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Greater Volume Of 
Premiums Reported 
As Values Increase 


Company Underwriters and Agents 
Tell of Additional Insurance 
Being Placed 


OPTIMISM MORE PREVALENT 
Progress of NRA Campaign Is 


Being Watched Closely as an 
Indication of Future 





As daily newspapers record the prog- 
ress of the NRA campaign to place 
American business back upon a prosper- 
ous plane, insurance company executives 
and local agents are distinctly more opti- 
mistic than they have been for some 
time. The business improvement that has 
occurred is being translated gradually in- 
to a greater volume of premium income. 
Particularly is this so in the Middle West 
where values of farm products, raw ma- 
terials and manufactured goods have ris- 
en to a somewhat greater degree than 
in the Eastern states. 

Insurance will be one of the last busi- 
nesses to feel the effects of improved 
conditions just as it was one of the last 
to be hit by the depression. This state- 
ment refers to underwriting results and 
not to investment gains or losses. In 
March came the turn for better business 
conditions and yet only a few weeks ago 
did an increase in premium income be- 
come really noticeable. Now as values 
have risen and have tended to maintain 
higher levels than earlier this year and 
in 1932, manufacturers and retailers are 
coming into the insurance market for ad- 
itional fire coverage. Many renewals 
te being written for the same amounts 
ss before and others are being increased. 

For about the first time in nearly four 
years local agents have an opportunity 
to solicit new business. While the col- 
lection problem is still acute the press- 
ure of collections is easing somewhat and 
a greater percentage of time can be de- 
voted to the development of additional 
Premijims. Home office managers say 
that their local representatives have 
caught the new spirit of optimism. This 
is based not only on a general feeling of 
national confidence but on improved pre- 
mium accounts. 

Several companies have received in- 
quiries as to whether increased values of 
goods on hand should be covered by 
Profits insurance or by straight fire in- 
Surance. The latter will be used gen- 
erally. As prices of goods go up the 
cost of replacement increases and the 
replacement value is protected by ordi- 
nary fire insurance, which does not in- 
sure against loss of profits or commis- 
sions. There is likely to be a somewhat 
greater sale of profits insurance also, but 
“Mls Iorm covers profits or commissions 
only and is entirely distinct from insur- 
ance to cover the original investment or 
Cost of replacement. 
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“‘They Are Benefactors’’! 


“Life insurance salesmen are among the most useful 
citizens in every community. They are benefactors. 
They are the men who do our worrying for us. They 
do our calculating, our foreseeing. They furnish us 
with vision, when we have none of our own. They 
give us the opportunity, which every man ought to 
crave, of providing in a sensible and comparatively in- 
expensive manner for our old age and for those who 
are dependent upon us. 


“For the normal man, with obligations and hopes 
and plans and visions, the life insurance salesman is a 
good friend, he has a rich and reputable, a sound and 
salable proposition to offer. He commands the respect 
of all but fools. With fools he should waste no time. 
He has too much work to do for the sensible. He may 
well approach all men confidently. He may rest serene 
in the belief that he is useful and that he is making life 
increasingly livable for a larger and larger number of 
people.” The Atlanta Journal. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WM. A. LAW, President 


PHILADELPHIA 

















Committee Nominates 
T. M. Riehle President 
Of National Ass’n 


C. Vivian Anderson Named For 
Vice-President at Chicago 
Meeting 


ACT ON ASSOCIATION POLLS 


Other Vice-Presidents Nominated 
Are Holman, Schriver, Pat- 
terson, Cummings 


President Charles C. Thompson of the 
National Association of Life Underwrit- 
ers made public this week the report of 
the advisory nominating committee of the 
association (Chester O. Fischer of St. 
Louis, chairman) which met in Chicago 
recently to consider and report on qual- 
ifications and suggestions for officers to 
be nominated at the annual convention in 
Chicago. Associations in all parts of the 
country have been endorsing either The- 
odore M. Riehle, general agent Equitable 
Society, New York, or C. Vivian Ander- 
son, Provident Mutual, Cincinnati, for 
president. As more associations voted 
for Riehle than for Anderson and as the 
committee decided either was available 
and well qualified for the office it voted 
unanimously for Mr. Riehle for president 
and Mr. Anderson for vice-president. 
The committee made the following other 
nominations: 

Arthur S. Holman, San Francisco, first 

vice-president. 

Lester O. Schriver, Peoria, second vice- 

president. 

Alexander E. Patterson, Chicago, third 

vice-president. 

O. Sam Cummings, Dallas, fourth vice- 

president. 

Ernest Owen, Detroit, secretary. 

Robert L. Jones, New York, treasurer. 

Companies of Nomimees 

Mr. Holman is general agent of the 
Travelers in San Francisco; Mr. Schriver, 
general agent Aetna Life, Peoria, Ill; 
Mr. Patterson, general agent Penn Mu- 
tual, Chicago; Mr. Cummings, general 
agent Kansas City Life, Dallas; Mr 
Owen, general agent Sun Life, Detroit: 
Mr. Jones, general agent State Mutual, 
New York. 

In addition to Mr. Fischer the advisory 
committee consists of A. O. Eliason, Min- 
nesota Mutual, St. Paul, Minn.: Victor 
E. Beamer, Equitable Society, Jackson- 
ville, Fla.; Clancy Connell, Provident Mu- 
tual, New York, and Mr. Owen. 


How Advisory Nominating Committee 


Was Born 


In his report to President Thompson 
Chairman Fischer began by calling at 
tention to a letter he had received from 
Mr. Thompson on May 3 this year in 
which was quoted the text of the reso- 
lution passed at the annual meeting in 


(Continued on Page 12) 
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Many Prominent Speakers on Program. of 
National Association of Life Underwriters 


An unusual number of personalities of 
national prominence feature the program 
for the annual convention of the Na- 
tional Association of Life Underwriters 
to be held at the Hotel Stevens, Chicago, 
September 27, 28 and 29. 
speakers are Francis H. Sisson, presi- 
dent of the American Bankers Asso- 
ciation, and Dr. S. S. Huebner of Uni- 
versity of Pennsylvania and Dean of 
American College of Life Underwriters. 
The convention will hear several of the 
leading insurance company executives 
among them Thomas I. Parkinson, presi- 
dent, Equitable Life Assurance Society; 
M. J. Cleary, president Northwestern 
Mutual Life; Herman A. Behrens, presi- 
dent, Continental Assurance; John M. 
Laird, vice-president Connecticut Gen- 
eral; Frank H. Davis, vice-president 
Penn Mutual and John A. Stevenson, 
until recently vice-president of Penn Mu- 
tual who now heads the home office 
agency of the company in Philadelphia. 
Two state superintendents of insurance 
are on the program, George S. Van 
Schaick, Superintendent of Insurance of 
New York and Efnest Palmer, IIlinois 
Superintendent. 

The first session of the convention will 
be presided over by Charles C. Thompson 
who will also deliver his address as pres- 
ident of the Association. Other chair- 
men of sessions will be C. Vivian An- 
derson, national vice-president; Theo- 
dore M. Riehle, first vice-president; Ar- 
thur S. Holman, second vice-president ; 
Lester O. Schriver, third vice-president 
and Alexander E. Patterson, fourth vice- 
president. Roger B. Hull, general coun- 
sel and managing director of the Asso- 
ciation, will make an address in the clos- 
ing session in addition to making a re- 
port on the Association’s activities for 
the year. 


Among the 


Plans for Special Sections 


As usual there will be special sessions 
for the General Agents and Managers 
Section and for the Million Dollar Round 
Table. An additional feature will be the 
meeting under the auspices of agency 
supervisors which is being handled by 
the Life Agency Supervisors of Chicago. 
\ll of these sections will have special 


M. J. CLEARY 


programs with speakers and subjects of 
particular interest to these groups. 
Holgar J. Johnson, general agent Penn 
Mutual at Pittsburgh, is program chair- 
man of the General Agents and Man- 
agers Section. This is always a par- 
ticularly interesting feature of the Na- 
tional Association convention and some 
notable speakers have been secured. 
Among these are M. Albert Linton, pres- 
ident Provident Mutual; Julian S. My- 
rick who will preside as chairman, and 
Ralph Hamburger, general agent at 
Minneapolis for the Northwestern Mu- 
tual. Mr. Linton will discuss “The Fu- 
ture of Agency Management from a 
Home Office Point of View.” Mr. Ham- 
burger will discuss the general agent’s 
job in the next few years. Mr. Ham- 
burger heads a remarkable agency with 
more than 100 full time agents under 
contract and producing around $6,000,000 
of business a year. Another speaker of 
the Managers Section will be Fred Healy, 
vice-president of Curtis Publishing Co. 
The chairman of the Million Dollar 
Round Table this year is M. J. Don- 
nelly of New Castle, Pa. Mr. Donnelly 
has arranged an interesting occasion for 
this group of star producers who will 
meet on the morning of September 27. 


Other Convention Features 


Some of the best known among the 
life insurance production forces of the 
country will also be heard as well as a 
number of new personalities. Lester O. 
Schriver, National Convention program 
chairman, will discuss the theme of the 
convention; Clay Hamlin, general agent 


Mutual Benefit, Buffalo, will talk on 
“Average People”; John R. Hastie, Mu- 
tual Life, former president of the Chi- 


cago Life Underwriters Association, who 
has become a popular speaker at agency 
gatherings, will be heard. O. Sam Cum- 
mings, general agent Kansas City Life, 
Dallas, will discuss “Modern Prospect- 
ing.” 

Among other speakers are George 
3rannon, New York Life, Little Rock: 
Joe Maryman, Aetna Life, also of Little 
Rock; Ralph A. Trubey, manager Guard- 
ian Life, Fargo; Lara P. Good, manager 
Prudential, San Diego; J. N. Keplar, 
Bankers Life, Elkhart, Ind.; Caleb R. 
Smith, Massachusetts Mutual, Ann Ar- 











M. ALBERT LINTON 


bor, Mich.; Harry Phillips, Jr., Penn Mu- 
tual, New York; Russell S. Moore, Mid- 
land Mutual, Columbus; John Morrell, 
Equitable Society, Chicago; W. Scott 
Smith, Massachusetts Mutual, St. Louis. 


Sketches of Some of the Speakers 
Following are brief sketches of some 
of the convention speakers: 

Charles C. Thompson, president of the 
\ssociation and manager for Metropoli- 
tan Life at Seattle, has been with that 
company more than thirty years. He 
was first manager in Butte, Mont., and in 
1908 became manager of the Seattle- 
Tacoma district. He has held every of- 
fice in the Seattle Life Underwriters As- 
sociation, was chairman of the legislative 
committee of the Washington State As- 
sociation, represented these organiza- 
tions in legislative work at Washington, 


D. C., and he has also been president 
of the Metropolitan Northwest Man- 
agers Association. He has for many 


vears taken an active part in the work 
of the National Association and_ has 
served on some of its most important 
committees. Mr. Thompson is promi- 
nent in business and civic affairs in 
Seattle particularly in health work. He 
is a member of the public health com- 
mittee of the Seattle Chamber of Com- 
merce and of the Public Hea'th League 
of Washington. He holds a number of 
directorates and is a member of numer- 
ous clubs. 

Thomas I. Parkinson, president Equi- 
table Society, had a distinguished career 
in law before becoming a life insurance 
executive. He practiced law in Philadel- 
phia after graduating from the Univer- 
sity of Pennsylvania. He came to New 
York in 1908 as counsel for the Bureau 
of Municipal Research. He organized 
the legislative drafting department that 
became part of Columbia University 
Law School. He succeeded Justice Stone 
as dean of the law school and for sev- 
eral years previous he was a professor 
there. After having been a director of 
the Equitable Society, Mr. Parkinson 
was made second vice-president in 1920 
subsequently becoming first vice-presi- 
dent and then president. 

M. J. Cleary, president Northwestern 
Mutual, is a native of Wisconsin, gradu- 
ate of the University of Wisconsin and 


THOMAS I. PARKINSON 


an attorney. As a member of the state 
legislature, he made a distinguished rec- 
ord in the enactment of constructive laws 
and was appointed insurance commis- 
sioner in 1915. Before his term of of- 
fice expired he resigned to be elected 
vice-president of the Northwestern Mu- 
tual. In this office Mr. Cleary was par- 
ticularly interested in the agency force 
of the company in addition to having 
general executive duties and last year he 
was elected president following the death 
of W. D. Van Dyke. 

Frank H. Davis has had a distinguished 
career as an agency executive for many 
years. He was long associated with John 
A. Stevenson when they were officers of 
the Equitable Society and more recently 
since Mr. Davis became vice-president of 
the Penn Mutual. Before taking up 
home office agency work, Mr. Davis was 
a successful general agent and agent. It 
was because of his remarkable produc- 
tion achievements that he was brought 
to the home office of the Equitable So- 
ciety where he rose from agency man- 
ager through various offices to agency 
vice-president. 

Herman A. Behrens, president Conti- 
nental Assurance, started in the actuarial 
department of the old Conservation Life 
of San Francisco and later went with 
the Pacific Mutual when the former was 
reinsured by it. He was vice-president 
and general manager of the Continental 
Casualty until the death of H. G. B 
Alexander in 1928, when he was made 
president of both companies. 

John M. Laird, vice-president Connec- 
ticut General, has had a prominent part 
in shaping many of the important de- 
velopments in life insurance in recent 
years. A former president of the Amer- 
ican Life Convention and now a mem- 
ber of its executive committee, he was 
chairman of the A. L. C. disability com- 
mittee for three years. For eleven years 
Mr. Laird has edited Transactions of the 
Actuarial Society of America. 

Native of Canada he graduated from 
the University of Toronto and _ en- 
tered life insurance through the actua- 
rial department of the London Life. He 
came to the Connecticut General in 1910, 
was made actuary in 1917 and vice-presi- 
dent in 1927 
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E. W. Kopf, Metropolitan 
Statistician, Dies at 45 


HAD WORLD - WIDE CONTACTS 


Helped Organize Metropolitan Statistical 
Division, One of Largest and Best 
Equipped of Its Kind 


In the death of Edwin W. Kopf on 
Thursday of last week the insurance bus- 
iness lost a personality who had for many 
maintained a remarkable number 


yvears 

of contacts with insurance people and 
rganizations throughout the world. Al- 
though not yet 45 years old at the time 





EDWIN W. KOPF 
of his death, he had spent 30 years in 
the service of two of the largest life in- 
surance companies, twenty-one of these 
in the Statistical Division of the Met- 


Kopf retired as as- 
Metropolitan 
recurrence ot 


ropolitan Life. Mr. 
sistant statistician for the 
in the spring following a 


an attack of thrombosis which he had 
first suffered a little more than a year 
ago 

Among Mr. Kopf’s duties at the Met- 


ropolitan was editing the bulletin of the 
Statistical Division which has long been 
one of the most widely quoted publica- 
tions because it contains so much orig- 
inal source information gleaned — the 
mass of data available from Metropoli- 
tan records especially on matters of vital 


statistics, health trends, mortality and 
cupational hazards. 
Mr. Kopf maintained a huge corr 
spondence and numbered among his 


personalities 
for many 


friends many of the leading 


of insurance abroad. He was 


of these leaders of insurance in other 
countries a source of information on 
trends and conditions in this country and 
through these contacts he had a wide 


of insurance conditions every- 
did much toward broadening 
mattes 


knowledge 

where. He 
the point of 
One of the projects of educational value 
that he was working on at the time he 
was first taken ill was the publication in 


view on insurancé 


this country of an English edition of Dr 
Bred Manes’ comprehensive work 
“Versicherungswesen” in three volumes 
covering the whole field of insuranc: 
practice 


\ man of much personal charm with a 
of humor, Mr. Kopf kept 
iumazing number of contacts for 
duties kept him largely to his 
office. For the insurance newspapers he 


le ligl tful sense 
up afl 


one whose 


was one of the best sources of informa 
tion on what insurance celebrities of 
other countries were in town 

Born in Newark November 3, 1888, Mr 


| d New 


Kopf atended Newark schools ar 
York University School of Commerce. He 


went to work for the Prudential afte 
leaving college and in 1912 joined the 
Metropolitan Life at the home office to 
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help organize a statistical bureau. He 
became an authority on insurance statis- 
tics, wrote extensively for periodicals on 
this subject and was extension instructor 
at Columbia University for several years 
on insurance statistics and investments of 
insurance companies. He was a director 
of the Insurance Society of New York, 
member of the Casualty Actuarial So- 
ciety, the American Statistical Associa- 
tion, the Royal Statistical Society of 
London and the Swiss Actuarial Associa- 
tion of Zurich. He was also a member 
of the executive committee of the sec- 
tion on private insurance law and eco- 
nomics of the German Society for In- 
surance Science of Berlin. 

Funeral services held at Grace Church, 
Madison, N. J., Saturday afternoon were 
attended by a large number of his asso- 
ciates in the Metropolitan Life and oth- 
ers connected with insurance and edu- 
cational work. 


Harold F. Wooster Albany 
Manager For Fidelity Mutual 
Harold F. 


Wooster is the new manager 


for the Fidelity Mutual at Albany, hav- 
ing taken over that office last Saturday. 
For the past year he has been agency 


organizer for the 
Mutual Life of 
City. 

Mr. Wooster for a number of years 
was vice-president of a large chain store 
haberdashery company in New York and 


Taylor agency of the 


New York in New York 


THE 


EMANCIPATOR 


PLAN 


THE LINCOLN NATIONAL LIFE 


INSURANCE COMPANY 





resigned to enter insurance in 1931. Al- 
though a successful producer he soon 
turned to agency organization and train- 
ing work. 

In going to Albany Mr. Wooster re- 
turns to his native city. He attended 
\lbany Academy and later completed his 
study at Williams College. 





ORIGINATORS OF THE 


¥ 






Over 81% 
in 1932 
$5,000 
$6,300. 


and 


more, 


rm 


Continental 


FAMILY 





The Result 
of 


Specialization 


of our total new business 
was made up of policies cf 
averaging 
A special opportunity for a 
special class makes a strong appeal to 
the discriminating buyer. 


METROPOLITAN BRANCHES 
New York City 
120 Broadway 
420 Lexington Ave. 
Newark, N. J. 
17 Academy Street 


POLICY 


INCOME 






nearly 


| 


Nits eterli 


Life Insurance Company 
Wilmington, Delaware 





FT.WAYNE 
INDIANA 


Thompson a Superintendent 
of Agencies, Sun of Canada 


B. C. Thompson, for the past three 
years inspector of agencies in charge of 
the Sun Life of Canada’s eastern agen- 
cies, has been appointed a superintendent 
of agencies for the company. This title 
is held by several men in the Sun Life 
organization. 

Starting with the Sun Life as an agent 
in Edmonton ten years ago, Mr. Thomp- 
son was a prominent producer until his 
appointment as agency assistant in the 
Calgary branch. Later he was appointed 
unit manager at Vancouver. 


In 1929 Mr. Thompson went to the 
home office where he was attached to 
the agency department, and for a time 


in this capacity he acted as manager at 
St. John, N. B. In that same year he 
was transferred to the eastern depart- 
ment as superintendent of agencies. He 
was one of the first Canadians to be 
granted the C. L. U. degree. 


PRUDENTIAL RATE CHANGES 


Annuity Features of Life Policies Af- 
fected; Company Issues New 
Rate Book to Agents 
In line with increases on annuity rates 
the Prudential has made changes in poli- 
cies with annuity features, involving 
slight changes of rates in the endow- 
ment, monthly income, and “continuous 
to insured only” policies. The new rates 
go into effect on policies applied for 
after August 15. The policy form is 
being revised and the new form will pro- 
vide for the payment of the total cash 
surrender value at death if the surrender 
value is larger than the commuted value 

of the instalments certain. 

A new rate book has been issued by 
the company containing all the recent 
changes. The retirement annuity form 
has been revised, with new rates and 
regulations going into force on policies 
applied for August 15 or later. 

New rates of monthly instalments per 
$1,000 of insurance payable have also 
been drawn up to go into effect shortly. 
Due to a lessening of interest the sums 
are slightly smaller. This affects insurt- 
ance payable under a settlement option 
which provides for monthly payments. 


CELEBRATE BRANDT’S BIRTHDAY 


U. S. Brandt, president _of the Ohio 
State Life, was given a birthday party 
by the home office staff last week. He 


was presented with a huge birthday cake 
and a resolution signed by all the home 
office people, in addition to ap] plications 
from the field force. Mr. Bri undt helped 
to organize the Ohio State Life twenty- 
seven years ago and has been active in 
its management ever since, as P! esident 
since the first of 1932. 
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Aeacia Mutual 
Insurance Up 


For Half Year 


Business Gain Regarded as 
Index of Improvement 
in Nation’s Trade. 


By Thomas M. Cahill. 


Substantial advances are report- 
ed by Acacia Mutual Life Insur- 
ance Co. Important, steady im- 
provement in the business of the 
company for the first six months of 
1933 is outlined by William Mont- 
gomery, its president. 

Figures made public yesterday 
by Mr. Montgomery show that the 
amount of new insurance paid for 
this year is $19.865.331, as compared 
with $16.298 820 for the correspond- 
ing period of 1932, an increase of 
22 per cent. 

“We. naturally, are decidedly 
nleased at this substantial increase 
in business,” Mr. Montgomery said 
in commenting on the figures. “It 
is, we believe, a definite indica- 
tion of general economic better- 
ment since every section of the 
country contributed to the advance 
in Acacia’s business volume. 


Lapses on Decline. 


“Of paramount importance as an 
index of the fundamental improve- 
ment taking place is the fact that 
a steadily increasing degree of suc- 
cess is attending Acacia’s conserva- 
tion program. The fact that 
lapses are declining sharply and 
that reinstatements are gaining 
rapidly, is a certain indication of 
the reemployment trend to be 
noted throughout the Nation. 

“On the basis of the results 
achieved by Acacia during the first 
six months, we believe we are jus- 
tified in looking forward to the 
future with confidence and _ op- 
timism.” 

Mr. Montgomery is_ receiving 
felicitations from leading insurance, 
business, financial and civic leaders 
upon the marking this year of his 
fortieth anniversary as the directing 
head of the Acacia Mutual Life In- 
surance Co. During the four dec- 
ades of Mr. Montgomery’s leader- 
ship, Acacia has developed from a 
small, local insurance “society” to 
one of the great old line life in- 
surance companies of the United 
States. 


From the 
WASHINGTON Post 











ACACIA’S PAID-FOR BUSINESS IMPROVES 
ACACIA’S CONSERVATION IMPROVES 





NEW INSURANCE UP 22 %! what is the rea- 
son behind this figure? The public is showing its appreciation of 
Acacia’s low premiums—lower than the premiums charged by any 
other mutual old line company, in most cases lower than the pre- 
miums for non-participating insurance. 


Progressive, conservative, sound, this Company places its life 
insurance at rates which meet the present times. So Acacia continues 
to progress and its policyholders to profit. 


And now we are looking and planning forward to more good 
business—even better business—in the months ahead. There will be 
a unique new policy, new sales plans and procedures, new stimulation 
towards this purpose. 


The Quality Club is gaining enthusiastic adherents, to the ever- 
lasting benefit of the policyholders, the agents, and the Company. 
Every agent who qualifies as a member gets a bonus twice a year, 
based on his conservation record. Although the Club has been or- 
ganized only a short time, bonus checks have run as high as $420. 


Still more persuasively, quality business has for years been en- 
couraged by our monthly salary system—fully explained in Acacia’s 
booklet, “The Opportunity Contract”. 


We seek no other company’s agents. This booklet is merely to 
make available the details of this different agency contract, whose 
purpose is to pay the most to the most efficient. Only this way can 


the interests of the policyholders best be served. 


ACACIA 


MUTUAL LIFE INSURANCE CO. 


“Cooperating with the U. 8. Government on its New Deal Program” 


WILLIAM MONTGOMERY, President 


Home Office: 
Washington, D. C. 


61 Branch Offices 
in Principal Cities 































Page 6 














THE EASTERN 








UNDERWRITER 


August 11, 1933 











Palmer Sets Rules for 
Publishing Statements 


STATE DEALS WITH NEWSPAPERS 
Insurance Department to Make Inser- 
tions for Companies Desiring That 
Service; Must Run Month 





Strict instructions as to the manner of 
publication of company annual state- 
ments in Illinois daily papers have been 
laid down by Ernest Palmer, Director 
of Insurance in that state. 

In a letter to life companies entered 
in Illinois Mr. Palmer said: 

“Referring to previous correspondence 
early in the year with reference to the 
publication of the abstract of your an- 
nual statement as required by law in the 
City of Springfield and City of Chicago, 
please be advised that arrangements 
have been made with Springfield and 
Chicago daily newspapers for publication 
at the following rates: 

“The abstract will be published daily 
for one month in a regular edition of 
the paper— 


INI 55 cnc nan omervdwnammat $50.00 
SE a aca eca am adele eas 50.00 
Department’s service charge 
covering clerical work and 
I gan a citin cen em aiicete 5.00 
$105.00 


“Your attention is especially directed 
to the fact that contrary to the practice 
in former years, publications this year 
will be made in strict accordance with 
the law and the ruling of the Attorney 
General in that they will appear daily for 
the statutory period, in a regular edition 
of a recognized daily newspaper of gen- 
eral circulation. 

“If you desire the Department to han- 
dle the matter please immediately remit 
the $5 service charge above mentioned, 
making your check payable to the Di- 
rector of Insurance, State of Illinois, and 
specifically give us authority to place the 
advertising for you. 

“Do not remit the $100 charge. You 
will be billed directly by the newspapers 
which publish your statement, and remit- 
tance should be made to them upon re- 
ceipt of their bill. 

“If you desire to handle the matter 
other than through this Department, 
please be advised that publication must 
be completed and proper certificate filed 
in this office on or before October 1, 
1933. 

“In any event, please reply to this com- 
munication promptly, and if you are dele- 
gating the authority to any person or or- 
ganization to handle these publications 
for you, please so indicate.” 

Previously publication has been made 
only four times. 





MUTUAL BENEFIT ANNUITIES 

The Mutual Benefit Life on Wednes- 
day of this week put into effect new an- 
nuity rates, generally higher than the 
former schedule. 





HOW IS YOUR PRODUCTION 


CU RNY 


Mit gy 


TODAY ? (: 




































































Let us show you why, and how. 


THE GUARDIAN LIFE 





The “Guardian Package” will give your production an upward curve. 
Telephone PEnnsylvania 6-6870! 


The LEO D. LANDAU 


INSURANCE 


Suite 1352 * 1440 Broaduny al 407 Ot. N.Y. 


TOT 


COMPANY OF AMERICA 








Heroic Death at Sea 
Of Robt. T. Eckenrode 


MEMBER OF INSURANCE FAMILY 








Drowned After Jumping Into Ocean in 
Attempt to Rescue Father-in- 
Law; Harrisburg Agent 


Eckenrode, 





_ Robert T. of the 
Penn Mutual in Harrisburg, Pa., member 
of a family which has been in life in- 


agent 


surance for fifty-six years, was drowned 
on August 4 near Atlantic City while 
heroically trying to save the life of his 
father-in-law, Michael H. Oaster, a cigar 
manufacturer who apparently suffered a 
heart attack and fell into the water. 
There was a strong wind and an unusu- 
ally rough sea. Eckenrode and _ his 
brother-in-law, Harry Oaster, jumped in 
to rescue the manufacturer, but were 
caught in a strong tide and drowned. 

The Oasters and Eckenrode had bor- 
rowed a speed boat from a friend and 


had gone fishing off Longport, about five 
miles from Atlantic City at the lower 
end of Absecon Island. About 10 o’clock 
in the morning the boat was halted two 
miles off Longport shore. It is believed 
the engine stalled. Suddenly Mr. Oaster 
fell into the water and the attempted 
rescue followed. 

Robert T. Eckenrode had been one of 
the leading producers of the Penn Mu- 
tual Life, his contract dating from 1917. 
He was a brother of his general agent, 
E. R. Eckenrode. In the World War 
he was in France with the Army when 
the Armistice was signed. As a life in- 
surance man he traveled considerably in 
Pennsylvania, Maryland, Virginia and 
West Virginia. He was 45 years old, and 
is survived by his widow and three 
children. 





SAM ABERNATHY DEAD 


Sam Abernathy, veteran salesman of 
the C. G. Mills agency of Bankers Life 
of Des Moines in Dallas, died July 29 
following an appendicitis operation. He 
had been with the company 17 years. 


134 Candidates Pass _ 
Management Exam; 


GIVEN FIRST TIME THIS Yeap 





Association Publishes Proceedings d 
Special Conferences Held at New 
York and Fort Wayne 





Results of the examinations of the Lif 
Office Management Association, held fo, 
the first time in May of this year, have 
just been announced and show that the 
examinations attracted much _ interes 
for 134 candidates were awarded certif, 
cates for passing the four examinations 
comprising Course 1 of the Institute. A 
large number of candidates passed one 
two or three examinations to complete 
the course next vear. 

Miss Dorothy B. Goldsmith, personnel 
director of the Guardian Life of Amer. 
ica, was awarded her certificate “cym 
laude,” having passed the four examina. 
tions with an average grade of 95%, 

Although two years are required to get 
a diploma from the Institute, four diplo- 
mas were awarded this year to Canadians 
who were given credit for Course 1 }y 
virtue of having received a diploma from 
the Insurance Institute of Toronto, 

Students from New York and vicinity 
who were awarded Course 1 diplomas are 
Guardian Life: Miss Goldsmith, Sophie 
I. Bulow; New York Life: Lester Poy- 
ley, Andrew Scott, Jr.; Bankers National 
of Jersey City: Edgar J. Blume, Elmer 
H. Hardebeck, Jack McAlexander. 
Current Practices Recorded in Printed 

Proceedings 

A permanent record of current prac- 
tices in life office management is formed 
by the printed report of the special con- 
ferences held this year by the Life Of- 
fice Management Association. The com- 
pilation of the two meetings, held in New 
York City and Fort Wayne, has just been 
published by the association, whose work 
is becoming increasingly important in the 
business. 

Operation of the new business depart- 
ment, organization for property manage- 
ment and home office underwriting were 
the particular subjects of the conferences, 
but almost all matters of importance in 
life office management were touched up- 
on during the general discussions. 

The handling of new business from the 
preparation of the application and under- 
writing papers in the agency all the way 
through until the policy becomes an ac- 
count is covered in the proceedings, be- 
ing discussed by seven authorities in for- 
mal papers, with remarks from the floor 
in addition. Also in this section is a 
survey of the personnel and costs of un- 
derwriting and issue work. 

Six authorities give their views on han- 
dling of real estate. 

Under home office underwriting prac- 
tices and proceeds ten home office men 
discuss various angles of the underwrit- 
ing department. ; 

Copies of the proceedings are available 
to non-members of the association at $% 
a copy, to be procured from the secre 
tary, F. L. Rowland of the Lincoln Ne 
tional Life. 





Reciprocity— 


his client’s estate. 








know equally well that the second year is the danger period in the history of the average policy. 
observant and cautious for symptoms of illness during this hazardous time, so is the farsighted salesman alert and active for the preservation of 


Physicians and mothers know full well that the “second summer” is the crucial one in an infant’s development. Conscientious life underwriters 


If the agent and his company wish to cling to as many policyholders as possible through the first two precarious years, the best way to assure 
results is by ADEQUATE COMPENSATION for the winning of the first renewal premium. 
PAY WELL—as it logically should—there is greater satisfaction and service to client, agent, and company. 


Just as physician and mother are particularly 


In other words, when the company makes RENEWAL 





AMERICAN CENTRAL LIFE INSURANCE COMPANY 
Indianapolis, Indiana 
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Good- for them 


It’s a big job — 
providing for your fami- 
lv’s present happiness 
and well being. So 
much bigger is the job 
of providing for their 
future that wise men 
call on Life Insurance i 
to help. | 
ls your family fully | 
protected? | 
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J OHN HANCOCK national advertising 
for July and August tunes in with 
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Up With the Man in the Field. A Clearing House HOME OFFICE — Jersey City — New Jersey 

; Loe om, ve ? MR. AGENT— Ralp 

of Advice and Opinion. Where Do I Fall Down: onesies atnieiin: ania 2 CUI OEE ain te: ie ontiaiiaads eanaiins: son} 

: ; k 

Why Do I Not Get Results I Feel I Am Entitled To? anon Long 

lished 

Divect Asenck THE HOME LIFE INSURANCE COMPANY OF AMERICA |} cist 

Selling the Interview: A Direct Attac ind 

Bs: — seagate Se oasis PROTECTS THE ENTIRE FAMILY terial 

Life nderwriter: (Handing a newspaper clipping reierring to the sudden deat te e a agers 
of a prominent business man known to the prospective client, with the remark), Policies Are Issued from Birth to Sixty-Five Years Next week. 
“We all have to face that chance.” ; Birthday Mon: 
Prospective Client: “I see that you are going to try to sell me insurance. Well | A comparative statement of the Company’s progress during the last ten [ee 
am not interested.” (Habit speaking.) years shows a remarkable achievement. The premium income has increased —- 
Life Underwriter: “Of course, like every sensible man you have made some pro- by 141.9%; the admitted assets have shown a gain of 492.2%. The policy es x 
vision for your family in case of your sudden death by accident or otherwise reserves for the protection of policyholders have expanded by 545.6%; and the — 
unexpectedly. But I was not thinking of that in showing you the clipping about insurance in force has increased by 152.6%. Canes | 
Mr. Smith whose death shocked us so by its unexpectedness. I was rather OVER ONE HUNDRED AND FOUR MILLIONS IN FORCE persone 
thinking that this matter of the possibility of sudden death is so much more A Poli E Pp 4P Tl 
than a mere introduction of one’s family to a new life without their father and olicy for Every Purse and Purpose The 
protector. It means to the estate the possibility of such disruption that a INDEPENDENCE SQUARE PHILADELPHIA, PENNA. prepare 
sudden and disastrous change in the standard of living of your wife and children ducted 
may occur. How much capital is actually needed if the family is to enjoy its — — the pa: 
present income and standard of living? It is surprising how few men think the bo 
of this.” agent \ 
mosphe 
. - sion. 7 
Underlying Causes of Behavior GE AND ~ i ABH] A | | \ he says 
“ 3 ‘ 
Among the causes which control the includes a good many meanings. In the continue to be the Pe 
behavior of men and women when the sense in which I am using it here it ‘ : ‘ hound | 
idea of purchase comes up we must put — signifies a man’s tendency always solidi- outstanding qualifications of “One 


first and foremost what we call “Habit.” fying into an unconscious rule of con- ance m: 
Habit is always negative in its tenden- duct to do certain things over and over l INION MI J | I JAI I IFE on is t 























habit than to the check-rein of prudence. Let us never forget that if the world to build 


Habit has to be controlled and van- were left to itself there would be no you rea 
quished by Will. And one of the tasks progress at all. That is why salesman- life ins 
of the life underwriter is to stimulate ship is so important—it wakes people O you mu 


cies. It always takes the line of least again, to think along certain narrowly “A p 
resistance. Men hate to be waked up limited lines, and gradually to become the INSURANCE COMPANY is havir 
out of old habits and to be made to take’ slave of automatic action and thinking he has | 
mental action of any sort. Suggest toa in so many ways that he ends up by Incorporated 1848 does nc 
man that a certain purchase will be to being that pathetic creature who is aptly If he d 
his advantage and his first reply will described as “the man in a rut.” PORTLAND, MAINE as a CO 
always be th: it he does not need it. Now Some habits may be good, indeed, as is ro ness w 
this is Habit speaking; Habit which does the habit of telling the truth, or taking ever do 
not wish to be shaken into a new line regular exercise to develop physical fit- _ — “The 
of thought. ness, but most habits are lazy, the prod- more pi 
Even the most astute business man _ ucts of indolence and of the eternal ten- whom | 
who really supposes when he makes his dency of the human mind to save itself like to 
first refusal of a proposal that he is_ trouble, no matter at what cost of origi- just as | 
doing something shrewd, is usually re-  nality or of usefulness to oneself or to t H F EF | tist or 
sponding more to the backward pull of _ others. | cessful. 

| 

| 


eee = 


into action the will of the prospect when up, stimulates them into action, and gets make y 
the negative forces of habit are holding the world along. Progress and civiliza- 
him back from action. tion consist in better ways of doing ies . : 
Habit of course is a large term which _ things. IFE INSURANCE ean be explained In plain, everyday MA 
language. i to 
—— a ee _— anguag The facts can be simply stated. People need i 
ality eede n rresentation be told about life insurance by one who knows life insurance | 
P.W.O. ' the worst kind of competition is the com- and its adaptability. Salesmen of integrity, ability and courage The | 
Your difficulty may arise from the fact petition in the life underwriter’s own who will work systematically and plainly state the facts of life G. Lete 
that standard presentations are very mind, though it may operate uncon- : d : z Avenue 
often written by a writer-salesman, who _ sciously. insurance service will be Masters of their craft and successful. wide-de’ 
puts words in the salesman’s mouth that Why don’t you build up some presen- Laffoon, 
are ——— -. point — a tations of your own following the lines THE MUTUAL LIFE OF NEW YORK, with its long history of at his | 
cry, Inasmuch as the psychology of the of my formula? If you send them to me , ‘ inc d present 
oral and written material is entirely sep- | shall be glad to return them with what- increasing success, offers opportunity. It writes Annuities an dent of 
a on Seat a aes eves criticisms es suggestions that may all standard forms of life insurance. Double Indemnity Benefits. _ St 
, . — . “= ye necessary. ou mus capitalize on . . . ° SKy 
standard presentation, however, from your own individuality and personality. It has many practices to broaden and expedite service for Field Charles 
what you tell me is that you have not —~ : y —— a a . : of the | 
had anything to do with its preparation. Looking Too Young tepresentatives and for Policyholders. owner 
You have learned it by heart and prob- D.S tos, whi 
ably failed to see its connecting links as pole ae — Those contemplating engaging in life insurance field work as and Day 
a piece of reasoning or as a series of Don’t let your “looking too young” dis- - eer 
selling appeals to buying motives. It is ‘turb you. Put it squarely up to your a career of broad service and personal achievement are invite SH 
like a house put up without a knowledge Prospective clients that all you want is the to apply to ; 
of the architect's plans. To you it may O©PPortunity to set up the facts they give Folloy 
= *, you and that you stand or fall upon the monies 


seem just so many words without any 
- - - ¢ : ' tt] ‘s ‘ m | 
order and system as applied objectively interpretation of those facts. Try this : oe 


o the actual sale “I may not look as if I had the experience T M Li I C San Fra 
== tual sale. . . but if I develop suggestions of value to he utual ife nsurance ompany Ben F. | 


rhe average life underwriter is usually 
| | : i See ee eee tal Lif 

supplied by his company with an enor- You then I have done all that can be ex- Bridoe” 

“ es - . > > f « y j > j > r 
mous amount of sales literature. There Pected of any life underwriter, no matter of New York y mee 
are of course countless booklets, letters What his age may be.” Smile with your 34 Nassau Street New York, N. Y- , 
with sales facts and ideas and masses of ©¥€S When you say it. SARGENT PH 
‘scat ate ¥ a ot a oe GEORGE K. 
in piration al stuff. Much of this litera DAVID F. HOUSTON Vice-President Ha 
ture gives certain types of mind mental Mr. Montgomery will answer _ the President and . ti ad 
indigestion and inhibits spontaneity. For questions of agents regarding their prob- Manager of Agencies ton lea 

















much reflection kills sales. That is why lems in the business. Write your ques- agency « 
| said to a too reflective mind over- tions to Mr. Montgomery at The Eastern — for 
emphasizes the competitive factors and Underwriter, 94 Fulton Street. total 
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RG. Engelsman Book on 
Monday A. M. Meetings 


PUBLISHED BY R. & R. SERVICE 








Tells Managers and General Agents How 
to Plan and Conduct Gather- 
ings of This Type 





Ralph G. Engelsman, general agent, 
Penn Mutual Life, 500 Fifth Avenue, New 
York, has written a new book which 
hears the title “Monday Mornings,” pub- 
lished by the Insurance Research and 
Review Service, Minneapolis. As its ti- 
tle indicates the author has prepared ma- 
terial to assist general agents and man- 
agers in their meetings to start off the 
week. ' 

Monday morning meetings, Mr. En- 
gelsman says, are the editorial page of 
the general agent’s newspaper. If each 
meeting is carefully planned, well de- 
veloped and intelligently handled, it be- 
comes a vital force in creating an agency 
personality. 

The Atmosphere of the Agent 

The author is in a good position to 
prepare such material as he has con- 
ducted hundreds of agency meetings in 
the past few years. In one section of 
the book Mr. Engelsman discugses the 
agent who carries about with him an at- 
mosphere of failure, at least of depres- 
sion. That’s all wrong. Along that line 
he says: 

“Business is good. People like to do 
business with successful men. The gloom 
hound does not get by. 

“One of the reasons that the life insur- 
ance man of the past is looked down up- 
on is because he ‘cried’ for business. 

“A prospect may pity an agent who 
is having a tough time getting along but 
he has no confidence in him and certainly 
does not want to do business with him. 
If he does business with him, it will be 
as a compliment and naturally the busi- 
ness will be small and the chances for 
ever doing business again are eliminated. 

“The more successful a man is the 
more people seek him out as a man with 
whom to do business. Your prospects 
like to boast about their insurance man 
just as you boast about your doctor, den- 
tist or lawyer if he is eminently suc- 
cessful. They use you as you use them: 
to build prestige for themselves. So, if 
you really want to be successful in the 
life insurance business, the first thing 
you must do is to realize that you must 
make your business good.” 


MADE KENTUCKY COLONEL 





Elmer G. Leterman on Staff of Governor 
Laffoon of Kentucky; Those Who 
Saw Ceremony 
The latest Kentucky Colonel is Elmer 
G. Leterman, insurance agent, 551 Fifth 
Avenue, New York. He was made an 
aide-de-camp on the staff of Governor 
Laffoon, the ceremonies being performed 
at his home last week. Among those 
present were Harold B. Franklin, presi- 
dent of R. K. O.; John J. Glynn and 
John Stephanides, lawyers; Judge Louis 
Brodsky; Charles Coplon, president of 
Charles Stores: Gregory Taylor, owner 
of the St. Moritz Hotei: Jack Alicoate, 
owner of Film Daily; Jean G. Vene- 
tos, who has extensive hotel interests, 

and David Marx, toy manufacturer. 


SHAPRO AGENCY CONTEST 


Following the ground-breaking cere- 
Monies in connection with the com- 
mencement of work on the $75,000,000 
san Francisco-Oakland Bay Bridge, the 
Ben F. Shapro agency of the Penn Mu- 
tual Life there is holding a “Building a 
Bridge production contest. The affair 
will run to the end of August. 





PHILLIPS HAD GOOD JULY 
,tlarry Phillips, Jr., one of the produc- 
se leaders in the Ralph G. Engelsman 
Sency of the Penn Mutual in New York, 


paid for fifteen cases in July for a $250,- 
total, i 





Jefferson Standard 
Issues “Dixie Special” 


LOW FIRST PREMIUM POLICY 





June 30 Financial Statement Given by 
President Julian Price; Holding 
26th Anniversary Campaign 





As part of its twenty-sixth anniver- 
sary campaign the Jefferson Standard 
Life has brought out a new policy, the 
Dixie Special, to be issued on preferred 
risks only for not less than $5,000. 

The Dixie Special has low initial pre- 
miums, increasing gradually to level pre- 
mium in the sixth year. It provides 
$5,000 face for the death of the insured, 
or $2,435 payable to the insured at age 
65. Both sums are also payable under 
options, the death benefit at the rate 
of $90.75 per month for five years or 
$49.25 per month for ten years. The age 
65 benefit may be paid $44.19 per month 
for five years or $23.98 per month for 
ten years. 

The Jefferson Standard has just closed 
the “best six months in its history,” 
President Julian Price told the board of 
directors meeting last week. The in- 
crease in business written continued 
through July, being about 19% greater 











S. Samuec Wo rson, Genera. AGENT 
Berxksuire Lire INsuRANcE Co. 


829-32 EMPIRE STATE BUILDING, NEW YORK 
Phones: PEnn 6-6605-6-7-8-9 








than July of last year. Approximately 
one-third of the business received in 1933 
has been written on the lives of old 
policyholders. 

At the close of business June 30, 1933, 
Mr. Price’s report showed, the Jeffer- 
son Standard had assets totaling $55,149,- 
137. Since January 1, 1930, the assets 
have increased more than $6,400,900. Pay- 
ments to policyholders and beneficiaries 
during the first six months of 1933 
amounted to $5,023,993. Since organiza- 
tion the Jefferson Standard has paid to 
policyholders and beneficiaries $70,127,- 
514. The interest rate paid on funds left 


with the company has not been reduced 
and remains at 5%, it was recalled. In- 


surance in force as of June 30, 1933, 
totaled $309,277,149. 
The company has capital and unas- 


signed surplus of $2,510,000. There is a 
special fund of $800,000 set aside for de 
preciation of real estate and investment 
fluctuations and another fund for divi- 
dends on participating policies of $616,- 
694 for the next twelve months, makin 
a total capital and surplus to policyhold- 


ers of $3,925,000. The company owns 
no bank stock and has no borrowed 
money. 
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J. G. RICHTER 


| 
| Group Department, 
| ably managed by Mr.O. A. 
Krebs, is an important 
activity in The Luther- 
It is 
| closely in contact with 
our brokerage staf and 
| with our full-time associates. 
It meshes smoothly with our 
agency plans and policies. 
Garfield Richter is one of our Group 
men. Davenport, lowa, is his birth- 
He was graduated from the 
University of Wisconsin in 1930. 
Completing the Aetna Life’s Group 
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James 


and employee. 


Character in a business organization is a composite 
of the characters associated with it. Therefore, this 
series of brief biographies — in easy installments — 


will reflect the spirit and personality of 


-KEFFER 
NSURANCE 


KENDRICK A. LUTHER - ROSCOE H. KEFFER, General Agents 
100 William St. = = = 


110 E. 42nd St. 


ss 


See veces = FULL 


GROUP MAN 


School training in Septem- 
ber, 1930, he was assigned 
to the St. Louis Agency 
as Group Representa- 
tive. 

us at 100 William Street. 
He is a crack salesman, a 
genial lad who makes fast 
friends fast, and an ace at the 
business of proving why and how 
AEtna Group Insurance is such a sat- 
istying arrangement to bothemployer 


generously to what we term “charac- 
ter’ in The Luther-Kefer Agency. 


AGENCY 
OM y 


New York City 
UPTOWN 


COMMISSION 


Later he joined 


“Jim” contributes 


C 


ASHLAND 4-2500 


TO you 
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Prudential Will Take 
Home Owners Bonds 


FOR DISTRESSED MORTGAGES 


President E. D. Duffield Says Company 
Wants to Co-operate but Must 
Safeguard Policyholders 
Edward D. Duffield, president of the 
Prudential, has announced that as the 
company wishes to co-operate with the 
Home Owners Loan Corporation set up 
by the government to relieve mort- 
gagors in “distress, it will accept the cor- 
paration's bonds in exchange for such 
mortgages. President Duffield explains 
that the Prudential, acting as trustee for 
millions of policyholde rs, is under the ob- 
ligation to safeguard their funds. Each 
case arising will be decided on its merits. 
In stating the position of the Pru- 
dential President Duffield said in part: 
“We are anxious to co-operate with 
the Home Owners Loan Corporation and 
to render assistance to home owners 
wherever possible, and have given full 
consideration to the question of accept- 
ing Home Owners Loan Corporation 
bonds in payment of mortgages in dis- 

tress. 

“Although we cannot overlook the fact 
that the Prudential Insurance Company 
is acting as the trustee of millions of 
policyholders, whose funds have been in- 
trusted to it, and the safeguarding of 
those funds must necessarily be its guid- 
ing principle, with due reg: rard to that ob- 
ligation the P rudential has and will con- 
tinue to consider sympathetically each 
case presented to it. 


ACACIA GAINS 22% 





Increase in Paid-for Business for Six 
Months; William Montgomery Com- 
ments on Improvement 
Acacia Mutual paid-for business for 
the first half of 1933 was 22% greater 
than in that period of 1932, according to 
figures announced by President William 
Montgomery. New insurance this year 
was $19,865,331 compared with $16, 298,820 

for last year. 

“Of paramount importance as an index 
of the fundamental improvement taking 
place is the fact that a steadily increas- 
ing degree of attending 
Acacia’s conservation program,” said Mr. 
Montgomery. “The fact that lapses are 
declining sharply and that reinstatements 
are gaining rapidly, is a certain indica- 
tion of the re-employment trend to be 
noted throughout the nation.” 


success is 


TRIBUTE TO J. M. EISENDRATH 
Agents Give Birthday Demonstration of 
Largest Submitted Business for Any 
Day Since Agency Opened 


At a “goodwill birthday demonstra- 
tion” on August 4, tendered by w agen- 
cy force to Julius M. Eisendrath, Guard- 
ian Life manager in the Empire State 
Building, each associate submitted at 
least one application as a surprise offer- 
ing to their leader, totaling in all the 
largest volume of submitted business on 
the greatest number of lives for any one 
day in the agency since its inception 
January 10 

Every man in the agency was repre- 
sented. It was not in any sense a drive, 
but purely a voluntary one-day effort on 
the part of all who participated. 


NEW ST. LOUIS GENERAL AGENT 

E. E. Woodbury is now general agent 
for the State Mutual Life in St. Louis, 
having succeeded Karl J. Guhne, who re- 
sis aned. Mr. Woodbury has been with 
the agency nine years, for the first seven 
as an agent and in the past two years 
as supervisor. 

NWNL MEETS AUGUST 22 

The Northwestern National Life four- 
day convention in Chicago will open Au- 
gust 22. 


























Canada Life Assets 


United States Branch 


For the protection of its United States 
Policyholders and Beneficiaries, the Canada 
Life holds on deposit in trust, with trustees 
in the United States, assets in excess of the 
reserve required to cover all liabilities to 
United States Policyholders and Bene- 
ficiaries. No security placed in this trust 
can be released without the consent of the 
Commissioner of Insurance for the State 
where our Chief Office in the United States 
is located. 


It is today generally recognized that a 
broad distribution of the investments which 
underlie a life assurance Company’s con- 
tracts is essential to its basic security. 


Policyholders of the Canada Life have 
such security. 


The assets for protection of United States 
policyholders are distributed as follows: 


% Total 


Ledger 
Assets 

Cash, Government, Government Guar- 
anteed and Municipal Bonds........ 28.29 
Public Utility Bonds.................. 34.24 
RI INI oon sie aierpicroreiack Weiaiere et 2.25 
Other Corporation Bonds............. 1.94 
io oye hese 8.07 
Leanne on Heal Metate............cc00. 9.60 
Loans to Policyholders............... 15.61 


100.00% 
As at Dec. 31, 1932 


in Excess of $216,500,000 





Total Assets 








Canada Life 


ssurance Company 
Established in 1847 
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Chicago Association 
Names Committeemey 


CHAIRMEN FOR COMING YEAR 
President Roy L. Davis Announces Lead. 
ers of Life Underwriters Actiyi. 


ties for 1933-1934 





Chairmen of the standing committees 
of the Chicago Association of Life Up. 
derwriters were announced this week by 
President Roy L. Davis. 
follows: 

Finance, Frederick Bruchholz, agency 
director, New York Life; membership, 
Philip B. Hobbs, agency manager, Equi- 
table Society; speakers, John R. Hastie 
associate manager, Mutual Life; editor 
of Life Values, Paul G. Dallwig, asso- 
ciate manager, New England Mutual: 
educational, H. W. Anderson, manager 
life department of the Rockwood Co.; 
legislation, Charles P. Stumes, general 
agent, Penn Mutual; business practice, 
Walt Tower, managing director; Life 
Trust Round Table, Roy 7. Davis, asso- 
ciate manager, Union Central: advertis- 
ing, Walter N. Miller, Penn Mutual: 
music and entertainment, George Unger, 
associate agency manager, Equitable So- 
ciety; greeters, C. T. Milner, manager, 
Great-West Life; by-laws, Lawrence E. 
Weil, Northwestern Mutual. 

Philip B. Hobbs was appointed to fi! 
the unexpired term of C. F. Axelson as 
national committeeman. 


They are as 


Many Sign NRA Pledges 


Many additional life insurance compa- 
nies this week signed the NRA pledge 
to operate within the blanket code. Wil- 
liam R. Law signed for the Penn Mv- 
tual Life. The Connecticut General in 
signing remarked that it is already con- 
ition its business both in principle and 
practice in accordance with the code pro- 
visions. This is true of most companies, 
and slight changes bring other compa- 
nies into line. The American Central 
Life went on a five day week starting 
this week in the home office. Readjust- 
ment necessary to meet the minimum 
wage compliance of the NRA code 
amounted to less than one-half of 1% of 
the annual office payroll. The John 
Hancock Mutual and the Ohio State Life 
are also among those who have signed 


BUREAU’S CHICAGO SCHOOL 





Several Managers Come From Distance 
to Two Weeks’ Course Held by 
Sales Research Bureau 

Thirty-seven managers and_ general 
agents and a few agency supervisors last 
week concluded one of the most success- 
ful schools conducted for them by the 
Life Insurance Sales Research Bureau 
So enthusiastic were the students that 
they voted to return next year at their 
own expense, if necessary. to review the 
work. The school was held at the Edge- 
water Beach Hotel at Chicago. 

There was one general agent there 
from Los Angeles, one from Vancouver. 
several from Chicago and other central 
cities and several from the eastern sea 
board. 


John Marshall Holcombe, Jr., manager 
of the Bureau, was present the first 
week, while H. G. Kenagy, assistant 


manager, and Messrs. Morrison, Davies 
and Chapman of the Bureau staff took 
part in all of the sessions. 

A novel feature of the school was the 
special afternoon forum at which Alex- 
ander FE. Patterson. general agent of the 
Penn Mutual, and F. H. Haviland, gen- 
eral agent of the Connecticut General, 
both of Chicago, gp ag an open for- 
um. However, the affair became so in- 
teresting that instead of just answering 
questions popped at them by the str 
dents the two leaders soon began po? 
ping questions at the students. It wa 
voted one of the most interesting a 
valuable sessions of the entire two weeks, 
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“1! The Western and Southern Life Insurance Company 


Cincinnati 


Mittees 
fe Un. —" . : . 
a . | in its published statement, December 31, 1932, stated that it considered the 


are as | 


wo || “Safety and Protection of Policyholders Through Integrity 





ership, | 

Equi- | - ry 99 
Hai, || and Stability of Reserves and Ample Surplus 

, asso- 

futual: | , : ; , ‘ i se . 
ve | to be of primary importance, and which had been its policy for the year 1932, and, as its aim for 1933, publicly made the 
d Co.: | 

zeneral § | following 

ractice, 

; Life 

, AaSSO- | 

lvertis- 

= PLEDGE 

Unger, 

ble So- 

anager, 

nce E, 


al “ItIs Our Purpose To Continue This Proven Course Which 
a Insures the Absolute Safety of Every Policyholder” | 

















ges | 
compa- | 
pledge | 
le. Wil | 
in Mu- FULFILLMENT 
eral in | 
dy con- 
ab June 30, 1933 December 31, 1932 Gains for Six Months | 
ipanies, Cash and U. S. Government Bonds $ 14,764,938.13 $ 12,882,932.25 $1,882,005.88 
Centra Municipal Bonds | | 7,073,868.16 5,872,330.84 1,201,537.32 | 
starting Reserves for protection of Policyholders 107,371,927.62 105,619,008.19 1,752,919.43 
ane Capital and Surplus... 21,444,081.87 20,236,125.24 1,207,956.63 
A code 
f 1% of TOTAL ASSETS , $131,268,241.31 $128,351,597.39 $2,916,643.92 
e John 
ate Life 
a FINANCIAL STATEMENT—JUNE 30, 1933 
OOL ASSETS LIABILITIES 
Home Office Properties $ 813,000.00 | 
— City Real Estate F 4,038,883.49 Reserves for Protection of Policyholders $107,371,927.62 
y Farm Properties . ; 1,118,820.55 
oeneedl First Mortgage Loans—City 89,629,136.39 Premiums and Interest Paid in Advance 593,418.49 | 
ors last First Mortgage Loans—Farm 1,525,061.20 
StIccess- Policy Loans 9,089,763.49 Taxes (1933) and Unpresented Items 1,858,813.33 
a Cash and U. S. Government Bonds 14,764,938.13 
aa Municipal Bonds 7,073,868.16 Capital 10,000,000.00 | 
at their Net Uncollected and Deferred Premiums 1,862,012.09 
riew the Accrued Interest, Mortgages, Bonds and Policy Surplus : 11,444,081.87 
e Eee Loans a. | 
} 
h 
fe | TOTAL $131,268,241.31 TOTAL $131,268,241.31 
central 
a sea- 
It is unusual and somewhat unprecedented for life insurance companies to make semi-annual statements, but The Western and 
- = Southern Life Insurance Company, desirous of assuring its patrons as well as the insuring public that the well-known strength and stability 
issistant of this company is unimpaired, that the industrial recovery now well in progress is having its beneficial effect on the institution of life 
- Davies insurance as well as on commercial and mercantile enterprises, submits the above statement, which includes a valuation of our policy | 
aff took obligations by the Ohio Insurance Department as evidence of this effect and of sound and economic management. 
ny Every obligation has been met promptly, even through the trying banking holiday period, without disturbance to the company’s 
; a the long established practice of NEVER BORROWING ANY MONEY. It has NO UNPAID DEBTS—NO OBLIGATIONS PAYABLE 
nd, gen- ON DEMAND except such as are provided for in its own life insurance policies. 
al, 
ay There is no safer institution for the investment of your savings than life insurance and no safer company than The Western and 
e so in- Southern Life Insurance Company. 
sige CHARLES F. WILLIAMS, 
an pop- President 
It was 
ing and 
co weeks, & I 
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nomination for president, that being the i 
N. A. . [ J, Slate only office relative to which there was = 

“er spirited competition as regards endorse- 93 3 
(Continued from Page 1) ments of associations. 9 ; 1 
a ae e 4 
1928 providing for the appointment of an The Association Vote an e ay: ie 7 
advisory nominating committee. The text 2 - - . a 

follows: “Tt was found that of the ninety-seven > ‘ ad 


Whereas, it is desirable that consideration be 
given to nominations for officers of the associa- 
tion before the meeting of the annual conven- 
tion; therefore be it 

Resolved, that an advisory nominating commit- 
tee of five be appointed at the next midyear 
meeting of this committee; that the president 
suggest five names for membership of such com- 
mittee, but that this committee may substitute 
others therefor; that local associations be encour- 
aged to suggest candidates sixty days in ad- 
vance of the convention and to send their names 
to the chairman of the advisory nominating com- 
mittee; that all candidates suggested be carefully 
considered by said committee as to their fitness 
and availability; that said committee report to 
the regular nominating committee at the next 
convention. 

Mr. Fischer then called President 
Thompson’s attention to the latter’s 
statement before the executive commit- 
tee meeting in Chicago and Mr. Thomp- 
son’s suggestion that the committee 
might be governed accordingly. This 
statement follows: 

The resolution creating the committee does not 
definitely provide for the naming of candidates 
for specific offices. The committee may use its 
own discretion as to how it shall function. You 
may limit your work to ascertaining the quali- 
fications and willingness of men to serve as na- 
tional officers and make your report to the nom- 
inating committee without specifying names for 
specific offices, or, if you think best, you may 
name one candidate, or even two or more can- 
didates for each office. In other words, the 
nature of the report which the committee will 
make is left entirely to the discretion of the 
committee. 


Ask Position of Associations 


Immediately upon receiving President 
Thompson’s letter Mr. Fischer corre- 
sponded with the other members of the 
committee and outlined to them a sug- 
gested course of action for the commit- 
tee, which in short was that the commit- 
tee follow carefully the text of the reso- 
lution which created the committee back 
in 1928, and that the first step seemed to 
be that the committee secure all pos- 
sible suggestions from local associations. 
He further suggested that the commit- 
tee meet in Chicago during July, cover 
the situation based upon information 
which had come to it by that time and 
then decide upon its final course of ac- 
tion. All members of the committee re- 
sponded, agreeing with this plan of pro- 
cedure. 

On or about June 1 there was sent out 
from national headquarters in New York 
a letter addressed to the president of 
each local association holding member- 
ship in the national association, telling 
such local association of the appointment 
of the advisory nominating committee, 
quoting the text of the resolution creat- 
ing the committee and asking for sug- 
gestions relative to the officers to be 
elected at the annual convention in Sep- 
tember 


The Chicago Meeting 

In discussing the Chicago meeting and 
its results Chairman Fischer wrote to 
President Thompson in part as follows: 

“The members of the advisory nomi- 
nating committee met in Chicago on Sat- 
urday, July 29, at the Hotel Stevens, with 
all five members of the committee in at- 
tendance. This meant that the members 
of the committee had come from their 
respective homes in St. Paul, Detroit, 


New York City, Jacksonville and St. 
Louis, respectively. Upon the meeting 
being called to order we had a short 


review of the procedure to date and as 
chairman of the committee I advised the 
other members of the committee that 
we had received a large number of com- 
munications endorsing various candidates 
for office. 

“It was the unanimous opinion of the 
committee that only letters from local as- 
sociations should be considered in the 
deliberations of the committee in view of 
the fact that only such recommendations 
are provided for in the resolution creat- 
ing the committee. 

“The committee then proceeded to 
make an analysis of letters from local 
associations recommending candidates. 
The first item for analysis was that of 


associations endorsing for president fifty- 
five favored Theodore M. Riehle and 
forty-two favored C. Vivian Anderson. 

“The committee then listed the active 
membership as of June 30, 1933, in all 
associations and found that associations 
representing 10,885 members made no 
recommendation for president; that the 
forty-two associations favoring Mr. An- 
derson had a membership of 3,728, and 
that the fifty-five associations favoring 
Mr. Riehle had a membership of 4,131. 

“The members of the committee then 
carefully considered the two candidates 
as to their fitness and availability, as pro- 
vided for in the resolution of 1928. 

“Tt was obvious that either candidate 
was available. And it was the unanimous 
opinion of the committee that either can- 
didate was well qualified as to fitness for 
this high office. Attached you will find 
material regarding Messrs. Riehle and 
Anderson, submitted by their respective 
chairmen, setting forth in detail the un- 
derwriting history and accomplishments 
of these two gentlemen. It was felt by 
your committee that both of them are 
outstanding in the profession of life un- 
derwriting, strong men, capable, each 
having at all times measured up to the 
highest standards and having always per- 
formed most excellently association work 
entrusted to his care. 


“The committee then discussed the 
question of what the nature of its re- 
port should be, considerable latitude hav- 
ing been given us by you in your letter 
of appointment. Discussion revolved 
around the question of whether one slate 
of officers should be submitted or wheth- 
er there should be submitted to the nom- 
inating committee a report of our find- 
ings regarding endorsements, fitness and 
availability without specific recommenda- 
tion, etc. 

“Motion was made and duly seconded 
that our committee submit a slate of 
nominees, one for each office. This mo- 
tion carried by a vote of four to one, 
one member of the committee favoring 
a submission of the names of each of 
these two candidates for president to the 
nominating committee. 


Make It Unanimous 


“Having decided to submit one slate, 
motion was made that in view of the 
fact that both gentlemen were available 
and well qualified and that Mr. Riehle 
had received the greater number of en- 
dorsements of local associations, that Mr. 
Riehle be nominated for the presidency. 
The vote on this was three votes for Mr. 
Riehle, one for Mr. Anderson, with the 
member who had previously voted 
against one ticket adhering to that po- 
sition. 

“Motion was then made and seconded 
that the ballot for Mr. Riehle be unani- 
mous, that motion being carried. 

“C. Vivian Anderson was then nomi- 
nated for vice-president of the National 
Association and a motion to that effect 
was unanimously carried. 

“The committee then gave careful con- 
sideration to letters from associations en- 
dorsing candidates for offices other than 
that of president, and after due study 
and deliberation the following were nom- 
inated: [Here follows list of nominees 
printed on Page 1.—Editor The Eastern 
Underwriter. ] 

“In presenting this report to you the 
advisory nominating committee wishes to 
state that it has assumed the availa- 
bility of all these recommended candi- 
dates on the basis of their direct or im- 
plied expression of willingness to serve 
as officers of The National Association, 
without reference as to whether or not 
they may be willing to serve in the of- 
fices for which we are recommending 
them; in other words, we have not asked 
them whether or not they would accept 

(Continued on Page 15) 


pecting today is, “Can he pay?” 
Fidelity agents learn this in ad- 
vance, through their lead service, 
in thousands of cases. This con- 
serves time. It increases the num- 
ber of hours face to face with 
interested prospects. 


The important question in pros- 4 7 ; 
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More Interviews—More Sales 
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The 1932 experience shows that 
the ratio of calls to interviews to 
sales is greatly improved when [a 
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PENN’S JULY GAIN 

Frank H. Davis, agency vice-president, 
says that the Penn Mutual Life showed 
a plus sign of 32% more paid-for new 
business volume this July than in July 
of last year. This is the company’s third 
successive plus month. Sixty-four Penn 
Mutual general agencies showed July 
plus signs. 





HAIGHT, DAVIS & HAIGHT, Ine. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 














ST. LOUIS BRANCH MOVES 
The St. Louis branch of the Sun Life a 
of Canada under W. S. Sutherland has The Pan-American Life has appointed 
taken over an entire east wing floor of J. E.. Baker and A. N. Baker its St 
the Boatman’s Bank Building. Louis general agents. 


ST. LOUIS APPOINTMENTS 

















announcing a new plan 





Readjustment 
Income 


| — A Cash Payment to Clean the Slate 

2 — A Living Income for Two Years 

3 — A Smaller Income to Supplement Earnings for the 
| Next Three Years. ! 


A definite policy which fits a definite need, increases the average size 
policy and eliminates much of the detail formerly necessary in the 
sale of plans of this type. 


STATE MUTUAL LIFE 


ASSURANCE COMPANY 
| WORCESTER, MASSACHUSETTS 























| INCORPORATED 1844 
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Plans of A. L. C. For 
Its Chicago Meeting 


PROGRAM NEARING COMPLETION 





Prominent Speakers Secured For Differ- 
ent Sections of Five-Day 
* Convention 





The program for the annual meeting 
of the American Life Convention, to be 
held October 9 to 13 at the Edgewater 
Beach Hotel, Chicago, is nearing com- 
pletion and will be announced within a 
week or ten days. The committee in 


charge of the program, composed of 
Claris Adams, vice-president of the 
American Life of Detroit; Lee J. Dough- 
erty, president of the Guaranty Life of 
Davenport; A. J. McAndless, vice-presi- 
dent, Lincoln National Life, Fort Wayne, 
and Walter E. Webb, executive vice- 
president, National Life U. S. A., have 
obtained the acceptance of many out- 
standing life insurance and financial ex- 
ecutives to appear at this year’s meeting. 

The meeting dates for the several sec- 
tions and general session as announced 
from the American Life Convention’s 
headquarters in St. Louis are as follows: 
Twenty-sixth annual meeting of the Le- 
gal Section on October 9 and 10; Finan- 
cial Section on October 10; Agency Sec- 
tion, October 13, and general sessions for 
the main body of the convention on 
Qctober 11, 12 and 13. 

In arranging the program for this 
year’s gathering the officials of the 
American Life Convention have taken in- 
to full consideration the extraordinary 
changes in national life that should re- 
sult from the opefation of the National 
Industrial Recovery Act and other new 
legislation since the last general meet- 
ing of the American Life Convention. 

Especially in the field of investments 
have there been developments of great 
portent for life insurance. Men who are 
authorities on various investment prob- 
lems are scheduled to handle the various 
divisions of the subject of life company 
investments. 

The Agency Section has arranged its 
program so as to give its membership 
the benefit of the best minds in the pro- 
fersion in the solution of present day 
problems of the heads of the agency de- 
partments. 

The entertainment of the insurance 

men and the ladies who attend the meet- 
ing has not been neglected in the ar- 
rangements for the five days. A Cen- 
tury of Progress Exposition will be at 
its very best in October, with all of the 
buildings and exhibits complete. So that 
those in attendance can “do” the fair 
properly the program committee has ar- 
ranged the business schedule so that an 
entire afternoon is left open for a visit 
to the exposition grounds. 
_ The fact that the Fair has been bring- 
ing unprecedented crowds to Chicago 
makes it advisable to make hotel reser- 
vations at once in order to be assured of 
desirable accommodations on October 9. 
10, 11, 12 and 13. In making their hotel 
reservations those planning to attend the 
American Life Convention meetings 
should be certain to mention that fact in 
their letters to the hotel management so 
that they will be given the benefit of 
the special rates. 





POSTPONE CLIC CONVENTION 
_The Chicago convention of the Con- 
tnental Life of St. Louis production club 
has been postponed until later this fall 
due to difficulty in getting Chicago hotel 
accommodations. The convention will 


Probably be held before the World’s Fair 
closes 


WM. ALEXANDER CAMPAIGN 

Jn four weeks agents of the Equitable 
Life Assurance Society produced 18,294 
applications for $73.560,377 in the Wil- 
fam Alexander 65th anniversary cam- 
Paign, 


Louis Reichert Agency 
Go On Shore Outing 


SHORE DINNER A_ FEATURE 





New York Agency of the Travelers 
Spends Day at Jones Beach in 
Sports and Swimming 





This is the season of agency outings 
and the number and variety of them 
grows apace. Last week Louis Reichert, 
of the Louis Reichert Agency of the 
Travelers, at 45 John Street, New York, 
had as his guests the members of that 
agency at a surf party at Jones Beach, 
L. I. There were more than sixty in the 
party. 

There was a get-together at 45 John 
Street in the morning, from which point 
they were transported to Jones Beach by 
buses. No little excitement attended the 
gathering of the members of the agency 
in New York, and their get-away for the 
beach, as William Engle, well-known 
movie camera operator, was on hand to 
make moving pictures of the party both 
at the office and along the route out. 
Several hundred feet of film was used 
in the picturization. 

At the beach the various games to be 





General Agent’s plan of interest. 


A letter will find out. 


111 North Broad Street 





OHIO—Akron, Canton, Cincinnati, 
Columbus, Lima, Toledo, 
and Youngstown. 


Established General Insurance Firms in these cities may find our new 


PHILADELPHIA LIFE INSURANCE COMPANY 


Philadelphia, Pa. 








found there were indulged in during the 
day and a shore dinner was served at 
the Marine Restaurant in the evening. 

The Reichert parties are always inter- 
esting. In the arrangements for the frol- 
ic last week the popular host was assisted 
very industriously by Frank S. Groh, 
agency manager of the office. 





PILOT LIFE APPOINTMENTS 
The Pilot Life of Greensboro has made 
three new general agency appointments. 
They are A. C. Elder at Roanoke, Va.; 
F. W. McBride at Covington, Tenn., and 
Hugh Waldrop at Goldsboro, N. C. 











Dec. 31, 1932 








June 30, 1933 








iquidity 


BANKERS NATIONAL’S GAIN 

The total volume of new business paid 
for by the Bankers National Life in 1933 
to date is higher than that of the same 
period last year, the volume for July 
having been nearly 50% in excess of the 
same month in 1932. The company has 
issued a statement discussing improved 
business conditions, noting the way in 
which the behind the NRA 
movement, and expressing belief that the 


nation is 


business curve is on the way upward. 





Cash and U. S. Govern- 


ment Bonds $5,131,177 


10.9% of Assets 


Cash and U. S. Govern- 


ment Bonds $6,507,004 


13.6% of Assets 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O J. ARNOLD. pacsiwexr 


STRONG-> Minneapolis Minn. ~ LIBERAL 





to Opportunity 
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Ad Conference Meeting 
Briarcliff Sept. 25-26 


The Insurance Advertising Conference 
will hold its annual meeting at Briarcliff 
Lodge, Briarcliff Manor, N. Y., Septem- 
ber 25 and 26, according to an an- 
nouncement by Ralph W. Smiley, chair- 
man of the Conference publicity com- 
mittee. . 

The members of the committee on 
program for the meeting are the fol- 
lowing. Arthur A. Fisk, Prudential, 
chairman; S. C. Doolittle, Fidelity & 
Deposit Co.; A. W. Spaulding, Hartford 
Accident & Indemnity; Ray C. Dreher, 
Boston; S. M. Gamble, Volunteer State 
Life; John Murphy, Pan-American Life; 
Herman Koch, Jr., New England Mutual 
Life; C. E. Crane, National Life of Ver- 
mont, and W. F. Hanselman, Union Cen- 
tral Life. ; 

At a special meeting of the executive 
committee of the Conference held on 
Wednesday at the Hotel Pennsylvania 
New York, Arthur H. Reddall of the 
Equitable Life Assurance Society was 
elected treasurer pro tem to succeed the 
late Horace V. Chapman. 





AVOIDS POLITICS 





Chicago Life Underwriters Association 
Decides to Take No Position 
on National Presidency 

Because of its position as host asso- 
ciation to the National Association of 
Life Underwriters, the Chicago Associa- 
tion has decided to take no part in the 
political activities of certain groups ad- 
vocating and sponsoring candidates for 
the national presidency. 

The executive committee last week 
voted not to endorse any of the candi- 
dates but ruled that the Chicago dele- 
gates and their alternates would have a 
free hand to decide the issue when they 
caucus prior to the meeting. Much pres- 
sure has been brought to have the Chi- 
cago Association endorse various candi- 
dates. 

This was the announcement of Roy L. 
Davis, president, who also announced 
that Charles F. Axelson, long the na- 
tional committeeman of the Chicago As- 
sociation, had retired from that post be- 
cause of the pressure of other duties 
and that Philip B. Hobbs, agency man- 
ager for the Equitable Life Assurance 
Society, had been elected to fill the un- 
expired term. 





ENGELSMAN GOING ABROAD 


Ralph G. Engelsman, general agent, 
Penn Mutual in New York, is sailing on 
August 17 for a trip abroad on the Man- 
hattan. He plans to visit France and 
Switzerland, returning in about a month 
in time for the national life underwriters’ 
convention. 





REPORTS GAIN 
National Life of Des Moines wrote 
more business in July than in July last 
year, the first time it has made a gain 
this year over the same month last year, 
according to William Koch, president. 


N.A.L. U. Slate 


(Continued from Page 12) 
— for the specific offices pro- 
osed, 

"I wish to assure you that all members 
" the committee felt a high degree of 
responsibility in the task with which you 
had honored them by appointment. We 
tully appreciated that this year particu- 
larly circumstances were such as to make 
i¢cessary careful, impartial and absolute- 
Ee analysis. I wish to assure you 
tok We have endeavored to the utmost 
lve up to those standards. Your com- 
The. oe some four hours in session. 
the be aaa which its members took in 
ao and their realization of its im- 
cal € is evidenced by the fact that 

ing from distant parts of the country 


they pie 
*y were all present at the meeting in 
Icago,” 





Anderson Committee’s 
Stand on Candidacy 


ISSUE UP TO MEMBERSHIP 





Says All Anderson Endorsements Were 
Not in Hands of National 
Nominating Committee 





The committee which is backing C. 
Vivian Anderson of Cincinnati for 
president of the National Association of 
Life Underwriters, of which Ray Hodges 
of Cincinnati is chairman, has sent a let- 
ter to all local Life Underwriters Asso- 
ciations stating the attitude of Mr. An- 
derson’s adherents and commenting on 
the letter of the advisory nominating 
committee of the National Association to 
President Thompson which is given on 
the first page of this paper. The letter 
of Mr. Anderson’s committee follows: 

“You will notice in the report of the 
Advisory Nominating Committee to 
President Thompson, the following state- 
ments: 

“Tt was found that of the 97 asso- 
ciations endorsing for president, 55 fa- 
vored Theodore Riehle, and 42 favored 
C. Vivian Anderson.’ 

“The committee then listed the active 
membership as of June 30, 1933, in all 
associations, and found that associations 
representing 10,885 members made no 
recommendations for president; that the 
42 associations favoring Mr. Anderson 
had a membership of 3,728, that the 55 
associations favoring Mr. Riehle had a 
membership of 4,131.” 

“In view of the foregoing quoted ex- 
cerpts taken from the report in question, 
we respectfully submit the following 
statements of facts: On July 29. 1933, 
we had received official written endorse- 
ments from a larger number of asso- 
ciations that the 55 endorsing Mr. Riehle, 
the official membership of such asso- 
ciations endorsing Mr. Anderson being 
far in excess of 4,131. Thus, it is appar- 
ent that the Advisory Nominating Com- 
mittee at the time of its action did not 
have in its hands all of the official en- 
dorsements previously transmitted to Mr. 
Anderson’s Committee. It is therefore 
obvious that the incomplete tabulations 
considered by the Advisory Nominating 
Committee, and upon which their action 
was based, are not conclusive nor do 
they necessarily reflect the majority sen- 
timent of the membership comprising the 
National Association of Life Under- 
writers. 

“You will observe by reading the re- 
port of the Advisory Nominating Com- 
mittee, that this committee endorsed both 
candidates for the presidency in so far 
as their capabilities, accomplishments, and 
services to the National Association are 
concerned. 

“The letters and official endorsements 
from local associations in the hands of 
Mr. Anderson’s committee, indicate 
very clearly that there is a large num- 
ber in the association who strongly favor 
him for the presidency this year. Never- 
theless, both Mr. Anderson and his com- 
mittee feel that the welfare of the Na- 
tional Association far outweighs any 
other consideration. Therefore, neither 
Mr. Anderson nor his committee will do 
anything to disturb the unity and spirit 
of co-operation now existing. 

“It is for the majority of the asso- 
ciation membership to determine whether 
or not its best interests will be pro- 
moted by his election to the presidency.” 





NEW BABY AT BRANDWEIN’S 
_A baby girl was born to Mr. and Mrs 
Samuel Brandwein August 8 at the Doc- 
tors Hospital, New York. The baby 
weighed cight pounds ten ounces at birth 
and is named Jacquline Brandwein. 

Mr. Brandwein is general agent of Con- 
tinental American Life in New York and 
Mrs. Brandwein is the leading woman 
agent of the New York Life and the 
only woman to make the Million Dollar 
Round Table at last year’s convention of 
the National Association of Life Under- 
writers. The couple have been married 
twenty-two years and this is their first 
child. 

















STEADY IN 
EVERY STORM 


The first six months of 1933 included one of the most 
critical periods in America’s economic history. Yet the 
inherent strength and steadiness of sound life insurance 
companies during this period of stress has fully justified 
the confidence placed in them by millions of policyholders 
and agents. 


The New York Life Insurance Company presents the fol- 
lowing figures from its record for the first half of this year 
as concrete evidence of its progress during exceptionally 
trying times. 


Ledger assets increased by more than $25,987,000 
during the first six months of 1933. 


Total income exceeded $189,117,000 while dis- 
bursements, including payments to policyholders, 
amounted to about $163,130,000. 


Cash in Home Office bank accounts on June 30, 
1933, amounted to more than $42,925,000, an 
increase of approximately $15,672,000 during the 
half-year period. 


New investments during the first six months of the 
year amounted to over $18,439,000. 


The New York Life’s record — not only during the first 
half of 1933 but during every panic, war and epidemic of 
the past 88 years — is evidence of the strong and enduring 
foundation upon which this Company is built. 


New York Life 


Insurance Company 
51 Madison Avenue 
New York, N. Y. 


HOME OFFICE BUILDING 
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LITTLE HEADWAY WITH BANK- 
ERS MUTUAL CASUALTY 
COMPANY 
Bank robbery insurance rates and rates 
for fidelity and surety bonds being re- 
garded as excessive by Georgia banks 


the executive council of the Georgia 
Bankers Association looking 


into the question of insuring at Lloyd's 


has been 
and of starting a mutual casualty com- 
pany. Judge Park, general counsel of 
the association, gave it an opinion that 
the banks afford to represent 
Lloyd’s unless those underwriters are li- 


cannot 


censed to do business in Georgia which, 
ot course, they are not. 

A thorough 
made in regard to organizing a bank- 
ers mutua! all-risk insurance company. 
Full obtained on the 
Pennsylvania experiment, which is to 
the Pennsylvania Mutual 
In reporting to the banks 


investigation was then 


information was 
incorporate 
Casualty Co. 
of Georgia Haynes McFadden, secretary, 
Georgia Bankers Association, says: 

“The attempts to get the Pennsylvania 
company under way were found to be 
making slow progress, due to conditions 
imposed in its contracts being even more 
difficult than the payment of premiums 
currently charged by the companies pre- 
viously in the field. An elaboration of 
the plan was discussed with the bankers 
associations of other Southern states. Six 
states were found to be interested in 
joining the investigation of the plan with 
the Georgia Bankers Association. It 
then developed that a company doing 
business in six or seven states could not 
reasonably expect sufficient subscriptions 
to capital stock to adequately capitalize 
a stock company, nor could such a com- 
pany reasonably expect to enlist a suffi- 
cient number of banks in a co-insurance 
plan to establish a profitable distribution 
of losses and to guarantee successful op- 
eration by a mutual company. This plan 
is accordingly for all present purposes 
‘in the cooler’” 


U. S. ON WAY TO 30,000 SUICIDES 
ANNUALLY 


Suicides have been occurring at an in- 





creasing rate in this country for many 
years. Data compiled by the division of 
vital statistics of the Government census 
bureau show a rising trend each year 
regardless of economic conditions. Since 
1920 suicides have increased both in ac- 
tual numbers and in the death rate per 
100,000. 

Although suicide has not yet become a 
major cause of death like heart disease, 
cancer, influenza, pneumonia and other 
causes the rate of increase gives an in- 
dication that it will be. In 1920 there 
were 8,959 suicides in the registration 


area of the United States reporting to 
the division of vital statistics. In 1931, 
the last year for which total statistics 
have been compiled, the number had 
risen to 20,000, an increase of about 8% 
over 1930 when there were 18,500 sui- 
cides. The increase for 1932 is estimated 
at 11%, which would make a total for 
that year of 22,200 suicides. Doctor Tim- 
othy F. Murphy, chief statistician of the 
division of vital statistics, believes the 
number of suicides will soon exceed 
30,000 annually and will become a prob- 
lem of national control. 

Government statistics show that sui- 
cides outnumber murders three to one 
and for every three deaths in automobile 
accidents there are two individuals who 
take their own lives. While 
conditions are an important factor in 
causes of suicide students of vital sta- 
tistics conclude that the nervous tension 
resulting from the complications of mod- 
ern life is the chief cause of suicide. Dr. 
Frederick L. Hoffman, long a student of 
statistics in this field, says on the sub- 
ject: “There are reasons for believing 
that in many respects present day life is 
thoroughly unwholesome in large sec- 
tions of the population which find it dif- 
ficult to maintain a standard of life free 
from constant anxiety and toil.” 


economic 


The bureau of vital statistics has com- 
piled suicide rates in the different states 
and other statistics bearing on the sub- 
ject which are a valuable source of in- 
formation and object of study for life 
insurance companies. 





BRITISH FIREBUG CASES 

Arson is by no means confined to the 
United States. One of the longest trials 
in British criminal annals has just been 
concluded. It is an amazing fire con- 
spiracy trial in the Central Criminal 
Court, London, and lasted sixteen days. 
Altogether 162 witnesses were called. One 
of the last witnesses for the prosecution 
was Chief Inspector Yandell of Scotland 
Yard. That the case was exceedingly 
intricate can be gauged by an answer he 
made to one of the counsel for the ac- 
cused men, 

“Did you have full knowledge of the 
case then?” was the query. 

“I wish I had full knowledge even 
now,” the inspector replied. 

Nevertheless, Scotland Yard had got- 
ten enough evidence to make six of the 
accused plead guilty to serious counts in 
the indictment. 
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WILLIAM L. HADLEY 


William L. Hadley, vice-president and 
general manager of The Eastern Under- 
writer, completed twenty-five years of 
service with this paper on August 8. He 
came to The Eastern Underwriter after 
having done newspaper work in Pitts- 
burgh, and before that having had a most 
unusual career which started as a boy 
working in coal mines at the age of 9. 
From that time on he had few idle mo- 
ments, among other experiences having 
been as an actor on the stage, playing 
some of the most classic roles in the his- 
tory of the drama. As a newspaper man 
in Pittsburgh he did most things which 
there are to do in journalism, including 
soliciting advertising and interviewing 
celebrities, one of whom was Mark 
Hanna. His brother, the late Benjamin 
F. Hadley, was one of the owners of this 
paper and he put him on this staff. In 
his quarter of a century with The East- 
ern Underwriter Mr. Hadley has trav- 
eled the country over many times, has 
made the acquaintance of thousands of 
insurance men, and has made innumer- 
able friends. He has followed many a 
career from office boy to president; has 
had positive ideas as to how a news- 
paper should be built and these he has 
put into successful practice. He has done 
his part in helping to make insurance 
journalism reach the position of high 
prestige which it now occupies. 

* * &* 


W. Owen Wilson, head of the Daven- 
port Insurance Corp., Richmond, Va., is 
possessor of an open-faced platinum 
watch presented to him recently at the 
annual meeting of the Virginia Asso- 
ciation of Insurance Agents when he re- 
tired as president of the association after 
filling the presidential office for two 
terms. 


Andrew Hamilton, fire insurance ad. 
juster, has been elected president of the 
Sportsmen’s Association of Montreal 
recently organized to have golf tourna. 
ments, hockey contests and __ similar 
events. The membership is 500. Surplus 
receipts from games will go to charity. 
The first golf tournament was held 
August 8 at the Mount Royal Golf Cly} 
course. 

* * * 


John R. Hardin, president of the My. 
tual Benefit, wired General Hugh §. 
Johnson, national recovery administrator 
a few days ago that he would accept 
designation by President Roosevelt to 
serve voluntarily on the New York Dis- 
trict Recovery Board. The other mem. 
bers requested to serve on the district 
board are Nicholas Murray Butler, presi- 
dent of Columbia University; Charles 4 
Beard, economist and historian; Pauline 
Morton Sabin, president of the Women’s 
Organization for National Prohibition 
Reform; John Vanneck, New York City 
real estate man; John L. Hartnett, Troy, 
v. Y., and John Milton, Jersey City 
lawyer. The Mutual Benefit has signed 
President Roosevelt’s employment agree- 
ment under the National Industrial Re- 
covery Act. 

* * * 


Rich J. Mier, vice-president of the 
Pacific Mutual, is the dean of accident 
insurance in the United States as he has 
been fifty-two years with the company. 
On his fifty-second anniversary agents of 
the company, as a tribute to Mr. Mier, 
sent in 713 applications, accompanied by 
anniversary greetings and congratulation 
cards. 

- + » 


Leslie G. McDouall, associate trust off- 
cer of the Fidelity Union Trust Co. of 
Newark, N. J., has just returned from his 
vacation which he spent with his family 
at Island Heights, where there is a large 
lake. While he was standing on one of 
the docks on the lake a seven-year-old 
boy fell overboard, and Mr. McDouall, 
fully dressed, plunged into the water and 
brought the lad to shore. 


* * * 


John F. Gaffey, an insurance agent in 
Hartford and a member of the Connecti- 
cut Board of Finance and Control, is 
Hartford manager of the Home Owners 
Loan Corporation. 


* * * 


John C. Goode, agent at Richmond, 
Va., for the Northwestern Mutual Life, 
formerly general agent there for the 
State Mutual of Worcester, received the 
nomination for city commissioner of the 
revenue in last week’s Democratic pri 


mary. Nomination is equivalent to elec- 
tion. He will take office January 1 next 


* * * 


J. Ross Moore, popular and able man- 
ager of the National Automobile Under 
writers’ Association, who has been away 
from his desk for a number of weeks 
on account of illness, returned to his of 
fice last week. After being confined to 
his home in Brooklyn for some time Mr 
Moore took a three weeks’ cruise to the 
West Indies and South America. 


* * * 


Theodore M. Riehle, general agent 0! 
the Equitable Society and a vice-pres' 
dent of the National Association of Lite 
Underwriters, sailed for Europe today. 


*K * * 


Frank K. Lewis, general agent of the 
Massachusetts Mutual, accompanied by 
Mrs. Lewis, is expected back this week 
from a six weeks’ tour of Europe. Mr 
Lewis has been in charge of northem 
New Jersey, with headquarters in New 
ark, for a number of years. 
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A Heavy Load of Great Responsi- 
bility Which Is Well Shouldered 


The more one sees of public men now- 
adays the greater the respect for them. 
There was a time—and not so long ago 
_when public men were regarded with 
something of a sneer and hardly an issue 
of a daily paper came out without a slam 
or two at a Senator or Congressman or 
amember of the cabinet. This was part- 
ly because the country had seen many 
f its law makers and ocher officials 
bending the knee to minorities who were 
loading the statute books with acts of 
great unpopularity, such as Prohibition ; 
were sometimes squandering the public’s 
money by dipping into pork barrels; 
were giving out interviews in which a 
craven spirit dominated. Then, too, the 
cartoonists were painting a picture of 
fice holders as sleezy politicians, with 
rank looking cigars; and quoting them 
taking out of the corners of their 
mouths; picturing them in other undig- 
nified attitudes; and showering them 
with contempt. Editorial writers ran a 
close second in this torrent of abuse. 
Situation Changes 

Then there came a change. Into pub- 
lic life entered a new army of people 
whose integrity, whose brains and whose 
standing won the public’s confidence. 
Backbones replaced wishbones. Minori- 
ties were defied. Legislative stalemates 
were unblocked. The negative attitude 
became positive. The various adminis- 
tfations of government took control and 
acted speedily. Depression began to give 
way to better economic conditions. The 
result is that today the sneering, cynical 
contemptuous viewpoint toward office- 
holders has largely disappeared. 
Newspaper reporters are in a good 
position to recognize the change of opin- 
= and to see how it has come about. 
They have the privilege of contacts with 
the lawmakers, the law administrators, 
the Department heads in Washington 
and in the various states. No body of 
men has been more impressed by the 
sincerity of these office holders than the 
reporters, 

Everywhere there is a similarity in the 
‘uation: public men working long 
hours; taking upon their shoulders tre- 
mendous loads of responsibility ; doing 
their best to put the nation back on its 
leet again; co-operating with business 
and with labor to make this possible; 
hot afraid to make innovations nor to 
break away from precedent. 

Protecting Mortgagors and Mortgagees 
A fine example of the constructive 
forces at work in rehabilitation can_be 
found in the New York Insurance De- 
Partment where a division of the state’s 
government, already having its hands full 
—and more than full—with problems of 
‘upervising hundreds of insurance com- 
panies and liquidating several dozen 
others, found itself confronted with a 
New batch of responsibilities when there 
Was dumped on to the lap of Superin- 




















tendent Van Schaick the supervision of 
most of the title and mortgage compa- 


nies. The position of those companies 
was hazardous. For decades guaranteed 
mortgages constituted one of the best 
types of investment. The companies had 
weathered many panics, but as the de- 
pression continued year after year, and 
real estate became frozen, there was no 
way out apparently, and the problem of 
protecting those companies and the own- 
ers of homes and buildings who could 
not meet the principal when due, and 
often not even the interest, was under- 
taken by the State Insurance Depart- 
ment, Governor Lehman extending every 
aid possible, and having the fullest con- 
fidence in Superintendent Van Schaick. 
As a result Mr. Van Schaick has taken 
over for rehabilitation a dozen of the 
largest companies, representing 97% 
of outstanding guaranteed mortgages. 
About thirty companies were released 
from supervision because they had only 
a small amount of guaranteed liabilities. 
The amount involved in these transac- 
tions is about three billions of dollars. 
The companies which are released from 
supervision will not be permitted here- 
after to guarantee the principal of mort- 
gage certificates sold to the public to 
any such extent as heretofore. This is 
because a contributing grief in the whole 
situation is the fact that ‘some of the 
companies were liable for as much as 
thirty times their capital structure. 
Proud of Staff 

When Superintendent Van Schaick as- 
sumed authority over the mortgage sit- 
uation he already had a batch of. prob- 
lems which kept the Department work- 
ing very long hours. These included the 
taking over for rehabilitation or other- 
wise of insurance companies which had 
done a large business throughout the 
country, including the Equitable Casual- 
ty & Surety, Southern Surety, Union 
Indemnity, Globe & Rutgers, National 
Surety. The staff of the New York De- 
partment is one of the best staffs which 
have ever been gathered together by a 
state official The Superintendent is 
very proud of his staff; in fact, thinks 
these staff appointments is the best 
achievement of his administration. The 
Department’s Liquidation Bureau, head 
of which is Richard A. Brennan, has 
some unusually able lawyers, and one of 
them has been placed in charge of each 
of the companies being liquidated or re- 
habilitated. These included Howard C. 
Spencer, who since has been made coun- 
sel of the Department. The company 
whose affairs took up most time was the 
National Surety, and it was decided here 
to make an innovation and to try and 
work out some plan of rehabilitation 
which would save the company’s name 
and good will and keep it going and at 
the same time offer a way of rehabilitat- 
ing other companies, The Department 
decided to take advantage of the experi- 
ence and co-operation of some lawyers, 
well known and highly regarded in the 
insurance business, and called into con- 
ference Hartwell Cabell, Milton B. Ig- 
natius, James A. Lown and Wendell P 


3arker. With these men, the counsel of 
the National Surety (M. O. Garner) and 
representatives of the New York De- 
partment, the National Surety Corpora- 
tion was formed, which attracted wide 
national attention as a novel and ex- 
traordinary rehabilitation. 

About the same time there was 
brought to the Department by Superin- 
tendent Van Schaick and Governor Leh- 
man an Insurance Board, including four 
former insurance superintendents — 
Messrs. Hotchkiss, Stoddard, Phillips 
and Beha—who, together with the other 
members of the Insurance Board, have 
done splendid work, with many hours of 
meetings, and have been specially occu- 
pied with the mortgage situation. 

Samuel R. Feller 

In all these developments an important 
part has been played by Mr. Van 
Schaick’s first deputy, Samuel R. Feller, 
now generally regarded as one of the 
most brilliant young lawyers in the 
United States. Mr. Van Schaick has 
delegated to Mr. Feller much of the 
work in the mortgage conferences. It 
is work of the first magnitude of impor- 
tance because it involves three billions 
of dollars in mortgages; the future hap- 
piness of thousands of property owners 
in this state. Some idea of what three 
billions of dollars means can be gauged 
by contrasting it with the amount of 
farm mortgages held by the life insur- 
ance companies, which is two billions of 
dollars. 

Mr. Feller is a graduate of Columbia 
and Columbia Law School. He first at- 
tracted state attention when he was as- 
sistant to Leader Maurice Bloch, and 
after Mr. Bloch’s death, Leader Steingut 
in the Assembly. As their assistant he 
gave counsel in relation to legislative 
bills and in other matters; and did so in 
a way indicating that he had more than 
routine knowledge of law, together with 
rare natural gifts of tact and diplomacy. 
He also won a wide friendship in Albany 
with legislators, both Assembly and Sen- 
ate, and stamped himself as a young man 
with a future. In Columbia Mr. Feller 
was one of the students in the courses 
on insurance and constitutional law 
which were given by Thomas I. Parkin- 
son, president of the Equitable Life As- 
surance Society, and later did some spe- 
cial work in Columbia under the direc- 
tion of Mr. Parkinson. Mr. Parkinson 
was director of the legislative drafting 
bureau in Columbia University. That 
bureau has done invaluable work in help- 
ing various states in their new codes. 
It was from the legislative drafting bu- 
reau that Mr. Parkinson went to the 
Equitable, his first position then being 
as advisor to other officers of the So- 
ciety. In the opinion of most insurance 
men there is no finer intellect in the life 


insurance business than Mr. Parkinson’s. 
Other Deputies 
After leaving Columbia Mr. Feller 


went into the practice of law and Mr. 
Van Schaick made him deputy insurance 
commissioner in November, 1929. He 
had met him some time before; had been 
very much impressed; had brought him 
into the Department, the appointment 
being purely a personal one. Mr. Feller 
made good; and was promoted to first 
deputy in June, 1932. 

There are two other deputy superin- 
tendents, both young men, and possessed 
of unusual ability. They are Joseph G. 
Bill and Rollin M. Clark. Recently, Mr. 


Van Schaick appointed three special 
deputy superintendents, and each of 
them is under thirty. They are Edward 


McLaughlin who has charge of the New 
York Title & Mortgage and of the Home 
Title; Charles J. Mylod who has charge 
of the Lawyers Mortgage, and J. Donald 
Whelehan who has charge of the Bond 
& Mortgage Guarantee. 

Among the outside lawyers whose 
services are now being employed by the 
New York Insurance Department in the 
complicated mortgage situation are Mil- 
ton B. Ignatius of Cabell, Ignatius & 
Lown; Morris Ernst, a member of the 
New York State Banking Commission 
and a distinguished author; and Hughes, 
Schurman & Dwight, the law firm of 





SAMUEL 


R. FELLER 
which Supreme Court Chief 
Hughes was the head. 


Long Hours of Work 


That the chiefs of the mortgage and 
title companies are more than pleased 
with the manner in which their affairs 
are being handled is evident from the 
interviews the presidents of these organ- 
izations have been giving to the daily 
newspapers. They feel that everybody’s 
interests are being protected in the best 
possible way. 

In many of the mortgage companies 
at the present time are representatives 
of the New York Insurance Department. 
They are sitting in the boards of direc- 
tors rooms, handling the reins. Prob- 
lems are innumerable. Responsibilities 
are tremendous. Decision must be swift. 
Office hours have no relationship to 
those demanded under the terms of the 
Industrial Recovery Act. These are ex- 
citing times, and when the whole story 
is written the New York Insurance De- 
partment, its Superintendent, its first 
and other deputies (all of whom have 
no leisure time on their hands), its law- 
yers and others associated with the De- 
partment, will have no cause to think 
that they have not done their duty by 
the nation in one of the finest bits of 
property owning salvage which has yet 
been noted. 


Justice 


* * * 
Lloyds Casualty 

The request of Lloyds Casualty that it 
be taken over for rehabilitation by the 
New York Insurance Department is an- 
other of those exciting dramas which 
have been on the insurance stage the 
past few years. Some time ago Julius 
Barnes, who was head of Lloyds and 
whe had entered the insurance business 
after having been a wheat man in the 
Northwest and president of the United 
States Chamber of Commerce, a personal 
friend of Herbert Hoover, was asked if 
he saw the way out. He replied that he 
did if there were a rise of a certain num- 
ber of points in the market and in com- 
modity prices. Unfortunately, the com- 
pany ran into rocky waters. There was 
that bank moratorium which tied up cash 
for months, but worst of all were the 
lusses the company sustained through re- 
insurance tie-ups with companies which 
failed. It had contracts with the South- 
ern Surety and the Union Indemnity, but 
the biggest loss—hundreds of thousands 
of dollars—was sustained through the 
failure of the Hansen fleet. 

Frank Cohen, associate of Mr. Barnes, 
made strenuous attempts to raise money 
and had $500,000 more in sight. A de- 
termined effort is being made to save the 
company. A creditors’ meeting was held 
Wednesday. 

Mr. Barnes resigned from Lloyds 
last Spring, but was asked by the board 
to hold up the resignation. It is also 

(Continued on Page 20) 
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FIRE INSURANCE 





N. Y. C. Premiums Show 
A Slight Decrease 


RETURNS FOR THE HALF YEAR 





Many Companies, However, Are Able to 
Report as Large Totals as for 
First Half of 1932 





Fire insurance companies writing in 
New York City are now reporting their 
Manhattan and Bronx figures for the 
first half of the current year. In the 
majority of cases there is a moderate 
falling off from the totals for the first 
six months of 1932 but many companies 
have been able to show a slight increase. 
The total figures will probably show an- 
other drop but it will not be as large as 
that which occurred in the _ twelve 
months between July, 1931, and July, 
1932. 

During the first three months of 1933 
premiums in New York City continued 
to fall off at a steady rate. But with 
the improvement in business and insur- 
able values that occurred in the second 
quarter of the year the writings for 
those three months most likely were in 
excess of the premiums in the second 
quarter of 1932. Following are the pre- 
mium figures covering Manhattan and 
the Bronx for some of the larger com- 
panies, together with the comparative 
figures for the first half of last year: 


Company 1933 1932 
BEGGS cociscvccsceccoseneee $594,101 $656,017 
Great American .........++. 421,862 412,970 
Contimemtal ..ccccccssecses 4 362,715 349,548 
North Americ® .ccoccccess 196,352 199,666 
Automobile ....ccccccccses 190,507 224,497 
National Liberty .......... 189,568 231,248 
ee SOTTO UTTTT ECE LT, 178,778 190,101 
American Equitable ....... 170,541 210,304 
Cited SOates cc ccvceneess 168,410 229,936 
North British .......cceees 164,343 179,056 
SE PIO sicncseeveus 163,824 157,237 
North River .ccccccccccces 146,848 277,178 
De sdecsaakeenteeeewe ke 139,955 95,793 
Pe ee ere ee 138,263 127,861 
London & Lanc..........-- 137,623 149,194 
City of New York......... 114,132 114,607 
Fire Association .........- 109,434 115,997 
National of Hartford....... 104,722 152,527 
Fidelity-Phenix ........++. 102,191 103,607 
"Sey 99,024 93,903 
ere rT 99,117 105,490 
Phoenix of Hartford....... 90,586 91,668 
Bramklim ccccccecceccosese 83,918 60,739 
Soringheld 2... cscccccvsces 80,505 80,324 
Nat’l-Ben Franklin ....... 79,392 49,311 
eee. Te.” Sscactcvavces 78,540 88,657 
New York Fire....ccccsces 77,267 64,751 
 ccncannee twee ae 76,158 84,736 
Northwestern-Nat’l ........ 75,097 57,545 
American Eagle .......... 72,840 133,940 
PR ea Pr 90,694 
DEOTERMENS nccccccccscsece 68,638 71,536 
Merchants, N. Y........+0-. 66,710 62,136 
CE ccc caucdanesedsnens 60,215 55,808 
Pennsylvania ........++++- 9,663 81,871 
Merchants & Mfrs.......... 59,661 48,267 
Aagriqwltural .occcccccscese 57,055 72,604 
BOURGES ccc ccnccccccsces 55,188 74,262 
Knickerbocker .......++++- 53,497 58,133 
Northern Assur. .......+. 3,047 58,182 
American Alliance ........ 52,522 50,887 
Norwich Union ......... 52,109 63,856 
Commonwealth ........... 51,129 49,945 
Milwaukee Mach. ......... 49,782 52,579 





N. J. RATING OFFICE MOVES 

The Red Bank office of the New Jer- 
sey Schedule Rating Office has been 
moved to Asbury Park in order that bet- 
ter service may be rendered. Louis Slo- 
cum is in charge at Atlantic City and the 
office is located in the Asbury Park Na- 
tional Bank & Trust Co. Building at 601 
Mattison Avenue. 


DEATH OF D. S. REYNOLDS 

D. S. Reynolds, assistant secretary of 
the Ohio Farmers companies of LeRoy, 
Ohio, died suddenly on Monday after- 
noon of this week. Funeral services 
were held yesterday afternoon, with 
burial in the LeRoy cemetery. 

The general stockholders’ meeting of 
the Mannheimer Insurance Co., of Mann- 
heim, Germany, passed a resolution de- 
creasing the capital of the company from 
8,000,000 to 4,000,000 Reichsmark. This 
reduces the unpaid balance of the capi- 
tal from 75% to 50%. 





C. E. Chase Dead; Former 
Head of Hartford Fire 


FATHER HAD BEEN PRESIDENT 





One of Leading Figures For Years in 
Hartford Business and Finan- 


cial Life 





Charles Edward Chase, honorary chair- 
man of the boards of the Hartford Fire 
and a leader for years in the financial, 
insurance and business life of Hartford, 
died at the age of 76 years on Thursday 
of last week. His father was George 
Lewis Chase, who preceded him in the 
Hartford Fire as both an employe and 
officer and whose son, Porter B. Chase, 
is a member of the board. Thus three 
generations of the family have been con- 
nected with the Hartford Fire, 

Charles E. Chase traced his ancestry 
back through fourteen generations to 
Thomas Chase, who occupied the ances- 
tral family seat in Chesham, England. 
George Lewis Chase was the sixth presi- 
dent of the Hartford Fire and was the 
first in that company to employ steno- 
graphic help and use telephone commun- 
ication. 

Charles E, Chase was born in Du- 
buque, ie. in 1857; his preparatory edu- 
cation was in the Haven Grammar School 
of Chicago, and he subsequently went to 
grammar and high school in Hartford. 
Upon leaving high school he became an 
employe in the local agency of the Hart- 
ford Fire, three years later entering the 
home office, and for ten years served in 
clerical capacities. 

Became President in 1908 


In July, 1890, he was promoted to the 
position of second assistant secretary and 
from that time forward he was steadily 
advanced until he became vice-president 
and in 1908 was elected to the presidency 
of the company, in which capacity he 
served until August, 1913, when he re- 
signed. He was then elected chairman 
of the board of directors, which office he 
held until 1931 when he was made hon- 
orary chairman. 

For thirteen years, from 1894 to 1907, 
he was president of the Hartford Board 
of Fire Underwriters and was a director 
of the Connecticut Mutual Life and the 
Hartford National Bank, of which bank 
he was president from January 8, 1915, 
to April 27, 1915, when he resigned to 
accept the position of chairman of the 
board of directors of the Hartford-Aetna 
National Bank, a merger of the Hartford 
National Bank and Aetna National Bank. 
He filled this position until his resigna- 
tion in February, 1926. 

Other Directorates Held 

He was a director and honorary chair- 
man of the board of directors of the 
Hartford Fire Insurance Company, the 
Hartford Accident and Indemnity Com- 
pany, the Hartford Live Stock Insurance 

(Continued on Page 26) 
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Insurance Company of 
North America 


PHILADELPHIA 


and its affiliated companies write practically every form of insurance except life. 





The Chicago World’s Fair expects a total of thirty 
million visitors, a vast army of prospects for the 
sale of Automobile, Personal Effects, Camera, 
Jewelry and Fur Floaters and other coverages. 
North America Agents are aided by folders, news- 
| paper advertisements, sales letters and the prestige 
of the North America national advertising. 


See the North America full page advertise- 
ment in the Literary Digest, August 12. 
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Cedric W. Foster on C. E. Chase 


Cedric W. Foster, financial editor of 
the Hartford Times and well known to 
insurance men in Hartford and New 
York, knew intimately for many years 
the late Charles E. Chase, chairman of 
the board of the Hartford Fire, who died 
last week. Mr. Foster lived only a few 
doors from Mr. Chase. His tribute to 
the latter, published in the Hartford 
Times, is reproduced herewith: 

The death of Charles E. Chase, hon- 
orary chairman of the board of directors 
of the Hartford Fire, is a great shock to 
the insurance world and to the business 
and civic life of Hartford. His passing 
causes a loss difficult to measure in full- 
ness. He was linked not only with the 
Hartford Fire Insurance Company but 
through his many directorates he was 
an integral part of the intricately woven 
net of Hartford business life. In every 


field of endeavor one found his name; in 
manufacturing, in banking and finance 
and in insurance. 

For almost fifty-three years he was af- 















C. L. Henry, Secretary 


$1,500,000.00 
1,186,730.41 
214,050.00 
1,142,045.90 
1,922,578.39 
5,965,404.70 


filiated with the Hartford Fire, com- 
mencing his career when only 23 years 
old. His father, the late George L 
Chase, was president of this company for 
forty-one years. Thus, from 1867, two 
years after the close of the Civil War, 
until a year ago when Mr. Chase retired 
from the active chairmanship of the di- 
rectors, father or son were actively guid- 
ing the affairs of this company. A total 
of almost 100 years of service in one 
company is the record of George L. and 
Charles E. Chase. When George L. 
Chase assumed the presidency of the 
Hartford Fire the total assets were $2,- 
026,220, while on December 31, 1932, the 
last statement rendered under Charles 
E. Chase’s chairmanship, the assets to- 
taled $85,463,409 with surplus to policy- 
holders $34,642,681. This tremendous 
growth took place under the leadership 
of these two men. 


Kindly Character 


The keynote to the character of 
Charles E. Chase was simplicity and 
kindness. Throughout his entire bus- 
ness life of more than fifty years, dur- 
ing which time he was outstanding leader 
in his profession, he maintained at all 
times his quiet dignity, so noticeable 4 
part of his make-up. In manner, unos- 
tentatious, he pursued his career always 
making and never losing friends. 

Although he held very decided opinions 
in the matter of insurance policy and in 
the field of banking it is doubtful 
whether any high official was ever more 
considerate of the feelings of associates 
or more willing to listen to their rea 
sonings and beliefs. 

It is known that many times Mr. Chase 
would listen to and then courteously dis- 
miss a co-worker. The latter might 
think the matter closed and believe that 
the viewpoint of his superior would pre 

(Continued on Page 26) 
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Ira G. Hoagland, Prominent In 
Automatic Sprinkler Field, Dies 


For Many Years Secretary-Treasurer of National Automatic 
Sprinkler Ass’n; Authority on Public and Private 


Fire Protection Engineering 


Ira Gould Hoagland, secretary and 
treasurer of the National Automatic 
Sprinkler Association since June, 1914, 
and one of the best known automatic 


sprinkler engineers and fire protection- 
ists in the United States, died August 5 
at his home in Brooklyn, N. Y. He was 
horn in Brooklyn in 1878 and was in his 
fifty-sixth year. He had been acutely ill 
for two weeks following a long period 
of poor health. 

Mr. Hoagland was educated in the 
public schools of his native city, and at 
Pratt Institute. He began his fire insur- 
ance career in the home office of the 
Continental in 1896 and for many years 
was a field engineer for the old “Stoney 
Bureau,” known as the Underwriters Bu- 
reau of the Middle and Southern States, 
with headquarters at Richmond, Va. He 
was an authority on the fire hazards of 
the fertilizer industry. 

Secretary Hoagland was a familiar fig- 
ure at the conventions of the National 
Fire Protection Association and was ac- 
tively identified with the work of the 
committee on rules for the installation 
of automatic sprinklers. He was editor 
of “Insurance Engineering” from 1912 to 
1914. His work as a fire protectionist 
and publicist brought him into personal 
contact with practically all national 
bodies having anything to do with build- 
ing construction and private and public 
fire protection engineering. He lectured 
extensively before business men’s organ- 
izations, colleges and public schools on 
the fire hazard and safety to life. 


Member of Many Groups 


He was a member of the American 
Water Works Association, New England 
Water Works Association, American So- 
ciety of Mechanical Engineers, National 
Fire Protection Association, National 
Safety Council, Holland Society, War 
Industries Board Association, Insurance 
Society of New York, American Trade 
Association Executives, Blue Goose, In- 
ternational Association of Fire Engi- 
neers, New England Association of Fire 
Chiefs, Railway Fire Protection Associa- 
tion and secretary of the Related Af- 
fairs Conference of the insurance and 
automatic sprinkler interests. 

Mr. Hoagland was born in Brooklyn, 
June 14, 1877. He is survived by Mrs. 


Hoagland, a daughter, Mrs. Dorothy 
Hammond Foster and a son, Ira G. 
Hoagland, Jr. Funeral services were 


held Monday evening at the Herbst Fu- 
neral Parlors in Brooklyn. 

One of Mr. Hoagland’s most recent 
talks before insurance men was in 
March, 1931, when he addressed the an- 
nual meeting at San Francisco of the 


Fire Underwriters’ Association of the 
Pacific on the matter of excessive 
charges for water used in automatic 


sprinkler service. Although such water 
is used wholly for fire extinguishing 
work, owners of automatic sprinkler sys- 
tems have to pay regular water charges. 
Mr. Hoagland said then that these high 
water charges had a discouraging effect 
on the extension of valuable auxiliaries 
to public fire fighting equipment. He 
said in part further on this important 
subject : 

The range of these exactments is as- 
tonishing, said Mr. Hoagland. The max- 
‘mum reached by municipally-owned wa- 
ter utilities is between $500 and $600 
and by those privately owned, $600, for 
an annual service charge for a 6-inch 
water supply connection to an automatic 
sprinkler system. Such charges cause 
Property owners to pay, literally, “mil- 
lions for tribute” annually to water utili- 
ties for sery ices, often paid for otherwise 


or not even actually rendered, and for 
doing something worth while in the pub- 
lic interest which is done when any unit 
of fire-risk is eliminated by sprinkler 
protection, the speaker said. 

Taxes Held for “Personal Service” 

The reason given for this repressive 
taxation is that it is for a “peculiar per- 
sonal service provided for the owner’s 
benefit, which is not enjoyed in common 
by the community in general, but is 
available only to a limited class of in- 
dividuals.” (Gordon and Ferguson v. 


Board of Water Commissioners, 100 
Minn. 343; 111 N. W. 272; 8 L. R. A. 
(N. S.) 1049. 

“. difficult to conceive how the 


‘peculiar service’ rendered in supplying 
water to automatic sprinkler systems ‘is 
not enjoyed in common by the commu- 
nity in general,’” according to Mr. 
Hoagland. 

“It is difficult to reconcile proofs of 
the community value of automatic sprin- 
kler protection with the notion that the 
public supply of water for it is ‘a pe- 
culiar personal service provided for the 
owner’s benefit,’” continued Mr. Hoag- 
land, “‘which is not enjoyed in common 
by the community in general, but is 
available only to a limited class of in- 
dividuals,’ and for this ‘peculiar’ service 
many, far too many, water utilities de- 
mand compensation out of all proportion 
to the actual cost of the service ren- 
dered. 

“Another closely related notion of pro- 
ponents of these charges is that a water 
utility in supplying water to automatic 
sprinkler systems performs a_ service 
which is in addition to supplying water 
for public fire protection. The Indiana 
Public Service Commission in connection 
with a case involving the Terre Haute 
Water Co. stated that this is a ‘special 
benefit to the property owners over and 
above what the municipal fire protection 
affords the people in common,’ and 
should be paid for ‘by the private user.’ 

“When a fire is under considerable 
headway all that a fire department may 
do is to shoot streams of water into the 
building to flood out the fire, not being 
able to put the water where it is needed 
most, right at the fire. Automatic sprin- 
klers do not have to be called from quar- 
ters like the fire department. They rain 
water on the danger spot and that spot 
alone, instead of “deluging the building. 
They work just as effectively in thick 
smoke, dense darkness and extreme heat 
as anywhere else. 

Why Stop Fire Water at Hydrants? 


“Which prompts the following ques- 
tions: 
“Why stop water for fire control at 


hydrants in the street and ask human 
firemen to bridge the gap between them 
and the fire in the building? 

“Why not pipe the water throughout 
the building to automatic sprinklers al- 
ways ready for instant action and lighten 
the burden of the firemen and save many 
of their lives? 

“Why spend millions to bring water 
to curb lines and millions more of public 
funds to get it from hydrants to fires, 
when automatic sprinklers are the most 
effective and economical means of utiliz- 
ing public water supply for fire control? 

“Why when water is stopped at curb 
lines are fire losses fully twenty times 
greater than they need to be? 

“While the community value in respect 
of conflagration prevention is only one 
of the many attributes of automatic 
sprinkler protection it is sufficient to 
show this. protection is not something 
the benefits of which are available only 
to a limited class of individuals. 

“Under modern conditions it is impos- 


sible for public fire departments and wa- 
ter supply to afford the common fire 
protection and reasonable facilities for 
extinguishing fire that some courts and 
state commissions complacently believe 
to be sufficient. 


Private Fire Service Essential 

“Private fire service, especially auto- 
matic sprinkler protection, is a neces- 
sary supplement to the general system 
of public fire defense and plenty of proof 
in attest of this will be found in sev- 
eral hundred city reports issued by the 
National Board of Fire Underwriters. 

“Therefore, automatic sprinkler sys- 
tems are actually a part of the general 
system of public fire defense—not some- 
thing special in addition thereto, mere- 


ly for the benefit of individual prop- 
erty owners. 
“The ‘readiness-to-serve’ of automatic 


sprinklers is of as much consequence to 
the welfare of a city as that of the water 
utility. Every sprinkler system is in the 
way of being a most effective tool for 
the utilization of the city’s water supply 
in controlling fire in a manner that is 
beyond reach of any other agency to 
equal in efficiency. 

“Every building so equipped is dis- 
tinctly a benefit to the community in re- 
ducing the burden of responsibility of 
the fire department, the water depart- 
ment and the city authority in safegui ard- 
ing the public welfare of a city.” 





C. W. Pierce Pays Tribute 
To Late Ira G. Hoagland 


C. W. Pierce, vice-president of the 
fire companies in the America Fore 
group with supervision over the engi- 
neering department and chairman of the 
Related Affairs Committee of which Ira 
G. Hoagland was secretary, pays the fol- 
lowing tribute to Mr. Hoagland: 

“T was shocked to learn of the sud- 
den death of my good friend, Ira G. 
Hoagland, whom I have known for many 
years. 

“For the last six years I have had 
intimate business contacts with him as 
secretary of the Related Affairs Confer- 








Edward R. Hardy Is | 
Married in Washington 


Edward R. Hardy,  secretary- 

treasurer of the Insurance Institute 
of America, Inc., secretary of the In- 
surance Society of New York and 
one of the country’s leading insur- 
ance educators, and Mrs. Mildred 
Bierman were married in Washing- | 
ton on Tuesday. Mr. Hardy likewise 
holds the post of manager of the Dis- 
trict of Columbia rating organiza- 
tion so that he frequently visits 
Washington and many did not know 
he was to be married when he said 
he was going there for a few days. 
This is Mr. Hardy’s second marriage 
his first “ and mother of their bril- 
liant son, Edward Rochie Hardy, jr., 
having died a few years ago. 
; The present Mrs. Hardy was born 
in St. Louis and made her home 
there. She is a graduate of the Mary 
Institute of that city and for the last 
seven years has been head of the 
kindergarten department in the insti- 
tute. 











ence, of which organization I am chair- 
man. During this entire period when 
we were many times handling matters of 
common interest to the sprinkler indus- 
try and to the insurance companies, there 
was never a time’ that he did not fairly 
and faithfully fulfill every obligation. He 
was a man of sterling character. He 
fully recognized the responsibilities 
which he was called upon to assume and 
invariably followed the straight path in 
all such dealings. 

“Due to his early contacts with insur- 
ance companies and their bureaus, he 
understood better than do many not con- 
nected with the business the nature of 
the problems which confront insurance 
executives. It is my opinion that the in- 
surance business as well as the sprinkler 
industry which he so ably served in his 
capacity as secretary of the National 
Automatic Sprinkler Association, has lost 
a good friend and a competent and loyal 
partner.” 





Ctiatiieaion of Investments of 


The Boston and Old Colony 


There has been so much interest in re- 
cent months shown in the investments 
of insurance companies that in April 
there was sent to the agents of these 
companies a detailed schedule of all se- 
curities owned by the Boston and the 
Old Colony. Additional copies are still 
available. 

In order to show the diversification of 


United States Government Bonds....... 
Foreign Government Bonds 
State, County and Municipal Bonds..... 
Railroad Bonds 
Public Utility Bonds 
Miscellaneous Bonds 
MIs Sigs ca cicdacwacnn es ubawiensous 


Railroad Stocks 
Public Utility Stocks 
Bank Stocks 


investments as of June 30, 1933, in a sim- 
ple way there is given below a combined 
schedule, Boston and Old Colony, show- 
ing the amount of securities of each class 
owned and its percentage of the whole, 
from which one will note approximately 
50% was in bonds and of the bonds held 
more than half were United States Gov- 
ernment, state, county and municipal 
bonds. 


Boston & Old Colony Combined Invest- 
ments, Using Market Value of 
June 30, 1933. 














$2,264,178 11.59% 
21,563 Pe 
3,364,597 17.22 
1,769,545 9.05 
1,572,747 8.05 
738,623 3.78 
79,675 4 
$9,810,928 50.21 50.21% 
$1,277,590 6.54 
407,950 2.09 
$1,685,540 8.63 8.63 
$628,232 3.22 
$1,618,917 8.28 
1,461,856 7.48 
2,338,925 11.97 
$6,047,930 30.95 3.95 
"$1,357, 112 6.94 6.94 
$639,176 3.27 3.27 
$19,540,686 100.00% 
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Reservations Come Fast 
For Agents’ Convention 


ARE RECEIVED FROM 23 STATES 





National Association of Insurance Agents 
Will Meet During Week of Oc- 
tober 9 at Drake Hotel 





On account of the crowds attending 
\ Century of Progress and the large 
number who will attend other conven- 
tions in Chicago during the week of Oc- 
tober 9, the Chicago convention commit- 
tee of the National Association of Insur- 
ance Agents, of which R. I. Read is gen- 
eral chairman, is doing everything pos- 
sible to impress upon those who con- 
template attending the forthcoming con- 
vention the importance of making imme- 
diate hotel reservations. 

The convention will be in session at 
the Drake Hotel during the week of Oc- 
tober 9. The World’s Fair exhibits, 
eighty-two of which can be visited with- 
out cost, are attracting people from all 
over the world. It is imperative, there- 
fore, that hotel reservations be sent in 
immediately to E. B. Vickery, chairman 
of the hotel and transportation commit- 
tee, suite 2158 Insurance Exchange, 175 
West Jackson Street, Chicago, if suit- 
able accommodations are to be had. 

The convention committee has adopted 
the rather novel plan of presenting to 
the delegate whose hotel reservation let- 
ter is the first to be opened each Mon- 
day morning at convention headquarters 
a souvenir book of ten admission tickets 
to the World’s Fair. This is done as a 
special inducement to insure enjoyable 
quarters for those who will attend the 
convention and visit the World’s Fair 
during the week of October 9. 

Those persons who have been so for- 
tunate as to receive the souvenir World’s 
Fair tickets to date are as follows: 
Stanley Maynard, 80 John Street, New 
York, N. Y.; G. Benedict, Cedar Rapids, 
Iowa; Harry L. Godshall, Atlantic City, 
N. J.; Archie B. Gile, Hanover, New 
Hampshire; Wm. J. Tucker, Beloit, Wis- 
consin; C, V. Davis, Sheridan, Wyoming; 
4. D. Langham, Houston, Texas; Chas. 
E. Freese, Detroit, Michigan; Chester E. 
Ford, Des Moines, Iowa. 

Hotel reservations have already been 
received from the following states: Ar- 
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Croker Fire Prevention Corp. 
18 WEST 30th ST. 


UNDERWRITERS APPROVED 


Fire Appliances of all Types 
SPRINKLER & STANDPIPE 


FIRE EXTINGUISHERS 


N. Y. City 


SYSTEMS 


FIRE HOSE 


etc. 








kansas, Connecticut, Florida, Georgia, II- 
linois, Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Michigan, Minnesota, Missis- 
sippi, Missouri, Nebraska, New Hamp- 
shire, New Jersey, New York, Oklahoma, 
Rhode Island, Texas, Wisconsin and 
Wyoming. 





MAY REOPEN BLACK TOM CASE 


Judge Marcus B. Campbell of the 
United States District Court in Brooklyn 
has reserved decision on a motion to va- 
cate subpoenas made returnable before 
him requiring the testimony of three wit- 
nesses in the Black Tom explosion in 
New Jersey in 1916. The effort to re- 
open this case against the German gov- 
ernment is based on the contention that 
three witnesses know of “spurious evi- 
dence” used at the time the claims were 
dismissed by the Mixed Claims Commis- 
sions. Many American fire insurance 
companies are interested in the outcome 
of this case as they paid large sums as 
a result of the damage done by the ex- 
plosion. The Mixed Claims Commission 
some time ago ruled that the Black Tom 
disaster was not caused by agents of the 
German government. 


Securities of Investment 
Trusts Barred by Palmer 


An opinion expressly disapproving in- 
vestment trust shares as eligible for in- 
vestment by fire insurance companies in 
Illinois has just been issued by Attorney 
General Otto Kerner of that state and 
has been circulated by Director of In- 
surance Ernest Palmer. 

However, in the same opinion the at- 
torney general rules that fire companies, 
and because of the new law also casualty 
companies, may legally invest their funds 
in securities of small loan companies, 
finance companies, holding companies 
holding industrial stocks and title and 
mortgage companies. 

The certificates of investment trusts 
are not eligible, the opinion holds, be- 
cause such concerns are not corpora- 
tions. The investments in the other cor- 
porations are permissible, except that the 
investments of the holding company 
which holds industrial stocks must be 
circumscribed by the limitations imposed 
upon the industrial stocks themselves as 
to percentage of an issue and proportion 
of the company’s assets. 








175 West Jackson Blvd. 
Chicago 





Cagle 


British Dominions 
Insurance Company Limited 


permitted to assume. 


WESTERN DEPARTMENT 





of onder, Craland 


This is one of the largest English Companies doing business in the 
United States and writes all the hazards a Fire Insurance Company is 
The Eagle Star was the first Company to write 
Rain Insurance in this country. 


UNITED STATES BRANCH 


90 JOHN STREET 
New York 


PACIFIC COAST DEPARTMENT 


Star 


114 Sansome Street 
San Francisco 

















LOSS COMMITTEE NAME 


North Carolina Fieldmen to Aid Wor 
of the Fire Companies’ Adjust- 
ment Bureau 

Godfrey Cheshire, chairman of the 
North Carolina Fieldmen’s Conference, 
has appointed a new loss committee for 
North Carolina to the Fire Companies’ 
Adjustment Bureau, composed of B,. S, 
McKeel, special agent, New York Under- 
writers Insurance Co., Raleigh, N. C.; x 
W. Blakeney, special agent, Insurance 
Co. of North America, Winston-Salem, 
N. C., and H. V. P. Vreeland, American 
Eagle Fire, Charlotte, N. C. Mr. Cheshire 
is an ex-officio member of the committee. 

The loss committee of the North Car- 
olina Fieldmen’s Conference is appointed 
for the purpose of establishing an official 
contact between the Fieldmen’s Confer- 
ence and the Fire Companies’ Adjustment 
sureau, for their constructive suggestions 
and criticisms for the improvement of the 
bureau service. In addition thereto the 
loss committee takes up any matters per- 
taining to loss adjustments which come 
under their jurisdiction, and they also 
offer constructive suggestions for the im- 
provement of the service in which the 
bureau co-operates with them in every 
way possible. This plan is in line with 
the development of the Fire Companies’ 
Adjustment Bureau in all states where 
they maintain branch offices. 








GETS TIME TO RESTORE CAPITAL 


Further time has been given the Mu- 
tual Fire of Harford County, Md., by 
the Virginia state corporation commis- 
sion in which to restore its surplus to 
$200,000, the amount required by the Vir- 
ginia law to be maintained. The sur- 
plus fell below the required figure during 
the depression and the company has been 
granted extensions from time to time 
within the past two years in which to 
make up the amount required. The most 
recent extension runs from July 31, 1933, 
to February 15, 1934. The surplus is now 
approximately $150,000. 





NEW FIRE TRUCK FOR HARRISON 

The fire department of Harrison, N. Y., 
has a new American LaFrance truck. It 
arrived at Fire Headquarters in that vil- 
lage recently, and the balance of the 
day and evening were devoted to inspec- 
tion of the apparatus by the public. 
“Open House” was the order of the eve- 
ning, and refreshments were served to 
the visitors, who numbered several hun- 
dreds. During the evening the truck was 
taken on a trial run, during which its 
features were examined by Chief Gus- 
tave Burrell and others. 


Says Big Bill 


(Continued from Page 17) 


reported that Charles D. Livingston, who 
came to Lloyds to be its president, after 
being insurance commissioner of Michi- 
gan and president of the Commissioners 
Convention, recently asked to be per- 
mitted to resign. 

Mr. Barnes had personally lost a lot 

of money in wheat and in timber lands 
and could not raise enough money to see 
the company through. He had entered 
the insurance business with schemes 0! 
great imagination. The idea was to gath- 
er a flock of companies into the fold and 
to consolidate them into a_ greater 
Lloyds of America, an institution to have 
$10,000,000 to the good. One company 
after another was taken over, including 
life insurance. At one time the Barnes 
outfit sought control of the Globe & Rut- 
gers. : 
If the country had gotten onto its feet 
again, if frozen real estate had thawed, 
there is no telling how far this group 
would have extended. Frank Cohen had 
an insatiable desire to buy companies and 
several companies which were under re- 
view by the merger route had narrow 
escapes. 
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——LOYALTY GROUP 


NEAL BASSETT, President 


























NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 








NEAL BASSETT, President 














JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres E. G. POTTER, 2d V. -Pres. Ww. W. POTTER, 2d Vice-Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d v. -Pres, OLIN BROOKS, 2d V.-Pres. 

NATIONAL-BEN FRANKLIN F IRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Ya Pres. E. G. POTTER, 2d V. -Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
Organized 1871 





$ 1,000,000.00 
NEAL BASSETT, Chairman of Board 


W. E. WOLLAEGER, President —s R. COONEY, Vice-Pres, 
H. R. M. SMITH, Vice-Pres. ERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V.-Pres. 
WALTER J. SCHMIDT, 2d ii T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 





JOHN R. Ne or Vice-Pres. —_ ~~ KEMP, Vice-Pres, 
W.E LAEGER, Vice-Pres. RMAN AMBOS, Mart E. G. POTTER, 2d V. -Pres. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V. Pm. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L. JACKMAN, President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 








$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOL LLAEGER, Vice-Pres. HERMAN AMBOS, es oe E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
E TRIMBLE, 2d v. -Pres,. OLIN BROOKS, 2d V.-Pres. 


F WALTER J. SCHMIDT, 2 V.-Pres, 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice-Chairman 


H, S. DERS, President C. HEYER, Vice-President 
E. Gre POTTER, 2d Vice-Pres. E.R. HUNT. 3rd Vice-Pres’t S.K.McCLURE, 3d Vice-Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 


NEAL BASSETT, Chairman of Board 





H. S. LANDERS, President WINANT VAN WINKLE, Vico Beer J.C. HEYER, Vice-President JOHN R. COONEY, Vice-President 
K J. ROAN, 3rd Vice-Pres, E. R. HUNT, 3rd Vice-Pres, S. K. McCLURE, 3rd Vice-Pres. 


E.G. POTTER, 2d Vice-Pres. T. A. SMITH, 3rd Vice-Pres. FRAN 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC 1s iy omg 
844 Rush Street, Chicago, Illinois 220 B Street, ; 
HERBERT payer Rgean aod EASTERN DEPARTMENT San Francisco, California 
M. SMITH, Vice-President W. W. & E. G. POTTER, 2nd Vice-Presidents 
AMES SMITH, Secretary 10 Park Place FRED W. SULLIVAN, Secretary 
CANADIAN DEPARTMENT NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada OLIN BROOKS, 2d Vice-President 
; citeanaianiiiieaimimapiaes BEN — BOYNTON, Res, Vice-President 








MASSIE & RENWICK, Ltd., Managers Cc, MEEKER, Secretary 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 














JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, } Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. EE TRIMBLE, 2aVPres OLIN BROOKS, 2d V.-Pres. 

aa FIREMEN’S INSURANCE ‘COMPANY OF NEWARK, NEW JERSEY 
AL 
$ 9,397 ,690.00 Organized 1855 


JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 

THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
| WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 














ARCHIBALD KEMP, Vice-Pres. gy CLARK, Vice-Pres. 


HERBERT A. CLARK, Vice-Pres. w. H. R. M. SMITH, Vice-Pres. 


NEAL BASSETT, Vice-President 


WINANT VAN WINKLE, Vice-President JOHN R, COONEY, Vice-President 
T. A. SMITH, Jr., 3rd Vice-Pres. F. J. ROAN, 3rd Vice-Pres. 
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Bennett Considers 
Local Agent’s Future 


DEPENDS ON AGENT HIMSELF 
National Association Counsel Says Solu- 
tion of Problems Depends on Real 
Activity of Producers 





If fire and casualty company local 
agents wish to improve their position 
with respect to numerous company prac- 
tices, then it is up to them to act indi- 
vidually as well as collectively, Secre- 
tary-Counsel Walter H. Bennett of the 
National Association of Insurance Agents 
told those attending the annual meeting 
of the Montana Association at Bozeman 
on Tuesday of this week. Mr. Bennett 
called upon local agents everywhere to 
stir themselves and to act and not to 
depend so much upon others to fight 
their battles for them. The companies 
are thoroughly organized and the pro- 
ducers should be also, he said, and the 
latter should carry out decisions as ef- 
fectively as do the companies. 

Calling attention to some of the things 
that may vitally affect the local agent in 
the future Mr. Bennett said: 

“The operation by insurance companies 
of production branch offices is a direct 
challenge to the efficacy of the American 
agency system. Apparently there can 
be no parity of operating costs between 
a production branch and an agency of- 
fice. There remains an unrevealed ex- 
pense factor in a production branch far 
in excess of any corresponding item al- 
lowed to or that can be used by an agent 
out of his commission in the production 
of business. This inequality in competi- 
tion is one of the just complaints ad- 
vanced in any discussion of acquisition 
costs or comparison of operating expense. 

“At our annual convention in Philadel- 
phia last Fall the subject was committed 
to our conference committee in the hope 
and expectation that a more speedy solu- 
tion of this vexing problem could thus 
be found than by a further resolution 
of protest. Since that time substantial 
progress has been made in obtaining 
facts and information upon which to base 
the findings and report the committee 
will make to our forthcoming convention 
at Chicago in October. I do not desire 
at this time to anticipate that pronounce- 
ment. But I do want to emphasize the 
obvious fact that this problem cannot be 
solved by any committee unless the mem- 
bership has a will for a solution and ev- 
idences a determination to carry through. 
The future of the agents on production 
branch office operations depends on the 
agents. 

Receivers’ Bonds 


“When the hand of death reached out 
a couple of years ago and began to strike 
down the banks of the country by the 
hundreds, there followed instantly a 
movement on the part of a few overly 
aggressive companies to garner in busi- 
ness on a mass scale. 

“About a year ago complaints began 
to reach us that the bonds of receivers 
of failed national banks were being writ- 
ten by seven preferred companies on a 
schedule basis, over the heads of agents 
in the localities in which the failed banks 
were situated. As other banks failed or 
were closed under a_ conservatorship 
bonds on their supervising officers were 
picked up automatically under the sched- 
ule, the business being rotated among the 
companies approved by Washington. 

“Representations against this practice 
were made to Washington repeatedly. 
That the efforts put forth have at last 
borne fruit appears from a recent order 
issued by the Comptroller of the Cur- 
rency, J. F. T. O’Connor, to the Super- 
vising Receiver for the Division of In- 
solvent National Banks, directing the dis- 
continuance of the practice and declaring 
that hereafter all bonds will be written 
in the community in which the officer 
performs his functions. 

“That the companies have been halted 
in this one case of centralization of busi- 
ness is no proof that it will not crop out 
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Agents Realize 
It’s Best 
to deal with 
Companies 
that have 
always had the 
BEST Ratings: 


A+ 


this year 
last year 
and the 


years gone by. 


The following rating symbols [explained 
above] are copied from the pages of the 
just-issued 1933 edition of “Best’s Insur- 


COMPANIES ARE ISSUED 


Status Based on Market Values of Decem- 
ber 31, 1932 


“Best’s Insurance Guide With Key Rat- 
ings,” which is designed to show for reatly 
reference the comprehensive statistics on the 
financial condition, general standing and 
transactions of all stock fire, marine, cas- 
ualty and surety companies operating in the 
United States, has just been published by 
the Alfred M. Best Co. 

In addition to the statistical information, 
the key ratings show the net basic factors 
of each company or association, followed by 
Best's rating of each from the policyholders’ 
point of view. 





The ratings are based upon market valua- 


BEST’S KEY RATINGS OF 





tions as of December 31, 1932, plus the 
equity in unearned premiums. | 
The ratings are based on the premise 
that the stability of a fire company hinges | 
on the following principal factors: 1—good | 
| underwriting, 2—economy of management, | 
3—adequate reserves for undischarged lia- | 
hilities, 4—adequate net resources, 5—sound | 
investments and 6—the company’s dividend 
policy. Speaking of the application of these 
factors, the company says: 
“The first rating indicates the net safety 
factor of the company and is based upon the | 
surplus to policyholders (that is, as regards 
stock companies, the sum of the paid in 
capital and net surplus over capital and all 
other liabilities, plus voluntary reserves, if 
any). | 
“Five letters, A, B, C, D, and E, are 
used. They indicate our opinion of the con- | 
servatism and general reliability of the 
institution. | 
“If the symbol appearing opposite the com- 
pany’s name is followed by the sign ‘+’ 
the company is considered above the average 
in the same division. The policyholders’ rat- 
ings, ‘Excellent’, ‘Very Good’, ‘Good’, ‘Fair’ 
are used for all types of. companics, and it 
must be understood that they indicate their 
respective position among institutions of the 
same charactcr.”—(“N. Y. Journal of Com- 
merce’’—June 26, 1933.) 
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ance Guide with Key Ratings”: 





Net Resources 


General Policy- 
Rating 


holders Rating 





Commonwealth 
of New York 


A+ A+ 
(Highest Rating) 





Mercantile of 
America 


A+ At 
(Highest Rating) 





North British & 
Mercantile 


AAAA A+ 
(Highest Rating) 





The Pennsyl- 
vania Fire 





AA+ 








At 
(Highest Rating) 








Panic and Conflagration Proof 
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again when the chance arrives. So jt jg 
with other lines where there is evident 
inclination of companies to deal with as. 
sureds direct. Whether or not this prag. 
tice can be arrested, again depends upon 
the agents themselves. 
Premium Collections 


“Insurance in the United States has 
been passing through an epochal period 
and has been hard hit in common with 
all other businesses. The back-wash of 
this depression has left scars of telling 
force on many agents. The difficulty of 
collecting premiums from assureds and 
the resultant slowness in payment of 
agency balances has prompted a new 
movement on the part of company man- 
agement that has heretofore been taboo, 
in the nature of an appeal to supervising 
state authority. In the years gone by 
any attempt to invite the state further 
into our business has called down upon 
the heads of anyone so proceeding the 
maledictions of the companies from one 
end of the country to another. Now the 
picture changes. 

“The annual meeting of the Insurance 
Commissioners Convention was held in 
Chicago the first week in June. There 
appeared before the committee on con- 
servation of that convention a number of 
company officials advocating that the 
Commissioner of each state set up a col- 
lection bureau for agency balances in the 
nature of a decree calling upon all com- 
panies to file a sworn list of all their 
agents who do not promptly pay on the 
due date. 

“In appearing before that committee 
on behalf of the agents I took the posi- 
tion that every agent should pay to his 
respective companies every dollar in pre- 
miums, less commissions, | collected by 
him; but if the intent was to use the 
Commissioners as a compelling force to 
account for agency balances, whether 
they were collected or not, and irrespec- 
tive of whether there was a legal offset 
or counterclaim or not, then such a pro- 
cedure was an unrighteous and unfair 
interference by the state with the con- 
tractual relations existing between com- 
panies and agents. 

“So again we witness the absolute ne- 
cessity of agents being interested in their 
business in a co-operative and association 
way if the present system is to be main- 
tained. 

Cut-Rate Competition 


“Agents continue to be grievously op- 
pressed by unfair competition from cut- 
rate and unorthodox insurance compan- 
ies. Why it is that lone wolves must 
continue to be abroad in the land, ‘chisel- 
ing’ in here and there, is one of the con- 
tinuing perplexing problems yet to be 
solved. Here again, in large measure, the 
agents who support such companies are 
to blame. No cut-rate insurance com- 
pany could continue to exist in America, 
or at least to have a feather-weight of 
influence, if every agent everywhere dis- 
sociated himself from the outfit. ; 

“Nine years ago in annual convention 
assembled at Milwaukee we advanced the 
theory that the members of the National 
Association owe their allegiance to those 
companies whose loyalty to our principles 
for the preservation of the agency Sys 
tem is unquestioned. That principle ' 
either right or wrong. It has not been 
challenged in nine long years. That !s 
quite sufficient proof that it is right. 
Being right, it is beyond my comprehen- 
sion how any insurance agent in the pos- 
session of normal reasoning faculties can 
disregard it, unless it be that he is de- 
sirous of destroying a system of a hun- 
dred years standing of which he 1s a part 
—and that doesn’t make sense. 

Agents Losing Premiums 

“Let me recite in your hearing Just 4 
few factors that may well cause you be 
pause in the day’s occupation for a brie 
period of contemplation. I mention only 
by name the cotton pool, the grain pool, 
the oil pool, general cover, marine trans- 
portation, Church Properties Corporation, 
the I. U. B., fictitious auto fleets, unre- 
lated groups, finance corporations, 1a 
tional associations of various kinds, state 

(Continued on Page 23) 
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Robert Van Iderstine 
Dies Suddenly Here 


wAS EXECUTIVE AND LAWYER 





Also Prominent Clubman with Connec- 
tions in England and _ France; 
Chairman of American Equitable 





Robert Van Iderstine, prominent as an 
insurance counsel and company executive 
and also chairman of the board of the 
American Equitable of the Corroon & 
Reynolds group, died Monday night at 
the Post-Graduate Hospital in New York 
after a short illness. He was 60 years 
of age. Mr. Van Iderstine had a wide 
acquaintance among insurance men in 
fre and marine circles ig this city and 
will be missed by many. 

Born in Brooklyn Mr. Van Iderstine 
received his education at the Brooklyn 
Polytechnic Institute, Columbia Univer- 
sity School of Political Science and Co- 
jlumbia Law School. During the admin- 
istration of Mayor Seth Low of New 
York City he was deputy commissioner 
for Brooklyn of the Department of 
Water Supply, Gas and Electricity. Later 
he practiced law for many years and 
likewise engaged in the marine and fire 
reinsurance businesses as a company ex- 
ecutive. Early this year he became a 
member of the law firm of Barker, Per- 
rigo & Bonynge. 

Mr. Van Iderstine was a member of 
the Metropolitan Club, Drug & Chemical 
Club, Block Hall Luncheon Club, Co- 
lumbia University ~Club, Insurance So- 
ciety of New York, Down Town Asso- 
ciation, Chamber of Commerce, Ameri- 
can Bar Association, New York State 
Bar Association, Union Interalliee of 
Paris, Royal Automobile Club of Lon- 
don and International Sportsmen’s Club 
of London. He was chairman of the 
New York Child Welfare Committee, 
president of the Forty Fifth Avenue 
Corp. and a director of the companies 
in the Corroon & Reynolds fleet. He 
was also a director of several French 
companies. 

Surviving Mr. Van Iderstine are his 
widow, one son, Robert, Tr., connected 
with the Holborn Agency Corp., reinsur- 
ance brokers here, and a married daugh- 
ter living abroad. 

As an insurance executive Mr. Van 
Iderstine was United States manager for 
several Scandinavian and Russian com- 
panies during the World War period. 
Later he was president of the Anchor 
and afterwards of the Guardian Fire. 
Both these companies did a fire re- 
insurance business. The Guardian was 
me with the American Equitable in 


Funeral services were held Wednesdav 
at the Church of the Ascension, Fifth 
\venue and Tenth Street. 


W. H. Bennett Talk 


‘: (Continued from Page 22) 


bankers associations, the rug warehouse- 
men, the fur storage, the laundry bundle, 
the dry cleaners, the newspapers, the 
Magazines, and a motley array of other 
‘surance devices—all of which have been 
and are gradually cutting into and under- 
mining the American insurance agent; al- 
Ways approved and encouraged, support- 
ed and protected, aided and abetted by 
some one or more insurance companies 
anxious always for more and more pre- 
mium income, 

“The companies are thoroughly organ- 
zed, and are wholly within their rights 
m properly protecting and advancing 
their own interests. The indifference of 
the great majority of agents to their own 
interests is astounding and pathetic. 
me of the agents have spent more 
: Na quarter of a century in erecting 
Teanizations, state and national, to de- 
velop principles which are believed to be 


the very foundation of the American 
agency system, only to see them retarded 
and often voided by some influence be- 
yond our control. As these are broken 
from time to time we stoop and pick 
up the pieces and patiently try to repair 
the damage done. 

“The unrighteous thing about it all is 
that whatever improvements it has 
brought about, whatever advantages have 
accrued to the local agent, whatever pro- 
tection has been thrown around his live- 
lihood, whatever endowment has come to 
him in the nature of a vested interest in 
his business, the non-member agents 
have participated equally.” 


Palmer Moves to Cut 


Delinquent Balances 


Ernest Palmer, Director of Insurance 
for Illinois, has just circulated a ruling 
applying to his state the recommendation 
of the National Convention of Insurance 
Commissioners as to information on de- 
linquent balances. Mr. Palmer has noti- 
fied fire and casualty companies to file 
by October 1, and quarterly thereafter, 
a list of all agents and brokers who are 
in arrears in the payment of balances in 
Illinois on policies issued more than 
ninety days prior thereto. He also has 


asked for the amounts due from each 
agent and the dates on which the various 
items of indebtedness were incurred. 

He also has instructed the companies 
to notify their agents and to have their 
supervising agents notify their brokers 
and sub-agents of this requirement in 
order that they may be familiar with the 
order to the end that overdue accounts 
may be promptly paid. 





HUGH M. STUART DEAD 
Hugh M. Stewart, prominent St. Louis 
agent, died of a heart attack last week. 
He was also prominent in the real estate 
field. 
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A FRIENDLY COMPANY 


When an agent receives his commission of author- 


ity to represent the old Ohio Farmers, he receives 


also all the cordial cooperation of a friendly 


company. 


This Ohio Farmers quality of friendliness, of 


cordiality, does not appear in the balance sheet. 


The insurance commissioners do not admit it as 


an asset. 


You just can not measure with a yard- 


stick the warmth of a whole-souled handclasp. 


Yet experienced Ohio Farmers agents put a very 


high value on the friendly spirit that nourishes 


good will between them and their Company. They 


have found it pleasant and profitable to do business 


with a friendly company. 
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ALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








At Buffalo, N. Y., about twenty-six 
years ago when there were few auto- 
mobiles, Mr. Wilhelm, our Buffalo rep- 
resentative (Germania), Mr. Fink, one of 
his associates, and I, were out inspect- 
ing business in Mr. Finck’s Cadillac 
when we were caught in a heavy rain- 
storm. This Cadillac had no available 
top, so we motored the entire length of 
Delaware Avenue to get to the livery 
stable, where Mr. Finck kept his auto. 
This was in the days when the automo- 
bile was in its infancy, and there were 
very few in Buffalo. When we finally 
got under cover, we called on a nearby 
friend and sat in the kitchen to get dry. 
Then I went to the Iroquois Hotel and 
to bed, while I had my suit and under- 
clothing dried in the laundry. 

I can still visualize the scene of us 
three in that “one lunger,” chugging 
(poor exhaust pipe with poor muffler) 
down Delaware Avenue, looking like a 
lot of drowned rats. One of my friends 
not in the party, Mr. , still asso- 
ciated with the Wilhelm office, recalled 
this episode to me, and insists that I sat 
on the stove to dry out. But that is 
poetical imagination. 

* * * 
Viewing a Child’s Affection 

Speaking of the happy moments that 
come to a man once in a while, one of 
the happiest days of mv life was when 
my daughter, then about ten but long 
since passed on, took me by the hand 
the moment I had returned from a long 
trip to a Jersey sea coast resort, and led 
me to a “sea-robbers’ dug out,” which 
she and her companions had constructed 
in great secrecy, but into which brother- 
hood I was to be inducted. I was the 
only “outlander” who was to be shown 
this secret hide-away of this daring band 
of “pirates.” Anyone who understands 
child psychology will realize the great 
honor of confidence that was being be- 
stowed on me. 

Most grown-ups “talk down” to chil- 
dren, not realizing that children are very 
serious minded, very observant, entirely 
Ingical and normally truthful, and dis- 
like to be mentally “babied.” Children 
are as logical in their judgments of 
grown-ups as dogs are, sensing at once 
whether grown-ups are to be trusted or 
not. My dear daughter’s trust in me, 
when she showed me the “hide-out,” 
proved to me that I measured up to her 
child’s standards and established a mu- 
tual friendship that I have valued more 
than any distinctions, appreciation or 
confidence that my friends have shown 
me in grown-up life. 

* * * 
Saw Own Son on Battle Front 

During the Great War, J. B. Coyken- 
dall, old-time agent at Elmira, N. Y., and 
his wife had the rare experience of see- 
ing their own son as an active soldier in 
a moving picture taken at the front. This 
son, Wallis Coykendall, is now associated 
with his father in the insurance business 
in an agency that dates back over sixty 
years ago. It was the Sly agency he- 
fore the nineties, about which time Mr. 
Coykendall, Sr., took it over. Mr. Coy- 
kendall has represented the Germania- 
National Liberty for over fifty years. It 
is today one of the best agencies in EI- 
mira, where profit making for the com- 





panies has been a difficult task, notwith- 
standing which he has made profit for 
his companies. He has always been a 
good underwriter as well as local agent. 

I had the rare good fortune of coming 
in contact with him in the first year of 
my life on the road, and learned a very 
great deal from him then and in subse- 
quent years. To get back to above epi- 
sode: When J. B. and Mrs. J. B. saw 
the picture of their only beloved son 
flashed on the screen, they both, under 
great emotion, cried out aloud in the au- 
ditorium filled in part with their friends: 
“There’s Wallis!” and the whole house 
roared with acclaim and delight. I have 
never heard of a similar incident among 
my acquaintances and friends. 


* * * 


American Love for Noise 

I have read with much interest and 
amusement the articles in our. press 
about efforts at “noise-abatement.” It is 
my opinion that we, as a people, like 
noise and plenty of it. People go way 
up into the woods to escape Fourth of 
July noise, only to be annoyed all day 
by some silly father who has brought a 
liberal supply of fire crackers, “for the 
children,” but really for his own amuse- 
ment. In the section of Brooklyn where 
I live fathers buy their children small 
sirens for their bicycles, and they go 
up and down the street sounding them, 
not to warn people out of the way, but 
just to make a noise, that’s all. 

I think fire departments, especially in 
cities, would find fewer recruits if thev 
were not allowed to sound their sirens 
on all occasions whether necessary or 
not. It is of course necessary in the 
day time to clear the way, but in dwell- 
ing sections the streets are all clear at 
night time, but nevertheless they make 
enough noise when unnecessary to wake 
up the dead, and cause pain to sick peo- 
ple when they make unearthly noises go- 
ing through deserted streets. Also thev 
repeat the process when going back leis- 
urely. We love a noise, that is all. 

x * * 


A Beautiful View from Newburgh 


The Palatine Hotel, at Newburgh, N. 
Y., has a comfortable porch on the top 
floor, from which one may see the beau- 
tiful view of the Highlands of the Hud- 
son, pronounced by the great traveller 
Humboldt to be the most magnificent 
sight he had seen in this country. Re- 
cently, (and it was a beautiful clear day) 
I gazed on this marvel for a long time 
and my heart sang with the beauty of 
it. TI thought, with ereat satisfaction, 
that here was pure delight that no one 
or other could take from me. and that 
no sorrow or privation could dim, or that 
no one could fence off or commercialize. 
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NEWARK FIRE LOSSES DROP 





First Six Months’ Figures Show Sub- 
stantial Decrease Over Same Period 
of 1932; Reasons Given 

According to figures just issued by the 
Underwriters’ Protective Association of 
Newark the estimated fire losses for that 
city in the first six months of 1933 were 
$369,802 as compared with $450,004 for 
the same period of 1932, showing a de- 
crease of about $80,000. For 1931 the 
six months’ losses totaled $784,487. 

Two reasons have been advanced by 
fire insurance officials for the decreasing 
fire losses during the past three years, 
one being the constant inspections being 
made by the fire prevention bureau and 
the other, the sixty-day ruling recently 
adopted. It is the consensus of opinion 
that the latter reason has had much to 
do with the drop in losses of this year 
despite the fact that announcement of 
such action was not made until the lat- 
ter part of March. 


It has also been pointed out by ad- 
justers that there has been a decided 
decrease in arson fires in Essex County 
for the first half of this year and it is 
believed that the arson ring has been 
broken up to a certain extent. 





RESIGNS AS POTOMAC MANAGER 

Eugene C. Richard, metropolitan man- 
ager of the Potomac, fire running mate 
of the General Accident here, has re- 
signed to establish an agency of his own 
representing the Albany as metropolitan 
agent. He is succeeded by Philip H. 
Hamilton, formerly with Stewart, 
Hencken & Will, Inc., who has a nice 
following among the brokers. 

Mr. Richard’s associates in his new 
agency are Arthur C. Willis, vice-presi- 
dent. and A. Whelpley as secretary. Mr. 
Whelpley, however, will continue his 
general agency of the Potomac for auto- 
mobile fire business. 





F. D. LAYTON, President 


Admitted Assets Pee 


Capital Stock 

Reserve for Unearned Premiums 
Reserve for Losses 

Reserve for Taxes and Other Expenses 


Reserve for Contingencies (Special) oy 
Reserve for Contingencies (General) . . 





National Fire Insurance Company 
OF HARTFORD, CONN. 


Statement December 31, 1932, to New York Insurance Departmen 


LIABILITIES 


Reserve for Dividends Oe sofulateta din; 


Net Surplus (Based on December 31, 1932, Market Prices) 


Surplus Available for Protection of Policyholders 


S. T. MAXWELL, Vice-President 
t 
Hsp 2. $43,679,408.77 


..$ 5,000,000.00 
16,362,409.75 
2,249,811.28 
939,468.57 
250,000.00 
6,549,617.61 
1,700.000.00 
10,628,101.56 


$43,679,408.77 
sieskiend $15,628,101.56 
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INSURANCE OFFICE, LIMITED 


FOUNDED 1710 
United States Branch 


55 Fifth Ave. 
Western Department 
Wrigley Bldg., 410 N. Michigan Ave, 
Chicago 


New York 


Pacific Department 
N. W. Cor. Sansome and Sacramento Sts. 
San Francisco, Cal. 











Drop in N. J. Dwelling 
Houses Loss Ratio Shown 


The dwelling house loss ratio in New 
Jersey for the first six months of 1933 
shows a substantial decrease in compari- 
son with the same period of 1932, ac- 
cording to company and independent ad- 
justers. This is particularly true in the 
rural districts where only a_ small 
amount of insurance is carried due to 
high rates and moral hazard. 

Adjusters report that while there has 
been little or no arson in the outlying 
districts the sixty-day rule recently put 
into effect by the companies has had the 
effect of making people more careful for 
fear that they might be accused of arson 
even though fires occurred from natural 
causes. 





APPEAL VA. TAX RULING 

Appeal is being taken from the ruling 
of Judge Julien Gunn of the Richmond 
Circuit Court that the act passed at the 
1932 session of the Virginia general as- 
sembly levying a tax on stock fire com- 
panies for the creation of a fund for the 
relief of injured and disabled firemen 
and of denendents of deceased firemen 
is unconstitutional. The case is being 
taken to the Virginia Supreme Court of 
Appeals by the State Firemen’s Associa- 
tion and the State Fire Chiefs’ Associa 
tion. The National Fire of Hartford, 
which challenged the act’s constitution- 
alitv. brought action in Judge Gunns 
court with the resnlt that the $180 as- 
sessment it had paid into the state treas 
ury was ordered returned. 





SEATTLE APPOINTMENT 


F. S. Gloyd, who has been with the 
General America companies of Seattle 
since 1927, has heen named special field 
renresentative for the Seattle territory. 
Mr. Gloyd’s former work, largely in the 
accounting and credit departments. has 
been taken over by Ralph E Goodrich, 
formerly a public accountant. 





——— 
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WAS BIG FIGURE IN POLITICS 
Was Mayor of Wildwood at Time of 
Death; Had Been President of 
State Senate 


William H. Bright, mayor of Wild- 
wood, N. J., at one time acting governor 
of New Jersey, former president of the 
New Jersey State Senate and a well- 
known insurance agent, died last Satur- 
day night at a hospital in Philadelphia 
after a month’s illness. He was 70 years 
of age and had been mayor of Wildwood 
for the last two years. The deceased is 
survived by his widow and six children, 
three brothers and three sisters. 

Born in Bridgehampton, Mich., in 1863 
Mr. Bright moved to Wildwood in 1882 
and established a real estate and insur- 
ance office. He was sheriff of Cape May 
County from 1905 to 1908 and while in 
that office organized the First National 
Bank of Cape May Court House and 
was elected its president. He also served 
as an officer of other banks and building 
and loan associations. 

He was long active in church and fra- 
ternal organizations and was a past grand 
master of the I. O. O. F. of New Jersey 
and a senior warden of St. Simeon’s-by- 
the-Sea Protestant Episcopal Church. 

Elected to State Senate in 1918 

He was elected to the State Senate in 
1918 and was the first man from his coun- 
ty to be elected to serve three consecu- 





A financial statement of the Insurance 
Co. of the State of Pennsylvania, issued 
as of June 30, shows assets of $5,004,970, 
cash capital of $1,000,000 and net surplus 
of $1,657,069. The contingency reserve 
amounts to $1,327,381 and the reserve for 
unearned premiums $613,184. The con- 
tingency reserve takes care of the full 
difference between Convention and mar- 


since the first of the year.” 

Under the new reinsurance arrange- 
ments the reinsurance ceded to the State 
of Pennsylvania is now in companies 
qualified in all territory in which the 
company operates and no company has a 
participating interest in the State of 
Pa.’s business. By using only the usual 
treaty reinsurance facilities for excess 
lines, all profit accruing will be for the 
benefit of the company. 














some time, has resigned. He had charge 
of the inland marine business. Before 
going with Mr. McGee he was with the 
Insurance Co. of North America for sev- 
eral years in the inland marine field. 





ENTERS CANADA 
The Indemnity Mutual Marine As- 
surance Co. of London, England, has en- 
tered Canada. E. W. Schauffler, To- 
ronto, is Canadian chief agent. 










York tive terms. During the 1924 session 
Bright served as majority leader, and was 
chosen president of the session for the 
1 Ave, 1925 session. In all, he served eight 
vears in the upper branch of the legis- 
lature. 
to Se apes during his political campaign- | 
ing, made a practice of becoming ac- { { 
—" quainted with all voters and to get them F the policyholder 1S to get the 
to the polls. At the time he served as 
age there were about 12,000 voters e f hi h h 
' in Cape May county—20,000 inhabitants 
hown —and Bright knew every one of them. security OF wale e pays, the 
in New Because of inadequate train service 
of 1933 Bright and his daughter would have to compan issuin his olic must 
. arise at 5 A. M. each Monday to get u 
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capital stock tax under the National In- to meet all contingencies. 
—- ” agers ge mol Act must nevertheless 
utlyins e their claim for exemption before . ° ° ° ° 
tly put August 31. The procedure to be followed N 4 ith assets practically twice liabil- 
had the is outlined in a bulletin sent out late 
— “7 om - J. H. Doyle, general coun- 
: sel of the National Board of Fire Under- ‘+1 ‘ 
mee ee oe , ities, the companies of the FIREMAN’S 
“Under the regulations of the Treasury 
Department, it will be necessary for cor- : 
iG porations, including insurance companies, FUND GROUP guarantee this strength. 
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-hmon Sr - _ claim for exemption on ' th 
t the orm 717. ° g . 
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m 
for the er companies, should be that re- permanence Fi “4 s Fund G . P 7 f 
+ emen eturn for the Federal income tax under ots treman's Fun roup is more of an agenc 
jremen the Revenue Act of 1932 was filed as an " stability . P f gem) 
- being msurance company under Section 204 of asset than ever. 
ourt of that act, giving the date of the close of 
‘ssocit- the taxable year for which the income 
‘ssocia- re return was filed and the collection 
d, istrict. ~ > M . . 
for, es Fire « Automobile + Marine + Casualty + Fidelity + Sure 
tutto : g 
Gunn's capital stock tax was extended to August 
180 as- 31, 1933, by Treasury Department deci- 
 treas- sion No. 4368, dated June 23, 1933.” 9 
SEABOARD REINSURES RISKS 
, ; The Seaboard of Baltimore has made 
th the oon ee ee ee ee _ Fireman's “Fund Insurance Company 
“on & Globe whereby the latte - ° ; 
Seattle Sty reineured the ‘Seshonsts entire ome “ire arine Insurance Company 
il field business as of June 26 and has been auto- Occiden tal Insurance Company 
pg matically reinsuring new business as it is ireman's und Indemnity Company 
in the Written. The Seaboard is a small com- Occidental Indemuit Com an 
is, 4 Pany and has been run in connection y P Yy * 
odrich, with the agency of Tongue, Brooks & Boston ° Atlanta 


NewYork - Chicago + SAN FRANCISCO ° 





Zimmerman, Inc., of Baltimore. 











Page 26 





August 11, 1933 








Auto Theft Racket 
Growing Less Acute 


99% OF CARS ARE RECOVERED 





Stripping of Stolen Automobiles Now 
Most Serious Angle; Certificate 
of Title Laws Help 


Although the National Automobile 
Theft Bureau, affiliated with the Nation- 
al Automobile Underwriters Association, 
and police authorities throughout the 
country are increasingly successful in 
breaking up rings of auto thieves, the 
problem of curbing the theft of parts of 
cars continues. Stripping automobiles of 
tires and other accessories is carried on 
in the large cities particularly. The 
American Automobile Association con- 
tends that about 250,000 cars were stolen 
last year and about 90% of these were 
recovered. 

“Stronger laws, more vigilance and co- 
operation on the part of police, heavier 
penalties and increased difficulty in sell- 
ing the cars have in the main been re- 
sponsible for the progress made in stamp- 
ing out this racket,” the A. A. A. state- 
ment Says. 

“Twenty-five states,” it continues, 
“have enacted certificate of title laws; 
the Dyer act making it a federal of- 
fense to move a stolen car from one 
state to another is being enforced; lock- 
ing facilities on cars are greatly improved 
and A. A. A. motor clubs offer a reward 
for the apprehension of persons stealing 
cars owned by members. 

“The success of these efforts to stamp 
out organized rings of car thieves is ev- 
ident from the fact that the percentage 
of stolen cars recovered jumped from 
71% in 1920 to around 90% in 1932. Ad- 
ditional evidence is found in reports from 
seventy cities which show a decline of 
15.7% in the number of car thefts last 
year as compared to 1931. 

“The favorable record of the states 
with strong certificate of title or anti- 
theft laws, as against those without such 
laws, clearly indicate that the states lack- 
ing title laws continue to he the dumping 
ground for stolen cars. Universal enact- 
ment of title laws will do more than any- 
thing else to end this criminal practice. 

“Any study of the stolen car problem, 
however, forces the conclusion that there 
is room for improvement in the enforce- 
ment of the criminal statutes on the sub- 
ject. There were, on the average, four- 
teen cars stolen for every arrest in 1932. 
The record of individual cities ranged 
from four to thirty-seven cars stolen for 
each. From the standpoint of convictions 
there were twenty-nine cars stolen last 
year for every person convicted. Thus 
there is evidence that only one out of 
every two persons arrested for stealing 
automobiles is convicted. 

“That vouthful offenders are responsi- 
ble for the wave of theft of car parts 
and ‘joy-ridine’ in stolen cars extending 
to all parts of the country, and large cit- 
ies in particular, is evident from the fact 
that a great number of those arrested 
and charged with car thefts are youths 
17 and 18 years of age.” 

NEW MISS. COTTON FORM 
Supplanting four separate forms on 

cotton and cotton seed, the Mississippi 
State Rating Bureau has promulgated a 
single form with proper space for four 
classifications. It is believed that this 
will not only simplify policy writing and 
the issuing of daily reports, but will 
avoid many mistakes. The insurance 
does not attach unless each item on the 
form discloses the amount of coverage 
granted, and it is in force only so long as 
the cotton and/or seed remains at the 
location named 


N. Y. QUALIFICATION TESTS 

Examinations for agents’ licenses in 
New York State recently resulted in the 
following: Albany, three passed and ten 
failed; Poughkeepsie, one passed and 
two failed. At Albany three applicants 
took the tests for brokers’ licenses and 
only one passed 
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C. E. Chase Dies 


(Continued from Page 18) 
Company, the New York Underwriter; 
Insurance Corporation, and the Sanborn 
Map Co. of New York, of which he was 
a former president. He was also chair. 
man of the board of directors of the 
Hartford Board of Trade and the Citi. 
zens Insurance Company of Missouri. 

Mr. Chase was a director of the Con- 
necticut Mutual Life, the Hartford Na. 
tional Bank & Trust Co., the Standard 
Screw Co. of New York, the Sesamee 
Co., the Hartford Machine Screw Co, 
Arrow-Hart & Hegeman, Inc., the Twin 
City Fire, the Westwood Co. and the 
Collins Co. of Collinsville. He was also 
a trustee of the Society for Savings as 
well as the Bankers Trust Company of 
Hartford. 

Former Councilman 

Mr. Chase was a Republican in politics 
and took an active interest in municipal 
affairs. He served as a member of the 
Board of Councilmen from the old First 
Ward in 1892, and of the Board of Al- 
dermen from 1893 to 1895, and also as 
clerk of the West Middle School District. 

In February, 1879, when Mr. Chase was 
22 years old, he enlisted as a charter 
member of Company K. First Regiment 
of the Connecticut National Guard, and 
occunied positions of corporal, sergeant 
and first sergeant of the company. He 
was honorably discharged in February, 
1888. 

Member of Many Clubs 

He was a member of the Asylum Hill 
Congregational Church. the Hartford 
Club. the Hartford Golf Club. Farming- 
ton Countrv Club. Twentieth Century 
Club, the Ekwanok Golf Club, Equinox 
Links Club and the Bolton Fish and 
Game Club 

Mr. Chase was a director of the Con- 
necticut Chamber of Commerce, the Con- 
necticut Children’s Aid Society and the 
Hartford Community Chest. He was 
awarded the degree of bachelor of arts. 
honoris causa. by Trinity College in 1921. 


Foster on Chase 


(Continued from Page 18) 

vail. It might be as late as two days 
afterwards that Mr. Chase would sum- 
mon him and inform him that, upon 
thinking over the recent discussion he 
had changed his mind. He would tell 
his associate that he was correct and that 
the president of the company was 
wrong. 

In this manner did Charles E. Chase 
not only win the utmost respect of all 
with whom he came in contact but he 
fostered a loyalty and devotion on the 
part of his fellow men which was most 
marked. In his death the Hartford Fire 
Insurance Co. has suffered a great loss. 
Employes of the company may derive 
some consolation, however, in knowledge 
that this loss is shared also by the entire 
community and by the insurance field in 
general. 


TO RAZE SHORE HOTEL 


The Royal Palace Hotel at Atlantic 
City, years ago one of the popular hotels 
there but which has been vacant. for 
some time, will be razed because it 1s 
considered a bad fire hazard. The hotel 
is a six-story building with 400 rooms. 
It is a frame structure and was built 
in 1900 at the foot of Pacific Avenue at 
the Boardwalk. 


APPROVE $50 DEDUCTIBLE 

Conditional approval has been granted 
the “$50 deductible property damage” and 
the “more automobiles than operators 
endorsement forms by R. Leighton Fos- 
ter, superintendent of insurance of On- 
tario and chairman of the committee on 
automobile insurance forms. Approval 1s 
“conditional,” says Mr. Foster in a mem- 
orandum dated July 19, in the sense that 
such approval may be revoked if and 
when the committee of underwriters Tec- 
ommends so-called standard forms tor 
these purposes. 
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Right of Company to Lake Suit to 
U. S. Court in Joint Action Upheld 


The Des Moines Elevator & Grain Co. 
bought fire insurance through the Un- 
derwriters’ Grain Association, with 112 
insurers doing business in Iowa, cover- 
ing a building and its contents for $488,- 
150. The insured held certificates mak- 
ing each of the companies forming the 
Underwriters’ Grain Association sever- 
ally liable in the event of a loss for a 
definite percentage of the entire loss. 
No joint liability was assumed. 

Each of the companies forming the 
Association, which was not a legal en- 
tity, and against which no judgment was 
asked, had issued to attorneys-in-fact 
residing in lowa open policies in the Iowa 
standard form, and the attorneys-in-fact 
had issued their certificates to the in- 
sured. The certificates provided that the 
companies “each for itself and not one 
for another” insured the risk, that the 
liability was several and not joint, and 
was limited to the percentage of any 
loss set Opposite the company’s name on 
the back thereof. 

The grain company had a loss of $79,- 
090 and sued in one action each of the 
companies for its percentage of the loss, 
ma state court in lowa. The suit was 
renoved to the Federal district court by 
two of the defendants on the ground oi: 
diversity of citizenship and a separable 
controveisy existing between each vf tic 
removing defendants. From a judgment 
for defendants, the plaintiff appealed, 
claiming error in the denial of its motion 
to remand the case to the state court. 
The question on appeal was whether 
there was a separable controversy en- 
titling the nonresident insurance compa- 
nies to remove the cause to the kederai 
court. 

This question the Ci:cuit Court of Ap- 
peals, Eighth Circuit, 63 F (2d) 103, an- 
swered in the affirmative. The court 
said: 

“Where there exists in any suit a sep- 
arate and distinct cause of action on 
which a separate and distinct suit might 
properly have been brought, and com- 
plete relief afforded as to such cause of 
action, there is a separable controversy. 

Liability Separate and Distinct 

“While the liability of each of the in- 
surers here arises out of the same under- 
taking, that liability is separate and dis- 
tinct from the liability of any other in- 
surer, and the happening of the contin- 
gency insured against, instead of giving 
rise to a single cause of action against 
all of the insurers, gives rise to 112 sep- 
arate causes of action which, under the 
lowa statute, may be united in one action. 

“The loss is not the cause of action, 
but the happening of the loss gives rise 
to a separate cause of action against each 
insurer. Had the plaintiff sued separate- 
ly each of the removing defendants in 
the state court, as it might have done, 
the suits could have been removed to 
the Federal court. The fact that, under 
the state statute, the plaintiff had the 
tight to combine the causes of action 
In a single suit could not affect the right 
granted to the defendants by the laws of 
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PEARL’S N. Y. APPOINTMENT 


The Pearl of London has appointed the 
York-Jersey Underwriting Agency, Inc., 
as its automobile agents for the entire 
state of New York. This agency is con- 
ducted by Harry Van Iderstine, Jr., and 
Raymond M. Faith, both of whom are 
well known in automobile insurance cir- 
cles, They are located at 80 John Street. 








Joseph Kasas, special agent of the Na- 
tional Union Fire in New Jersey, left 
this week for a trip to Porto Rico. He 
has made several cruises to Caribbean 
Ports and generally has encountered se- 
vere hurricanes. 


the United States to remove the con- 
troversy to the Federal court. * * * 

“Our conclusion is that, since the un- 
dertaking which gave rise to the plain- 
tiff’s suit created no joint liability and 
no joint cause of action against the in- 
surers, there were aS many separate 
causes of action as there were insurers, 
and the joining of all the insurers in the 
single action did not affect the right of 
any of them to remove the case to the 
Federal court.” 





INLAND MARINE COURSE 
Numerous Prominent Company Men to 
Lecture During Course Which 
Starts on October 3 
Details of the new inland marine 
course to be given by the Insurance 
Society of New York this autumn were 
announced this week. The course will 
start on October 3 and classes will meet 
from 1 p.m. to 2 p.m. on Tuesdays. The 
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Baltic Insurance Co., Ltd. 
Eagle Fire Insurance Company (NewJersey) 


18 Washington Place, Newark, N. J. 


(Denmark) 


Thomas B. Donaldson 








cost will be $7.50 to members of the 
society, in addition to annual dues, and 
$12.50 to others. 

The course will include historic back- 
ground and definition of inland marine 
insurance, furriers’ customers, bailees’ 
customers, transportation, motor truck 
cargo, jewelers’ block, fine arts, parcel 
post, registered mail; jewelry, fur and 
personal effects floaters, deferred pay- 
ment and installation floaters, floaters on 
miscellaneous properties, transportation 
floaters, garment contractors’ floaters, in- 
strumentalities of transportation and 
communication, losses mercantile inter- 
ests, losses personal property and the 


Inland Marine Underwriters Association. 


The lecturers will include Henry H. 


Reed, North America; William F. Boy- 
lan, St. Paul Fire & Marine; D. R. Sib- 
ley, Automobile; Carl E. Heissner, North 
America; LD. C. Bowersock, Providence 
Washington; Minturn LeRoy, Chubb & 
Son; William B. Bunce, Macomber & 
Co., Inc.; John J. Manning, Newhouse & 
Sayre, Inc.; Samuel Ludlow, Jr., Regis- 
tered Mail Central Bureau; Ernest ( 
Shirpser, Commercial Union; Julius P. 
Mayer, Royal-Liverpool groups; M. W 
Morron, Aetna; Benjamin O. Little, 
North America; George Kuchler, Chubb 
& Son; John P. Hollerith, North British 
& Mercantile; L. A. Walters, Albert R 
Lee & Co., Inc.; P. J. Kirschner, Auto- 
mobile, and Raymond T. Marshall, In- 
land Marine Underwriters’ Association 





“parts of one stupendous whole 
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THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


A ANY years ago the Springfield spread its facilities far and wide 
across the country. Today you will find the twelve thousand 
agents of the Springfield and its affiliated companies, in cities and 
towns in every State in the Union, and in Canada. Yet the agency 
strength of the “Springfield Group” lies not alone in the numer- 
ical total which is necessary to an equitable spread of business. It 
lies in the quality and in the loyalty of these, our agents. Starting 
with the Springfield in 1849, the “Springfield Group” has grown 
wisely and well until it now has a countrywide agency force of 
which it is justly proud. 





Chartered 1849 
SPRINGFIELD, MASSACHUSETT 
GEORGE G. BULKLEY, President 


Harding & Lininger, Mgra., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montrea! 
CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield; Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Cash Capital, $5,000,000.00 


s 














Specify Stock Fire Insurance 
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L’Atlantique Judgment 
Analyzed by Company 


SHIPOWNERS WON SOME POINTS 


Underwriters Were Not Entirely Victori- 
ous as Some Had Tended to 


Claim Earlier 


A review of the legal aspects of the de- 
cisions in French Courts affecting 
L’Atlantique has been prepared by M. 
Fournier, counsel of the Sud-Atlantique 
Co., to show that the shipowners were 
successful in some of their contentions 
despite reports that the marine under- 
writers had won most of the arguments. 
M. Fournier, writing in the Marine Un- 
derwriter, the publication of the Inter- 
national Union of Marine Insurance, 
takes up the argument of the owners of 
L’Atlantique that the all-risks and total 
loss insurance, amounting to 170,000,000 
francs in all, should be paid because the 
vessel is alleged to be a total loss. The 
underwriters hold that the claim for the 
170,000,000 francs for total loss only is not 
warranted on the ground that the ship 
can be repaired for a reasonable sum. 
Extracts from the article analyzing the 
court’s judgment follow: 

The fact that a fresh survey is now 
being held—as was inevitable in the cir- 
cumstances—does not in any way lessen 
the practical importance of the success 
obtained by the Sud-Atlantique Com- 
pany. Indeed, if the Tribunal had ac- 
cepted the argument put forward by un- 
derwriters, the court would have had no 
jurisdiction over the “bonne arrivée” in- 
surance and therefore the latter would in 
no way be affected by the result of the 
survey which is now being held. This, 
however, was the real object of the liti- 
gation, for the underwriters recognized 
that to repair the vessel will cost about 
95,000,000 francs, and therefore almost the 
only point in dispute between the parties 
is whether, consequent upon abandon- 
ment, the underwriters would have to 
pay 170,000,000 francs, or whether they 
would have to pay only 95,000,000 francs 
in settling a particular average loss. * * * 

The shipowners had recourse to the ob- 
solete process of condemnation solely 
because it was imposed upon them by a 
formal clause in the policy as a condi- 
tion precedent to abandonment. It need 
not be the subject of a joint proceeding, 
and consequently, as the shipowners were 
very well aware, it constituted no final 
proof vis-a-vis the underwriters and did 
not in any way bind the court which had 
to adjudicate on the question of aban- 
donment. The shipowners would have 
been only too glad to have been spared 
the expense and loss of time incidental 
to the condemnation process had they 
not been bound by the aforementioned 
policy clause which made the right of 
giving notice of abandonment to under- 
writers dependent on such condemnation. 
In a previous case which eventually went 
to the Court of Cassation, underwriters 
in Paris pleaded that the abandonment 
was ineffective for the very reason that 
the shipowner had omitted to comply 
with this preliminary formality. * * * 

Two Questions at Issue 

Actually there were only two questions 
at issue: that of competence, which has 
already been dealt with, and that of the 
terms of reference on which the experts 
were appointed, with regard to which it 
is proposed to show that the case of the 
shipowners was completely successful. 

To that end it is only necessary 
to quote the respective passages from the 
applications made by the two parties. 
Maitre Prodromidés, counsel for under- 
writers, claimed that the experts should 
be instructed: 

(a) To make all inspections and exam- 


inations on board L’Atlantique at Cher- 
bourg for the purpose of ascertaining the 
damage arising from the fire which oc- 
curred in the night from the 3rd to the 
4th of January, 1933; 

(b) To draw up, with regard to these 
damages, a specification of replacements 
and repairs which are deemed necessary 
to put the vessel into a good navigable 
condition; 

(c) To communicate this specification 
to the principal shipyards of France, 
Great Britain and Holland and also 
those of all other countries whose com- 
petition they may consider desirable, and 
to ask for tenders from these shipyards; 

(d) To carry out their duties in the 
presence of the parties or their repre- 
sentatives, and, having duly convened the 
parties, to hear their explanations and 
record their statements. 


Duties of Experts 

Leopold Dor, on the other hand, 
claimed that the duties of the experts 
should be the following: 

To examine the liner L’Atlantique; 

To state whether, in view of her actual 
condition, repairs can be effected under 
normal conditions ; 

If so, to specify the repairs necessary 
to put the liner into perfect condition 
and to estimate the cost thereof; 

In particular to state whether the cost 
of these repairs would exceed the amount 
of 100,120,000 francs; 

And, if it is impossible to reach any 
conclusion on this last point without 
docking the vessel, to order the vessel 
into dock for the purpose of survey at 
the cost and risk of whomsoever it may 
concern; 

To carry out their duties in the pres- 
ence of the parties or their representa- 
tives, and, having duly convened the par- 
ties, to hear their explanations and re- 
cord their statements. 


Decision of Tribunal 

The Tribunal decided that the duties 
of the experts should be as follows: 

(1) To examine the liner L’Atlantique, 
to decide whether she can be repaired so 
as to recover all her previous qualities, 
and to this end to order, if necessary, the 
drydocking of the vessel at the risk and 
peril of whomsoever it may concern; 

(2) If it is considered that repairs can 
be carried out, to estimate the cost of 
repairs after having made all necessary 
inquiries and obtained any information 
which may be deemed useful; 

(3) To carry out their duties in the 
presence of the parties or their repre- 
sentatives, duly convened, and to hear 
their explanations, record their state- 
ments, and finally to draw up a report 
which shall be deposited in order to be 
valid in law. 

A perusal of the foregoing three quo- 


tations serves to show that the shipown- 
ers claimed that the experts should es- 
timate themselves the extent of damage 
and the cost of repairs and report on the 
subject to the Tribunal. The underwrit- 
ers, on the other hand, maintained that 
the experts should take tenders from 
shipyards in various countries, in which 
case the question of whether the cost of 
repairs exceeded, or did not exceed, the 
sum of 100,120,000 francs would be decid- 
ed, not by the opinion of experts, but by 
the offers made by French and foreign 
shipyards, and if one of these offers was 
for an amount less than that stated, this 
would constitute sufficient proof of the 
cost of repairs remaining below the sum 
insured. 

It is easy to see that the Tribunal re- 
fused to adopt this system and that, on 
the contrary, it sanctioned the method of 
estimating the damage by experts, thus 
accepting the shipowners’ arguments. 
Moreover, as Maitre Dor claimed on be- 
half of shipowners, the Tribunal found 
that, prior to estimating the cost of re- 
pairs, the experts should determine 
whether the vessel could or could not be 
repaired so as to recover all her previ- 
ous qualities. 





British Still Think Ship 
Can Be Fully Repaired 


The results of the examination of 
L’Atlantique in dry dock, although they 
appear to confirm the estimates of the 
French naval engineers based on meas- 
urements taken inside the ship, are not 
likely to satisfy the British underwriters 
that the ship cannot be repaired. 

The underwriters contend that the 
vessel should be divided into two parts 
—the section of the hull below the water- 
line, which can perfectly well be used 
again, and the upper section of the hull, 
including the superstructure, which is 
nothing but twisted metal. 

The British shipyards estimate the cost 
of rebuilding the upper hull and super- 
structure at 25,000,000 francs, and that 
of refitting the interior at 75,000,000 
francs, a total of 100,000,000 francs. On 
the other hand, if the ship be certified 
to be a total loss the underwriters will 
have to pay 170,000,000 francs more than 
if the ship were repaired in the United 
Kingdom. 

It is contended by the underwriters 
that in a British yard the ship could be 
restored within eight months to the con- 
dition in which she sailed from Bordeaux 
on the eve of the disaster. 

The Commercial Tribunal of the Seine 
Department must now decide whether 
reconstruction be attempted as the Brit- 
ish underwriters wish, or whether the 
vessel be broken up. The latter course 
is favored by the owners. 

To rebuild that nart of the ship above 
the water line, the underwriters estimate 
8,000 tons of new metal would have to be 
introduced, at a cost of $1,400,000. The 
cost of restoring the interior is estimated 


at $4,400,000. 
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Affect Cargo Results 


SPECULATOR IS A BIG HAZARD 


Stewart, Lloyd’s Chairman, Says In. 
creased Sea Trade Will Bring 
Poorer Vessels Into Use 


Addressing the July meeting of Lloyd's 
Underwriters’ Association A. B. Stewart 
chairman, referred to the insurance of 
cargo, saying that owing to the varioys 
changes in the currency policy of differ. 
ent countries the prices were fluctuating 
greatly. Whereas in the past few years 
the speculator in commodities had been 
practically non-existent, the only buyers 
being those who actually wanted "the 
goods, these wide fluctuations would yn. 
doubtedly bring in the speculator again 
and there would then be a recurrence oj 
the position of a few years ago, when 
goods were frequently held up in pass- 
ing through many hands and when spec- 
ulators who had made a mistake did not 
want to take up their goods. Mr. Stey- 
ert said his hearers well knew what that 
meant to the underwriter. 

With the insurance of hulls, Mr. Stey- 
art proceeded, the position was in his 
opinion more serious. No one could pre- 
tend the margin of profit which had been 
made in the last two years was out of 
proportion to the risks run, but under- 
writers are now faced with more than 
one factor which will undoubtedly dimin- 
ish this margin of profit and may cause 
it to swing over to a heavy loss. He 
referred, first, to the abandonment of the 
Hull Agreement. These reductions alone 
are sufficient to take away the margin 
of profit. In addition to this, every ef- 
fort is being made in most countries to 
cause a rise in commodity prices. 

Problems of Recovery 

After discussing certain ill-effects of 
rising p:ices on underwriting, Mr. Stew- 
art explained why, if an ill wind blows 
nobody any good, the converse is equal- 
ly true. Indeed, even the recovery 
movement which has now set in will not 
prove an unmixed blessing. 

“If commodities begin to move again,” 
Mr. Stewart declared, “we must expect 
more ships on the seas, and among them 
the inferior vessels which have been laid 
up. In the same way that we have to 
multiply the other two chances to dis- 
cover the result, we will have to multiply 
by this third chance and should all three 
factors materialize we may be faced with 
a measure of toss such as we have never 
experienced before. I want to pave the 
way to a discussion among underwriters 
as to whether there is anything they can 
do in the way of remedying the first fac- 
tor, which is under their control—namely, 
the reductions in rates and values.” 

A discussion followed, in which a num- 
ber of prominent “Time” underwriters 
took part. It is stated that there was 
complete unanimity as to the seriousness 
of the position, and alarm was expressed 
as to the results which must be antici- 
pated from present underwriting. 


MARINE PREMIUMS OFF 25% 





Shipping Board Survey Shows Total of 
$28,910,000 in 1932, Off $9,263,000 
From 1931 

A total of $28,910,000 in marine insur- 
ance premiums was paid to companies 
within the United States in 1932, accord- 
ing to the annual survey of domestic and 
admitted foreign companies made by the 
Shipping Board. This represents a re- 
duction of $9,263,000 from the previous 
year, when premiums totaled $38,173,000. 

The hull insurance premiums on Amer- 
ican ocean going tonnage remained about 
the same, but those on other hulls, in- 
cluding yachts, fishing vessels and Great 
Lakes ships, dropped about $5,000,000. 
The premiums on cargo insurance 
dropped about $5,500,000. The survey 
was based on reports from sixty-five do- 
nfestic and twenty-four foreign admitted 
countries. The domestic companies re 
ceived $25,866,000 as compared with $36; 
126,000 in 1931, and the admitted foreign 
companies $6,646,000 as against $7,011,000. 
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Van Schaick’s Reorganization Plan 


For Mortgage Guaranty Companies 


Has Taken Over 12 to Date For Rehabilitation; Relieves 31 of 
March 15 Restrictions with Safeguards; New Companies 
Created with Department Deputies Named for 
Each Under Samuel R. Feller in Charge 


Superintendent of Insurance George S. 
Van Schaick took action last week to 
effect a state-wide reorganization of the 
title and mortgage guaranty companies 
under supervision of the New York In- 
surance Department. His first move was 
to relieve thirty-one of such companies 
of the restrictions under which they have 
been operating since March 15, 1933, 
when stringent rules and_ regulations 
were imposed upon them. Next he took 
over the Bond & Mortgage Guarantee 
Co. and the Lawyers Mortgage Co. for 
rehabilitation and to reorganize them 
through the creation of two new com- 
panies—the Bond & Mortgage Guaran- 
tee Corp. and the Lawyers Mortgage 
Guarantee Corp. The entire stock of each 
of the new companies will be held by the 
Superintendent as rehabilitator for the 
benefit of the creditors of the old com- 
pany which each succeeds. 

The Superintendent’s next move was 
to take over for rehabilitation by Su- 
preme Court order the Union Guarantee 
& Mortgage Co., the First Mortgage 
Guaranty & Title of New Rochelle, the 
National Title Guaranty and the State 
Title & Mortgage. Before the week 
closed he had also secured Supreme Court 
approval to rehabilitate the New York 
Title & Mortgage and the Home Title, 
under a program which provides for the 
immediate formation of two new com- 
panies—the New York Title Insurance 
Co. and the Home Title Guaranty Co. 
Both of these companies will engage in 
the business of insuring titles to real 
property, making surveys and searches, 
and doing a general loan and mortgage 
business. They will not be permitted, 
however, to guarantee mortgages as had 
been done by the companies which they 
succeeded. 

A rehabilitation program for the re- 
maining companies under the New York 
Department’s jurisdiction is now being 
formulated. 


Basic Rehabilitation Program 


In formulating his basic rehabilitation 
plan for the companies taken over Su- 
perintendent Van Schaick had the close 
co-operation and approval of the New 
York Guaranteed Mortgage Protection 
Corp., a quasi-public body created by 
the legislature to represent certificate 
holders, and the Advisory Insurance 
Board, consisting of four former Super- 
mtendents of Insurance—William H. 
Hotchkiss, attorney; Jesse S. Phillips, 
board chairman, Great American Indem- 
nity; Francis R. Stoddard, attorney, and 
James A. Beha, general manager, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, together with Aaron Rabino- 
Witz, prominent real estate man, and 
Matthew Woll, vice-president, American 
Federation of Labor, and president, 
Union Labor Life. . 

The basic rehabilitation plan, modified 
to meet varying conditions of individual 
companies, was prepared after months of 
painstaking study and consideration and 
alter each company had had an oppor- 
tunity to submit to the Superintendent 
its own reorganization plans. All of 
these plans were rejected since, in Mr. 
Van Schaick’s opinion, they did not meet 
the fundamental condition laid down by 
him that any plan which he would ap- 
Prove must have for its sole purpose the 


greatest possible protection for holders 
of guaranties. 

As to those mortgage guaranty com- 
panies now unable to open the Superin- 
tendent feels that their creditors and cer- 
tificate holders are entitled to be paid in 
full before any benefit accrues to anyone. 
They are entitled to an orderly workout 
of the securities behind their claims in- 
stead of ruthless sacrifice or liquidation. 
Undoubtedly, says the Superintendent, 
the rehabilitation plan can be improved 
through experience, and if it does -not 
work or work well it can be revised from 
time to time or changed to liquidation if 
rehabilitation is found to be impossible. 
It is further stressed: 


Superintendent in Complete Control 


“Every portion of assets invested in a 
new company as a part of the process of 
rehabilitation is represented by stock in 
the new company held by the Superin- 
tendent of Insurance as rehabilitator fer 
the benefit of creditors and certificate 
holders of the old company. If the plan 
succeeds this will primarily benefit such 
creditors and certificate holders. 

“If rehabilitation instead of liquidation 
is desirable, there must be adequate and 
competent machinery set up to do the re- 
habilitating. In each case this is done 
by the new corporation under the most 
drastic and complete control on the part 
of the Superintendent of Insurance that 
has yet been set up. This is necessary 
because the old personnel are to be used 
in part with the new corporations in the 
performance of a public service. The 
necessity of a partial use of the ol] or- 
ganizations which know the business t 
be saved is obvious. 

“If there is any hope for the future; 
if real estate and real estate mortgages 
are to remain the most substantial cf 
investments, as is generally believed, ten 
improvement in real estate conditions 
must be anticipated and the unfortunate 
investors in the mortgages and cert*f- 
cates of the mortgage guaranty compan- 
ies given reasonable opportunity to have 
their investments saved. The hardship 
confronting investors, many of whom are 
of little means, who have come to rely 
heavily upon the payment to them of 
their interest and principal at the agreed 
times, is pitiful: The facts, however, must 
be faced. Preferences must be avoided. 
Security must be salvaged. The invest- 
ment itself must be protected if there is 
any reasonable method by which it may 
be done. Everyone realizes that the pro- 
tection of one’s capital investment is 
more important than immediate pay- 
ment.” 


Bond & Mortgage and Lawyers Mort- 
gage Rehabilitation 


In making known further details of 
the rehabilitation of the Bond & Mort- 
gage Guarantee Co. and the Lawyers 
Mortgage Co. Superintendent Van 
Schaick pointed out that through the two 
new companies formed he, as rehabilita- 
tor, has available an instrumentality for 
the performance of certain services es- 
sential to the conservation of the assets 
of the old companies for the benefit of 
their creditors. In ordér to protect mort- 
gage guaranty and certificate holders Mr. 
Van Schaick said it was necessary that 

(Continued on Page 3) 
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E. J. Donegan Now With 
Home Owners Loan Corp. 


AS METROPOLITAN MANAGER 
Resigns as Executive V.-P. of State Title 
& Mortgage Co.; His Casualty- 
Surety Career 

Edmund J. Donegan, for years a well 
known figure in casualty-surety executive 
circles, entered upon a new phase of his 
business career last week when he re- 
signed as executive vice-president of the 





E. J. 


DONEGAN 


State Title & Mortgage Co. in order to 
accept the appointment as metropolitan 
manager of the Home Owners Loan 
Corp. for New York State. Mr. Done- 
gan will make his headquarters in the 
Empire State Building. 

Starting his career with the United 
States F. & G. as an attorney, Mr. Done- 
gan in 1921 became general counsel for 
that company in New York City. Two 
years later he brought about a complete 
reorganization of the Metropolitan Cas- 
ualty, which, at that time, had been ac- 
quired by U. S. F. & G. interests, chang- 
ing it from a single line into a multiple 
line company. Until 1924 when the Met- 
1opolitan was sold to interests headed 
by J. Schofield Rowe, Mr. Donegan 
served as its general counsel and a di- 
rector. Two years later he rejoined the 
company as its general counsel; was 
elected first vice-president in 1927 in 
which office he made an outstanding suc- 
cess. 

Shortly after the General Surety, now 
retired, was launched in 1928 by the State 
Title & Mortgage and National Ameri- 
can Co. Mr. Donegan was selected to 
be its executive vice-president. His res- 


NATIONAL SURETY PROGRESS 


Mid-Year Statement Shows Cash of 
$1,027,246 and Security Appreciation 
of $600,000 Since April 29 
Some encouraging progress has been 
made by the National Surety Corp. since 
it started business on April 29, 1933, as 
the successor of the National Surety Co. 
Its mid-year financial statement, which 
aroused favorable comment in insurance 
and financial circles this week, shows 
that on June 30 the corporation had cash 
of $1,027,246, an increase in two months 
of $373,242. Bonds and stocks appre- 
ciated over $600,000 in the two months, 
and are shown in the statement at mar- 
ket value of $5,765,533. The corporation 
took over from the National Surety Co. 
outstanding premiums of $4,035,059. 
Some of the premiums have been col- 
lected and those uncollectible have been 
charged off reducing this item as of June 
30 to $1,599,445 with a reserve of $500,- 
000 carried in the liabilities against pos- 

sible further shrinkage. 

In commenting upon the affairs of the 
corporation, President Vincent Cullen 
pointed out that its assets were highly 
liquid and that 80% of its portfolio con- 
sisted of bonds. He said that during 
May and June the corporation had writ- 
ten more than $1,500,000 in net premiums 
and that the volume of new and renewal 
business was most satisfactory. He 
stated that loyal agents and brokers, na- 
tionwide, were chiefly responsible for 
this showing, and that the corporation 
had been approved by the largest banks, 
1ailroads and financial institutions in the 
country. 





ENGINEERING CHAPTER ELECTS 

The metropolitan chapter, engineering 
section of the National Safety Council, 
*New York, recently elected W. Graham 
Cole, Metropolitan Life, as its vice-chair- 
man. The following were elected to the 
executive committee: George McAinsh, 
American Mutual Liability, and Lester 
L. Spencer, Travelers. 


MAY DISCARD WHISKY FORM 

It is reported companies may discard 
the Uniform Standard Kentucky liquor 
and spirit form, No. 214 V., edition May, 
1933, a valued form for writing whisky 
insurance and establishing the maximum 
values per barrel or case. Trouble over 
actual cash values has started due to the 
probability of Repeal. 


ignation from the Metropolitan Casualty 
was regretfully accepted but he retained 
his membership on its board. 

In the past few years Mr. Donegan has 
been executive vice-president of the State 
Title & Mortgage, and vice-president of 
the State Banking Co. and the National 
American. Despite the fact that he has 
been away from active casualty-surety 
work he has kept up his contacts and 
retained his interest in the business 
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Lloyds of America Put Lloyds of America collapse is that it to be made up of creditors, policyhold- 


sf - owns approximately $2,500,000 of real es- ers, stockholders and other interests. 
In Rehabilitation tate and mortgages which are not readily The first public intimation that Lloyds 
convertible into cash without disastrous of America was in financial difficulties 
sacrifices, The company also has up- came a week or so ago when Commis- 
wards of $1,500,000 deposited as secur- sioner Merton L. Brown of Massachu- 
ity in the various states which securities setts declined to renew the company’s 
are not available for the payment of license to write statutory automobile lia- 
losses although a proper asset of the bility insurance “because he deemed its 


GENERAL INDEMNITY AS WELL 


Non-Liquid Condition of Companies Re- 
sponsible; Reorganization Planned by 





Committee of 3; Seek R.F.C. Aid ‘ sgh 3 sing ay 
NS id company. financial condition unsatisfactory.” This 
Lloyds Insurance Co. of America and To Form Rehabilitation Committee meant that some 7,000 motorists were 
its subsidiary, the General Indemnity of Concurrently with the action of Lloyds’ forced to A deseeaniy - other Cones. 
Rochester, were taken over late last week board of directors in applying to Super- Policy Cancelations Ordered 
by Superintendent of Insurance George  intendent Van Schaick to take the com- On Wednesday Superintendent Van 
S. Van Schaick for rehabilitation with pany over in rehabilitation, a committee Schaick was authorized and directed by 
the consent of their respective boards of of three was named consisting of Vic- the N. Y. Supreme Court to cancel out- 
directors and with the approval of Su- tor Sincere, director; R. K. Meneely, standing policies of the Lloyds of 
preme Court Justice Alfred Franken- _ vice- president and director, and Lewis H. America and General Indemnity with- 


thaler. Lloyds of America, which was Pounds, director who was candidate for out tender of return premiums. The 
formed late last year as a result of a mayor of New York City last year. This court orders also applied to policies of 


merger of Lloyds Casualty, the Consti- committee will organize a general re- those other companies, previously 
tution Indemnity and the Detroit Fi- habilitation committee which will proceed merged with or absorbed by Lloyds, on 
delity & Surety, was forced to apply to at once with plans for the reorganiza- which liability had been assumed. Can- 
the New York Department for rehabilita- tion of the company. It is expected that celation notices have already been sent 
tion because of its very non-liquid con- this committee will itself secure funds [to all policyholders and obligees affected 


dition due primarily to the fact that and will seek help of the Reconstruction by the court order so that they may get 
other insurance companies with which it Finance Corp., which was authorized insurance elsewhere. 
carried more than $1,000,000 reinsurance, under recent authority of Congress to in- 


OHIO “COMP” RATES RAISED 


(notably the Union Indemnity and Inter- vest in preferred stock of insurance com- 

national Re.) had previously failed. As panies. The Ohio state industrial commission 

a result of such failures the company One of the plans under consideration has increased compensation rates about 

found itself facing losses which were’ is the organization of a new company 28.8% in keeping with recommendations 

contemplated to be covered in the de- which will take over the assets of Lloyds made by Miles M. Dawson, New York 

funct reinsurance companies. of America and the General Indemnity. actuary, who recently made an investiga- 
Another factor responsible for the The rehabilitation committee is expected tion of the state fund. 


STRENGTH 





FINANCIALLY SOUND 


Continental growth and expansion, 
ever conservative in the interests of 
stability, has made haste slowly. 
Firm financial foundation was, and 


is, the first consideration. 


Teday Continental capital, surplus, 
resources and special reserves are 
more than adequate to withstand 
the most severe financial and eco- 
nomic disturbance. Continental 


DURABILITY is beyond question- 





ing. 


The value of such strength is ap- 


parent to progressive agencies. 


CONTINENTAL 


CASUALTY * ASSURANCE bk 
cacaco. COMPANIES = unos Sonasrerey 








MAGGIN JOINS GLOBE 





Becomes Production Manager in Its 
N. Y. City Office; Former Lloyds of 
America V.-P.; Other Appointments 
M. Daniel Maggin, who was vice-presj- 

dent and general manager of Lloyds of 

America up until late last week when the 

company went into rehabilitation, has 

joined the Globe Indemnity as manager 
of the production department in its New 

York City office. Mr. Maggin, who is 

well known and popular with metropoli- 

tan brokers, started his new work this 
week. In making known the appointment 

Vice-President T. J. Grahame of the 

Globe also announced that R. M. Sher- 

rard, who was assistant manager of the 

New York office of Lloyds, and M. FE. 

Bennett, who was its production depart- 

ment superintendent, have become spe- 

cial agents in the same office. The title 
of production manager was created for 

Mr. Maggin. 

Although still a young man Mr. Mag- 
gin has a fine background in the busi- 
ness. A graduate mechanical engineer, 
he had his first experience in the old 
Nation: il Workmen’s Compensation Sery- 
ice Bureau as an inspector. He was then 
with Dunning & Dunning, Aetna Affl- 
iated Companies’ general agents in Du- 
luth, returning to New York to join the 
New Amsterdam Casualty, where he did 
engineering and inspection work as well 
as underwriting for two years. His next 
post was as casualty manager of Greene 
& Goetschius, Inc., followed by several 
vears with the New York Indemnity, 
from which he resigned as vice-president 
to join Lloyds Casualty as New York 
City manager. 

In recognition of Mr. Maggin’s splen- 
did production record Lloyds Casualty 
elected him vice-president and genera! 
manager, a post he continued to hold 
when Llovds of America was created by 
merger of Lloyds Casualty, Constitution 
Indemnity and Detroit F. & S. Well 
seasoned by depression experiences, Mr. 
Margin is a valuable addition to the 
Globe staff. 


SAN FRANCISCO MEETING AUG. 23 





Insurance Groups Invited to Confer 
with Retail Dry Goods Ass’n on 
Rising Liability Costs 
Denis Donohue, managing director of 
the San Francisco Retail Dry Goods As- 
sociation whose special committee has 
been conducting a survey of rising liabil- 
ity costs, has called a meeting for Au- 
gust 23 at which the seven recommenda- 
tions made for improving the present 
unsatisfactory situation will be reviewed 
The following organizations have been 
invited to be represented at this meet- 
ing by committees: National Bureau of 
Casuaity & Surety Underwriters, Na- 
tional Association of Mutual Casualty 
Companies, non-affiliated casualty com- 
panies, San Francisco Insurance Bro- 
kers Exchange and California State As- 

sociation of Insurance Agents. 

It is suggested by Mr. Donohoe that 
each committee be prepared to give its 
attitude toward each of the recommenda- 
tions made and what it is willing to rec- 
ommend to its principals to be done. An 
exchange of ideas on the subject by each 
committee is also suggested. 





B. G. WILLS’ TACOMA TALK 

B. G. Wills, vice-president, Fireman's 
Fund Indemnity, made a fine impression 
in his talk “Casualty Insurance Oppot- 
tunities” given yesterday before the In- 
surance Agents’ League of Washington 
in annual convention at Tacoma. With 
characteristic directness Mr. Wills 
touched on problems fundament: il to the 
entire field of insurance. His talk will 
be reviewed at length next week 





ST. LOUIS AGENTS SUPPORT NRA 

Most of the St. Louis general agencies 
have already complied with President 
Roosevelt’s blanket code and are dis- 
playing the NRA signs as well as using 
the eagle in their advertising literature. 
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Financial Statement 


| of 
NATIONAL SURETY 


CORPORATION 


VINCENT CULLEN, President 
June 30th, 1933 


ASSETS 





Cem. . «© se ve veve & ee ee See 
Bonds: .... .. . + $4,666,321.46 
ee & we a er eee. a 1,099,212.00 5,765,533.46 
Premium Accounts taken over 

from National Surety Company = $2,237,079.11 


Less: Reserve originally established 727,633.62 = 1,599,445.49 








Premiums in course of collection 
National Surety Corporation ... . . . ~~ 1,171,367.15 
First Mortgages and Real Estate . . ... . 656,662.51 
Accounts Receivable. .......4~-. 349,821.12 
Home Office Building. . . . .. =. =. . ~~ 41,000,000.00 
$11,570,076.47 











LIABILITIES 

Reserve for Unearned Premiums ... . .. $ 1,587,408.21 
Reserve for Claims... ...... . 385,279.50 
Reserve for Commissions and Expenses .. . 680,645.93 
Reserve for Additional Overdue Premium Accounts 509,000.00 
Reserve Paid-in for Claims and other contingencies 4,416,742.83 
Ps: «se se ee ee ee Oe 1,000, 000.00 
akg ae eens a ee ee 3,000 000.00 

$11,570,076.47 
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“CHASING” the AMBULANCE CHASER 


By Major William Cavanaugh 


Manager, Claim Department, National Bureau of Casualty & Surety Underwriters 


Metro-Goldwyn- Mayer, motion picture 
producers, recently attempted to make a 
joke of the ambulance chasing racket by 
starring Lee Tracy and Charles Butter- 
worth in a film entitled “The Nuisance.” 
It was a good film, and a realistic one. 
In fact, it was so realistic that it may 
have misdirected a number of poor think- 
ing individuals into supposing that there 
is easy money in defrauding casualty i1.- 
surance companies. If, as a result of this 
bad steer, these unfortunates fall into the 
machinery of casualty insurance fraud de- 
tection in the near future, they will per- 
haps plead that they entered the racket 
for love and money in the spirit of good, 
clean fun as depicted by Mr. Tracy in 
Metro’s picture. Nevertheless, they will 
have learned a lesson at considerable ex- 
pense to themselves. 

They will know that it’s the kind of 
good, clean fun that casualty companies 
have long since tired of providing, espe- 
cially since the entertainment bill runs 
far in excess of $14,000,000 annually, as 
pointed out by William O. Inglis in a 
recent article in the New York Herald 
Tribune. They will know that under 
present conditions, and in the face of 
new and highly expert crime prevention 
methods, swindling casualty insurance 
companies is from the underworld view- 
point as futile and as dangerous a task 
as robbing a United States post office. 
With the fatalistic and traditional swift- 
ness of Department of Justice agents, 
casualty claims fraud investigators are 
“setting their men.” 

Therefore it’s my sincere advice to 
anyone whose brain germinated the idea 
of imitating actor Tracy’s romantic an- 
tics as a means of fun, excitement or 
financial gain to take up athletics or 
bridge. Take up any diversion, but keep 
out of the claim racket if you want to 
keep out of jail. 

More Interested in the “Master Minds” 


Nevertheless, Mr. Tracy’s able charac- 
terization of the crooked lawyer engaged 
in liability frauds is an unwelcome mem- 
orandum. It reminds us that there is 
something about the professions of law 
and medicine when it is practiced by 
crooks that would make many a mother 
paraphrase the old song thus, “I didn’t 
raise my boy to be a lawyer.” At any 
rate, one of the oldest and most respected 
professions in the world has been sadly 
debased by the presence of these arrant 
shysters and quacks. 

Our sympathy for the poor fake who 
exhibits a battered skull, a twisted limb 
or a welter of vicious bruises to company 
adjusters sometimes leads us to go light 


on his sentence, provided there is ade- 
quate reason to be lieve he will go straight. 
He is frequently only the slow witted, 


small brained tool of a vastly more dan- 
gerous individual higher up. It is his 
boss, the slippery shyster, the phoney 
medico or the so-called “master mind” 
who occupies a major part of our atten- 
tion and strategy. 

This latter breed is really dangerous 
not only to all branches of insurance, but 
to the public at large. Not satisfied with 
corrupting unfortunate individuals who 
already have a potential leaning toward 
crime, they spread their evil influence 
into our courts, our juries, our hospitals, 
our police forces, and into every insti- 
tution lay and professional which has a 
right and a duty to remain honorable and 
untainted. Thev build dishonest organ- 
izations. sometimes so complete and ef- 
ficient that the ordinary lonest progress 
of a community is badly affected—to say 


nothing of their effect on casualty insur- 
ance premium rates. 


San Francisco and Rochester Exposés 


Some of their practices and the extent 
of their influence are almost unbelievable. 
In San Francisco recently a powerful 
ring which had built up a lucrative prac- 
tice in faked X-Ray photographs was 
smashed. Its agents were accustomed to 
bribe hospital attendants and officials in- 
to turning over the X-Ray photographs 
taken of accident victims. Although 
these pictures frequently showed that 
there were no serious injuries, when 
other pictures were superimposed on 
them the result could be made to depict 
quite a different story at the expense of 


a liability insurance company. As a re- 
sult of this exposé a number of other- 
wise honest medical practitioners gained 
unsavory reputations and lost responsible 
positions. 

In organizing, directing and training 
a group of thugs to carry out his wishes 
to his own gain, Dr. Sam Kauffman of 
Rochester was a typical example of the 
professional man turned racketeer. On 
the basis of a small claim swindle effect- 
ed after he had injured himself slightly 
through his own negligence on a golf 
course, Kauffman built an organization of 
some twenty-seven men and women 
ready and willing to run the gauntlet of 
crime. In a few months this gang cost 
casualty companies a vast amount of 
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. Hands Across 


the Continent 


True instances from the logbook of 
Maryland Casualty Nationwide Service 


Assured from Warren, Penna., auto- 
mobile accident in Newark, N. J. 
Our carrying lighting plant of the circus. 


Arrested and car attached. 


promptness in giving his bail bond 
and in releasing the attachment on 
his car, according to his own esti- 


$200 to $300. 


mate, saved him § 


Car Skidded into boulder halfway 
between Yellowstone Park and Cody, 
The three New Jersey 
school teacher tourists involved, 
wired: “Can you help us? Car must 
be repaired immediately and doctor 
Within a few hours a 
Maryland Casualty representative 
was at the scene taking depositions, 


Wyoming. 


here paid.” 


caring for first aid bills and car re- 
pairs. This prompt, efficient service 
at a remote spot permitted the as- 
sured to continue trip at once and 
relieved them of bills which would 
have depleted their slender funds 
and force abandoning of vacation. 


MARYLAND 


F.HIGHLANDS BuRNS 





Circus Truck ran over a North 
Carolina negro boy. Truck was 


We not only prevented attachment 
of the truck and lighting plant, but 
later released a $20,000 attachment 
on the entire show when a suit was 


brought for the death of the boy. 


New York Assured at week-end 
party in Georgia, volunteered to 
bring two of the guests back to town. 
The accident injured badly the two 
guests and the assured. Before the 
latter could even have his injuries 
dressed, an attachment was placed 
by his guests on his expensive car. 
Our agent learned from the service 
card that the assured had a Mary- 
land Casualty policy and secured re- 
lease of car at once. 


Always say: “We want our protection 
through the Maryland Casualty Com- 
pany.” It means something. 


CASUALTY 


PRESIDENT 


fA 





CASUALTY INSURANCE 
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money. It was to the doctor’s discredit, 
among other things, that he neglected to 
remember the code of honor among 
thieves and cheated his confederates out 
of a fair share of the spoils. When they 
discovered it their annoyance at this trait 
was a factor in bringing about his con- 
viction and sentence to Sing Sing. 
There is reason to believe that Fred- 
erico Buono, the “human pincushion,” in- 
dicted recently in Kings County, New 
York, for grand larceny and attempted 
grand larceny, is the ace criminal of a 
resourceful gang motivated by a clever 
professional man. Buono, whose story is 
one of the most lurid in casualty claim 
annals, has been so successful and so 
carefully coached in simulating paralysis 
that it is almost certain he has extremely 
clever and intelligent associations. 


The Massachusetts Claim Investigation 


Boston has been in the spotlight as a 
den of claim thieves and dishonest, un- 
ethical and swindling doctors and law- 
yers. Fraud, intrigue, jury fixing—al- 
most every crime on the calendar have 
flourished here in connection with steal- 
ing money from insurance companies. 

Through the efforts of the Massachu- 
setts claim investigation, more than sev- 
enteen lawyers have been disbarred and 
several have been suspended. Many 
fraudulent claimants have been sent to 
jail, even though the investigation has 
not run its full course. It is now work- 
ing on one of its most important phases: 
the exposing of jury fixing practices 
which already has led to startling dis- 
closures. 

Many of the disbarred lawyers were 
the leaders of large ambulance chasing 
rings which are now believed to be 
smashed. Some were members of good 
society and all had lucrative practices. 
For ridding Boston of these individuals 
and for bringing about a decided i 
provement in conditions surrounding 
courts in that city. the investigation will 
doubtless receive the heartfelt thanks of 
Bostonians. In the words of one law- 
yer “W e now stand a chance of winning 
a case in Boston on its merits.” 

Readers of this article must not mis- 
understand our attitude toward the pro- 
fessions of law and medicine. Our great- 
est and most efficient help in tracking 
down dishonest practitioners of both pro- 
fessions comes from the honorable and 
far-sighted organizations of medicine and 
the bar. All upright and honest lawyers 
and physicians know that unwanted con- 
ditions exist and they are anxious to 
eliminate them. 


How Honorable Professional Men Can 
Help 


In New Jersey recently Dr. Francis 
W. Ash. an experienced and highly hon- 
orable physician, demonstrated what pro- 
fessional men can do to combat unethical 
practices. Dr. Ash was being sued in a 
local court. On the eve his case was to 
come up for trial two men, the advance 
seents of a fraud ring, approached him. 
“hey declared it was in their power to 
influence his case for or against him. 
For a sum of money they would be 
happy, they said, to turn the favor to his 
interests. , 

In a flash Dr. As h sensed a deeper sig- 
nificance in the proposals. Instead of 
angrily throwing the men out of his of- 
fice he quickly prepared a trap for them. 
He invited them to return. 

When thev returned to his office later 
in the day Dr. Ash had already invited 
two police detectives and his own coum- 


=> 





Augu: 


— 


sel to 
cealed 
everytl 
ble to 
to star 
ditions 
the de 
rested 
panelle 
fession 
fixers 
der in 
bracer) 

This 
ditions 
rings, 


to com 


Bure 


ers an 
success 
claim. 
and le 
gence 
means 
interes 
Thro 
claims 
throug 
are on 
casualt 
wide d 
forts h 
rapidly 
uit the 
where, 
subdue 
cyhold 
policy 
ompat 
reau of 
are irr 
facilitie 
tion ag 
The 
surance 
every 
man te 
‘laims, 
nulous 
Bureau 
ouse 
and w 
brough 
r othe 
lem. 
throug] 
find ou 
stitutio 


MAD 


Alexan 


Lig 


The | 
\lexan 
liquidat 
surance 
and a 
pointed 
fice c 
been Ww 
eparts 
n close 
Corp. s 
Sufety 
intende 
tehabil; 
Mr. ] 
experie 
T reha 
among 
lero 
Union 
ind La 
tional 
his suy 
cal de 
inable 
Since 
‘ity of 
teed Ig 
trm of 
aged 
We ve; 


the Ne 


1933 


redit, 
ed to 
mong 
'S out 


npted 
of a 
‘lever 
ry is 
claim 
id so 
alysis 
‘mely 


ition 


as a 
, un- 
law- 
r—al- 
have 
steal- 
>S., 
ichu- 
sev- 
| and 
Many 
nt to 
has 
vork- 
aSes ! 
tices 
dis- 


were 
asing 
> be 
good 
tices. 
duals 

im- 
\ding 

will 
<s of 
law- 
ning 


mis- 
pro- 
reat- 
king 
pro- 
and 
and 
yers 
con- 
5 to 


Can 


incis 
hon- 
pro- 
hical 
in a 
is to 
ance 
him. 
r to 
him 

be 
) his 


sig- 
1 of 
 of- 
em. 


ater 
ited 
yun- 





August 11, 1933 

















Page 3.3 





—— 
sel to witness the proceedings. Con- 
cealed where they could see and hear 
everything that went on, and yet invisi- 
ble to the plotters, these men listened 
to startling things about local court con- 
ditions. When they had heard enough 
the detectives sprang forward and ar- 
rested the men. They were jurors im- 
panelled for the doctor’s case. Their con- 
jessions implicated lawyers and_ other 
gxers so seriously that five men are un- 
der indictment for the crime of em- 
bracery- 

This is an example not only of the con- 
jitions growing out of fraudulent claim 
rings, but of what an individual can do 
to combat them. 

Bureau Determined to Subdue Crime 


It isn't often possible for us to nip 
such crimes in the bud, but through the 
nation-wide system of index bureaus we 
have become familiar with many repeat- 
ers and have curtailed their chances of 
successfully completing a fraudulent 
daim. We are acquainted with doctors 
and lawyers most interested in negli- 
vence and liability cases, and we have 
means of judging the correctness of their 
interests. 

Through close association with local 
Jams men, doctors and lawyers and 
through their helpful organizations we 
are on the trail’ of dangerous enemies of 
casualty insurance. In general, this is a 
wide description of our work. The ef- 
forts have begun in a small way, but are 
rapidly increasing and spreading through- 
wt the country. They are needed every- 
where, because crime is everywhere. To 
subdue crime for the protection of pol- 
icyholders’ and stockholders’ money is a 
policy to which strong stock casualty 

mpanies members of the National Bu- 
reau of Casualty & Surety Underwriters 
we irrevocably conimitted. As fast as 
facilities can be arranged, crime preven- 
ion agencies will be established. 

The help of everyone interested in in- 
surance is needed, and I strongly urge 
every casualty, fire and life insurance 
to be on the watch for crooked 
laims, fraudulent practices and unscru- 
pulous doctors or lawyers. The National 
Bureau’s claim department is a clearing 





ouse for information of this character 
and will treat confidentially any facts 
rought to its attention by insurance men 
r others interested in the claim prob- 
lem. With a united insurance front 
throughout the country, claim thieves will 
fnd our companies extremely difficult in- 
stitutions to victimize. 


MADE NATIONAL SURETY V.-P. 


Alexander Foster, Jr., Leaves N. Y. Dept. 

Liquidation Bureau; Has Been in 

Close Touch With Co. 

The National Surety Corp. has elected 
Alexander Foster, Jr., an attorney in the 
iquidation bureau of the New York In- 
surance Department, as vice-president 
ind a director of the company, and ap- 
pointed him to serve on the various home 
omce committees. Mr. Foster, who has 
en with the liquidation bureau of the 
partment since April, 1932, has been 
n close touch with the National Surety 
rp. since its predecessor, the National 
Surety Co., was taken over by Super- 
mtendent of Insurance Van Schaick for 
rehabilitation. 

Mr. Foster has had considerable legal 
‘xperience in connection with liquidation 
T rehabilitation of insurance companies 
‘mong them being the Southern Surety, 
\ero Indemnity and Aero Insurance, 
Union Indemnity, New York Indemnity 
inl La Salle Fire in addition to the Na- 
tonal Surety Co. He is considered by 
ws, SUperior, Richard A. Brennan, spe- 
= leputy superintendent in charge of 
‘Ne hquidation bureau, as one of the most 
inable attorneys on its staff. 
Pager nis graduation from the Univer- 
ao suffalo in 1927 Mr. Foster prac- 
— law for a time with the Rochester 
eee me? & Foster and then en- 
ne the Private practice for the next 
the ars up to the time of his joining 

New York Department. 


PUBLIC HEARING CALLED 


Wisconsin Labor and Business Men to 
Give Views on Higher Compensa- 
tion Rates on August 16 

So as to get the views of labor and 
business representatives on the applica- 
tion of workmen’s compensation com- 
panies for an $800,000 rate increase, H. J. 
\lortensen, Wisconsin insurance commis- 
sioner, has called a public hearing for 
\ugust 16 at Madison. It is pointed out 
that with increased employment and 
wages under provisions of the National 
Recovery Act code premiums on work- 
men’s compensation will be increased 
considerably. Thus, if the rates are 
raised 21% at the same time, as the com- 
panies desire, a heavy burden would be 
placed on Wisconsin industry that might 
retard recovery. 

Ability of employers to pay increased 
rates will have an important bearing on 
increased employment, and for that rea- 
son representatives of labor will prob- 
ably attend the public hearing. 





AMENDS DEPOSIT REQUIREMENT 

The deposit requirement for compa- 
nies writing workmen’s compensation and 
fidelity and surety business in Virginia 
has been amended by the state corpora- 
tion commission. Instead of depositing 
$50,000 to write both classes the com- 
panies are now required to deposit the 
amount of their annual premium income 
in the state up to $50,000. 


TO LIQUIDATE WIS. MUTUAL 


Efforts to Save Builders Mutual Casualty 
Fail; Mortensen Gets Court Per- 
mission to Proceed 

H. J. Mortensen, Wisconsin insurance 
commissioner, received court permission 
this week to liquidate the Builders 
Mutual Casualty of Madison, organized 
some years ago, on the ground that “fur- 
ther transaction of business will be haz- 
ardous to policyholders, creditors and the 
public.” Approximately 3,000 contractors 
now hold policies in the company. 

When the affairs of the Builders Mu- 
tual became tangled, in order to avoid 
liquidation as provided by law an ar- 
rangement was made with the Employ- 
ers Mutual of Wausau to take over cer- 
tain of its activities. The latter com- 
pany, however, was not to be held re- 
sponsible for liabilities of the Builders 
Mutual, such as unpaid premiums or as- 
sessments that might be levied. 

Company affairs did not improve so a 
protective committee composed of five of 
the largest policyholders took virtual 
charge of the company, retaining Duffy, 
Duffy & Hanson, attorneys, in an effort 
to collect past due premiums and other 
bills receivable. Last April a voluntary 
assessment of 20% was levied against 
policyholders, 10% to be paid at once. 
If this assessment had been paid, Com- 
missioner Mortensen said, the company 
might have pulled through. After recent 


conferences with the commissioner the 


HONOR FOR F. & D. MAN 
G. H. Baldwin, Jacksonville, on Secre- 
tary of Commerce Roper’s Committee 
for Reorganization of that Dep’t 
George H. Baldwin, general agent of 
the Fidelity & Deposit in Jacksonville, 
Fla., and who heads the prominent Bis 
bee-Baldwin Corp. of that city, was re- 


cently selected to serve on a national 
committee of twelve outstanding busi- 
ness leaders who will co-operate with 


Secretary of Commerce Roper in con- 
nection with plans for the reorganiza- 
tion of that department of the govern- 
ment in conformity with the economy 
plans of President Roosevelt. Mr. Bald- 
win represents the sixth Federal Re- 
serve bank district, a branch of which 
is located in Jacksonville. 

The F. & D. in the current issue of 
The Surety Producers refers to Mr. 
Baldwin’s prominence as follows: “Mr 
Baldwin has long played an important 
part in the affairs of the Jacksonville 
Chamber of Commerce and, in addition, 
has been active in other civic affairs, 
serving with credit both to himself and 
to the city as a whole.” 


decision was reached to liquidate the 
company. No opposition is expected 

The company’s failure was due to se- 
curity depreciation, business 
failure of many to pay premiums and 
cancelation of contracts. 


de crease, 
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Mich. Responsibility 
Law Effective Oct. 17 


DETAILS BEING WORKED OUT 


State Officials to Get Experience of 
Other States; Drawing Up Set 
of Regulations 


Before the new financial responsibility 
law into effect on October 17 in 
Michigan conferences will be held with 
both stock and mutual automobile car- 
riers by state officials charged with en- 
forcement of the Orville Atwood, 
former state senator who is now in charge 
of the state’s motor vehicle division, has 


goes 


law. 


named Louis Morony, now connected 
with this department, to head the new 
division. The groundwork is being laid 
for making the act completely effective 
ninety days after final adjournment of 
the legislature. 

Officials of states where similar laws 
are in force have been asked for copies 
of forms and data is also being assem- 
bled in regard to experience in each 
state, variations in the laws and inter- 
pretations of the statute. Mr. Atwood 
and Mr. Morony will visit several state 
capitals, including New York and Con- 
necticut, and will consult with On- 
tario officials regarding the operation of 
such laws. A set of regulations inter- 
preting the act will then be drafted and 
submitted at the conferences with the 
insurance groups for comment and con- 
structive criticism. 

The insurance carriers are already 
driving for business on the basis of the 
new law. The Michigan mutuals, which 
write most of the business, have pre- 
pared an explanation of the law’s opera- 
tions as has the Wolverine, Lansing 
stock automobile company. The Wolver- 
ine, particularly, has shown a definite 
upturn in business attributed in part to 
enactment of the law. The company en- 
joyed the biggest week in its history re- 
cently according to Robert K. Orr, pres- 
ident. 

The new Michigan law follows the A. 
A. A. “model bill” in all respects but the 
amount of unfulfilled judgment made a 
basis for suspension of licenses. This is 
$300 in the Michigan law rather than 
$100 as in the model act. 





ILL. INVESTMENT REQUIREMENT 


Casualty Companies of State Notified by 
Palmer that They Must Conform to 
New Fire Insurance Law 

Illinois casualty companies have been 
notified by Director of Insurance Ernest 
Palmer that henceforth they must make 
their investments in accordance with the 
fire insurance investment act which be- 
came effective July 1, 1933. Mr. Palmer 
has instructed the companies to file with 
him by Octoher 1 and quarterlv there- 
after a list of all investments which are 
not in conformity with the law so that 
the Illinois department may be advised 
of progress made in disposing of unau- 
thorized investments. Such investments 
the law provides, must be disposed of 
within two years 


MORTENSEN’S WARNING 


Commissioner Mortensen of Wiscon- 
sin has issued a warning against deal- 
ings with representatives of the Indiana 
Libert \lutual of Indiana, whom, he 
understands, “have invaded the state re- 
cently for the express purpose of con- 
tacting those persons who have claims 
against this company in an attempt to 


make settlement by offering such claim- 
ants contributed surplus notes or cer- 
tificates.” 


It is emphasized by the commissioner 


that if such notes and certificates are 
offered and accepted they are of no 
value whatsoever to claimants, such 


transactions being without sanction in 
law and wholly without consideration. 


Mortgage Co’s 

(Continued from Page 29) 
the underlying mortgages and properties 
securing their investments be efficiently 
serviced while the old companies are in 
rehabilitation. Interest and _ principal 
payments must be collected; foreclosure 
proceedings must be instituted when 
necessary; properties must be managed, 
leased and sold; mortgages must be re- 
financed; and some agency must see to 
it that taxes, assessments, water charges 
and insurance premiums are paid. 

The new corporations will render this 
service under contracts between them 
and the Superintendent as rehabilitator. 
It is provided, however, that these con- 
tracts will be terminable by the Suner- 
intendent at will so that an immediate 
change in servicing plans and arrange- 
ments can be made at any time if de- 
manded by necessity or otherwise. 
Permits Restricted Mortgage Guaranty 

A restricted form of mortgage guar- 
anty will be issued by the new corpora- 
tions so as to preserve to the fullest pos- 
sible extent the earning power and good 
will of the companies which they suc- 
ceed. This guaranty will embrace the 
payment of interest sixty days after due 
date, taxes, current installments of as- 
sessments, water charges, insurance pre- 
miums and foreclosure expenses. There 
will be no guaranty of the principal of 
any mortgage. It is proposed to charge 
one-half of 1% of the principal amount 
of the mortgage annually for this guar- 
anty. 

While it is the consensus of opinion 
of officers of the new corporations, real 
estate experts and others that the new 
guaranty can be written successfully and 
produce a profit for creditors and policy- 
holders of the old companies certain re- 
structions have been imposed as a pre- 
cautionary measure. Briefly these are: 
Guaranteeing of mortgages upon proper- 
ty only up to such percentage of its value 
and under such other limitations as the 
Superintendent may determine within 
the statutory limit; the value of proper- 
ties upon which mortgages are to be 
guaranteed will be ascertained by ap- 
praisers or leading real estate firms ap- 
proved by the Superintendent .of Insur- 
ance and the directorates of the new 
corporations. ; 

There will be no sale or guaranty of 
participating interests in groups of mort- 
gages and there will be a definite limit 
upon the size of individual whole mort- 
gages which will be guaranteed and upon 
the total amount of guaranties that may 
be outstanding at any time. These limi- 
tations are: 

ae 


mortgage 


guaranty will be written 
when the 


guaranty 


upon any 
interest charge of 
14% of the 


reserves of the 


annual 


such will exceed then 


capital, surplus and new cor- 


poration. 
2. No new 
time when the total annual interest liability upon 


guaranties will be written at any 


all outstanding guaranties equals or exceeds five 


times the then capital, surplus and reserves of 
the new corporation. 

Stock Control Vested in Van Schaick 

Each of the new corporations will have 
a capital structure of $3,200,000, provided 
out of the assets of the company it suc- 
ceeds. The entire capital stock of the 
new companies, representing these assets, 
has been issued to the respective old 
companies and is held by the Superin- 
tendent as their rehabilitator. By this 
stock control the Superintendent is vest- 
ed with drastic powers of supervision 
over the operations of the new corpora- 
tions whose officers and directors are re- 
sponsible to him and may be removed 
by him if in his discretion such action 
seems necessary or desirable. 

Because the organization of the new 
companies was in the public interest Mr. 
Van Schaick felt that the public should 
be represented on their boards of direc- 
tors. He has accordingly named James 
A. Beha, George V. McLaughlin, promi- 
nent Brooklyn banker and former police 
commissioner and banking superintend- 
ent, and Francis R. Stoddard as directors 
of the Lawyers Mortgage Guarantee 
Corp. As directors of the Bond & Mort- 
gage Corp. he has named George E. 
Roosevelt, member of the investment 
firm of Roosevelt & Son, and Aaron Ra- 
binowitz. Other directors who have con- 
sented to serve are Oliver Roosevelt, Dry 
Dock Savings Institution; State Senator 
Henry G. Schackno; Robert Moses, 
chairman, state council of parks; Dr. 
Henry Moskowitz and Professor A. A. 
Berle, Jr. 

Salaries of 
$17,500. 

First Deputy Feller in Charge 

Superintendent Van Schaick has also 
appointed J. Donald Whelehan as special 
deputy superintendent in charge of the 
Bond & Mortgage; Charles J. Mylod as 
special deputy in charge of the Lawyers 
Mortgage and Union Guarantee & Mort- 
gage and Edward McLoughlin as special 
deputy in charge of the First Mortgage 
Guaranty & Title of New Rochelle and 
the National Title Guaranty. The State 
Title & Mortgage will be supervised by 
Special Deputy Richard J. Brennan. 
Each of these special deputies will work 
in close co-operation with First Deputy 
Superintendent Samuel R. Feller, who is 
devoting his exclusive time to questions 
pertaining to the rehabilitation of title 
and mortgage guaranty companies. 

N. Y. Title & Mortgage and Home Title 

In connection with the rehabilitation of 
the New York Title & Mortgage and the 
Home Title the immediate formation of 
two new companies, the New York Title 
and the Home Title Guaranty, has been 
approved by the court. As in the case 
of the Bond & Mortgage and the Law- 
vers Mortgage, rehabilitation plans have 
been reviewed and approved by the Ad- 
visory Insurance Board and worked out 
with co-operation of the New York Guar- 
anteed Morterge Protection Corp. 

The new New York Title will have a 
cupital structure of $4,000,000 while that 


officers are limited to 
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of the new Home Title Guarantee wil] 
be $750,000. These assets will consist 
of cash, securities and the title plants of 
the old companies. Inasmuch as these 
assets are provided from the estates of 
the old companies, the stock of the new 
companies will be issued to the old com- 
panies and will be held and controlled by 
the Superintendent of Insurance as re- 
habilitator. 

As heretofore mentioned the new com- 
panies will insure titles but will not guar- 
antee mortgages. The title insurance 
business has proved profitable in the past 
and through the new companies the 
earning capacity of these title plants, in 
which large sums of money have been 
invested, should be preserved for the 
benefit of creditors and policyholders of 
the old companies. 

The new companies will be used to 
service mortgages owned and guaranteed 
by the old companies as well as the 
properties which they have taken over. 
This work will be performed at actual 
cost and the arrangement may be ter- 
minated by the Superintendent at will. 
The new companies will operate under 
stringent supervision of the Superintend- 
ent. 

New directors of the New York Title, 
selected by Mr. Van Schaick, include 
State Senator Schackno, Oliver Roose- 
velt and Robert Moses, while Michael C. 
O’Brion, prominent real estate man, and 
Frederick L. Cranford, vice-president, 
Brooklyn Chamber of Commerce, have 
consented to serve on the board of the 
Home Title Guarantee. State Senator E. 
F. Quinn will act as a company director 
representing the Superintendent and the 
public. 





SHOWS GAIN IN ASSETS 


Bankers Indemnity June 30 Statement 
Also Points to Increased Reserves and 
Bigger Policyholders’ Surplus 
The June 30 financial statement of the 
Bankers Indemnity, casualty affiliate of 
the American of Newark, indicates that 
its strong financial position is being 
maintained. Total admitted assets, valued 
on the New York Insurance Department 
basis. are shown at $6,193,531 compared 
with $5,662,790 on December 31, 1932, a 
The company’s re- 


gain of $530,741. 

sources are invested in high grade and 
liquid securities with cash in banks 
amounting to $351,496, and no borrowed 
money. 


Reserves have been further strength- 
ened, the unearned premium reserve be- 
ing $1,880.213 compared with $1.773,08% 
at the end of last year. The claim re- 
serve is $1,918,336, an increase of $242,- 
630. The voluntary contingent reserve 
has been increased from $75,614 to $%,- 
230 and the policvholders’ surplus now 
stands at $1,900,000 compared with $l,- 
800.000 on December 31, 1932. 

President H. P. Jackson states that no 
expansion has been sought under prevail- 
ing conditions, consequently the pre- 
mium writings for the first six months 
of this year of $2,124.712 are practically 
the same as for the first six months ol 
1932. Operating expenses, however, have 
been further reduced by $31,938 and the 
loss ratio continues normal. 





MUST GET NEW TAX! COVERAGE 


Due to the taking over for rehabilita- 
tion of Lloyds of America by the New 
York Department some 250 taxicabs m 
Newark and about fifty in Jersey City 
are now without insurance and will not 
be permitted to operate until they have 
A similar. sit- 


obtained new coverage. a h 
uation existed in Hoboken, Flizabet 
and other New Jersey cities but new 


coverage has already been obtained by 


many cabs in these cities. 
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